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A First Mortgage 
Gold Bond 
Yielding 7% 

Due Oct. 1, 1922 


Net earnings are more than 7% times 
annual interest requirements on these 


bonds. 


Issue is a closed first mortgage on the 
properties formerly owned by the Pueblo 
and Suburban Traction & Lighting Com- 
pany (Colorado), now The Arkansas 
Valley Railway, Light & Power Com- 


pany. 


Denomination $1,000 


Ask for Circular F-64 


H. M.Byllesby & Co. 


Incorporated 
NewYork Chicago 
111 Broadway 208 S.LaSalle St. 


Providence Boston 
lOWeybosset St. 30 State Street. 








Exceptional 
Opportunities 
For Investment in 


Underlying Securities of Corporations of 
High and Proved earning power. 


Bonds of established corporations may 
now be purchased at prices affording 
most attractive returns over a period of 
years. 


Conditions brought about by the period 
of industrial readjustment in progress at 
the present time will lead to much higher 
prices for investment securities. 


We advise the purchase of high grade 
securities for investment at this time. 





Henry L. Doherty 
& Company 


Bond Department 
60 Wall Street, New York 



































In 1908— 


Following the strain of high money rates 
in the crisis of 1907, an era of easy money 
had its inevitable result in the return of 
standard bonds to higher levels and lower 
yields. 


In 1921— 


Something very similar may be expected. 
You can now buy well secured 
Long-Term Railroad Bonds 

Yielding 6% to 8% 
insuring a continuance of high returns 
through an era of low interest rates, and 


secured by mortgage on important mileage 
of the country’s leading railroad systems. 


Write for our suggestions 





F.J. LISMAN & CO. 


Specialists in Steam Railroad Securities since 1890 
Members New York Stock Exchange since 1895 
61 Broadway New York 
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New Letter | 
Foreign Exchange 


In our latest letter on 


Foreign Exchange 





We present a number of | 
controlling factors | 
which, in our opinion, | 
bear on the market pos- | 
sibilities of Foreign | 
Exchange Rates for the | 
immediate future. 


This letter, accompanied by 
our latest Foreign Bond 
offerings, will undoubtedly 
interest those who watch 
the trend of Foreign Secur- 
ities and Exchange Markets. 


| 
| 
In writing or calling just ask | 

for Letter No. 258. 
Foreign Dept.—Street Floor | 
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As developments warrant, we prepare 
special letters concerning the various 
unlisted issues. They appear about 
once a week and will be mailed on 
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These Bonds are backed by Farm Mortgages in 
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total failure. 
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has promptly paid every bond and interest coupon 
on or before the date of maturity. 


Shrewd investors know that the present high rates 
of money cannot last much longer. The time to 
buy these bonds is now. 
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The Status of United States Steel 


An Illuminating Picture In Figures 


IFTEEN 


conducted an exhaustive examina- 


years ago the writer 
tion of over four thousand public 


speculative and investment accounts. 
The results were not very inspiring. It 
of the 


showed a final 


was shown that eighty per cent. 
accounts under review 
loss; that most of the purchases were 
made when prices were high and most 
of the sales when prices were low, and 
that temporary led to 


over-speculation and ultimate loss. 


success usually 


The United States Steel stocks, which 
then 
were more widely operated in than any 


were comparatively new issues, 
others and five hundred accounts in this 
stock 
amined. The period reviewed was from 
July 1, 1901, to March 1, 1903. The re- 
sults were as follows: 


particular were specifically ex- 


The total deficit on all losing 
accounts was $1,245,000 


The total gain on all profit- 


able accounts ..... gree 288 000 
Leaving a net deficit of.... $957,000 
The most interesting. point brought 
out by these figures is that, while 


By THOMAS GIBSON 


losses predominated, it was 


possible 
for a minority of those who operated 
in the market to their trans- 
actions to a profitable conclusion. The 
question at once arises, 
the case?” 

supplied by 


bring 


“Why was this 
The answer is most easily 
referring to the 
causes of loss. 


salient 
Over-speculation was 
easily the prolific 


trouble. 


most 
Many accounts were  ter- 
minated at a loss, with the market at 
a materially higher level than when the 
first burchase was made. 


source of 


The purchases 
had been increased as prices advanced, 
and the first decided reaction em- 
barrassed the over-extended- operator. 
The propensity to buy at the approxi- 
mate top was pronounced, and im- 
played a 


patience prominent 


losses, as 


part in 
creating every purchase 
could have been terminated at a profit 
held for a year or two. 
The errors referred to above are as 
potent today as. they 


there is a variation or, 


ever were, but 
more properly 
speaking, an augmentation of the fatal 
habit of impatience at present. 
due to the 
public 


This is 
bad habits acquired by the 
during the last 


four years of 


wide and rapid price movements. The 
average operator is not satisfied to pur- 
chase any matter how 
cheap it may be on its merits, unless 
it is subject to wide fluctuations. He 


wants action. 


security, no 


This leads to all sorts 
of evil consequences, as the very worst 
can tell the 
widest fluctua- 


stocks and those which we 
least about undergo the 
tions. But these extreme price move- 
technical 
conditions, or to the very fact that the 
status of the stock is shrouded 


in doubt and mystery. 


ments are due to temporary 


active 
If it were possi- 


ble to convince the public that opera- 


tions based upon technical conditions 


. . . - . . 
or guesswork inevitably result in failure, 


and that a correct estimate of the rela- 
tions between present prices and. both 
values furnish 
basis for 


present and prospective 
the only sound 
ventures, we 


successful 
much less 
about the evils of speculation. 

This preamble may not appear to 
bear a very close relation to the status 
of United States Steel, but its relevancy 
will soon be developed. 


would hear 


A great many people are anxious to 


operate in the industrial group and, 
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if this inclination is followed, the first 
concern should be to select a stock 
combining the greatest degree of safe- 
ty, value and promise. Safety is a 
vital factor which is too frequently 
ignored. United States Steel is no 
longer a favorite with public specu- 
lators. It has, in fact, been almost 
ignored by the outsiders of late. The 
narrow price movements, the compara- 


States Steel among the common in- 
dustrial stocks, but if such is the case, 
there is no way to decide what these 
superior bargains are. If one were to 
purchase fifty different industrial is- 
sues at current prices, one or two of 
these may conceivably prove a_ bo- 
nanza. But which ones? There is no 
way to tell. The average industrial 
corporation issues reports only once 











Capitalization Factors Compared 
Capitalization of United States Steel Corporation 


en ORME crue ele tee Saks aad koe 


Preferred Stock 


PML Gi Roksehs cape ae OE eee be Mee eRe 


Ree CRON ec. bea bx chon res ook 


ey ms 


: aan Sink $1,495,680,977 


1913 1919 
siete wham bs ei $627 097,377 $568,727 ,932 
Oe eres 360,281,100 361,281,100 


508,302,500 508,302,500 





$1,438,311,532 


Capitalization of Bethlehem Steel Company 


Bonded Debt 
7 Per Cent. Preferred Stock 


8 Per Cent. Preferred Stock............. 


Common Stock 


BEMMEY nGt SUM ewe oa pike Gat wnt eee 








1913 1919 
cébeeeeeees $33,599,033 $119,514,105 
passer euarak 14,908,000 14,908,000 
Tor eee 30,000,000 
peice ee elehak _ 14,862,000 59,862,000 
Pe eee $63,369,033 $224,284,105 





tively small volume of transactions 
and the absence of rumors regarding 
the stock render it unattractive to the 
rank and file. Yet the present writer 
does not hesitate to express the opinion 
that steel common should be given first 
place in a list of desirable industrial 
common stocks, whether the purchaser 
be an investor per se or a_speculator 
who is willing to exercise that degree 
of conservatism which is an essential 
ingredient of success. This does not 
constitute a recommendation to pur- 
chase the stock at current prices in 
the hope of an immediate advance. 
The opinion offered is purely relative. 
It is also freely admitted that there 
may be better bargains than United 


a year, and in the absence of any 
knowledge of what has happened to 
inventories, what effect dullness and 
falling commodity prices have had on 
profits, what position the various cor- 
porations are in to meet the cash re- 
quirements due to heavy taxes the 
buyer must depend upon generaliza- 
tions and deductive inferences. In 
the case of the United States Steel 
Corporation we find more material for 
analysis in the monthly report of orders 
on hand and the quarterly reports of 
earnings. Even these data are not as 
frequent or detailed as they might be, 
but they help. Furthermore, there are 
other important factors of a statisti- 
cal character which throw a_ strong 


light on the comparative position of 
the big corporation when properly ex- 
amined. The most vital of these factors 
will be briefly explained. The points 
made may prove of value to the in- 
vestigator who is comparing other in- 
dustrial securities. 


Capitalization 


Many industrial corporations have 
greatly increased their outstanding 
capitalization since 1913. Some of 
these increases have been for the pur- 
pose of securing money with which 
to expand plants; others have been in 
the form of stock dividends, i. e. the 
capitalizing of surplus without obtain- 
ing any new funds. Whatever the 
causes or methods, it is certain that in 
dull periods the increased capitaliza- 
tion is likely to prove troublesome. If 
new bonds or preferred stocks were 
issued they act as a prior lien upon 
earnings, and so prejudice the dividend 
status of the common stock. If com- 
mon stock has been increased and the 
same rate of dividend maintained the 
case is the same, as the ability to con- 
tinue payments is diluted. It is quite 
true that in most cases the new 
capitalization represents increased 
plant capacity and consequent ability 
to make profits, but that does not help 
much when the inevitable periods of 
depression appear. If the increase in 
plant capacity had been confined to one 
or two corporations these concerns 
might continue to control a greater 
amount of business, but capacity, con- 
sidered as a whole, has been increased 
abnormally in the last four years. 
When the dull, or even the normal, 
periods occur there will be competition, 
which means reduced margin of profit. 
There will also be partially idle plants, 
Furthermore, 
much of this new capacity was paid for 


which means expense. 


at very high prices for labor and mate 


(Continued on page 284) 
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Among The 
‘ Bulls” and “Bears” 














Industrials 


American Beet Sugar — Dividend 
prospects for this company will largely 
depend upon the price of sugar, as well 
as the company’s inventory position. 
On that question nothing will be 
known, and probably little surmised, 
until the directors meet for the pur- 
pose of considering disbursements to 
the shareholders. In the meanwhile 
the stock in its movement shows no 
more activity than that of a snail. 
if Congress should enact the measures 
before it, for the amelioration of the 
sugar companies, out of such a pros- 
pect some activity in stock might 
develop. 


American Hide & Leather—A normal 
business after all is the one that brings 
steadier profits, and, what is more to 
the satisfaction of its owners, less wor- 
ries. A large number of our industrials 
have discovered this to be true from 
their experience with post-war readjust- 
ment. Some of them have seen their 
profits icicled stiff in frozen credits, 
profits they figured in their inventories 
which now cannot be released because 
the public will not pay abnormal prices 
any longer. One of these companies is 
the American Hide & Leather. In the 
last six months of 1920 it has been run- 
ning deep into the red line on its books 
—to the extent of nearly $6,000,000 
below the cost of operation. While this 
situation is particularly unfortunate 
for the company, which the war had 
lifted from the crippled class, it is not 
an unexpected denouement; only the 
natural operation of the economic law. 
Wherever there is ballooning the 
descent to terra firma is as rapid as is 
the ascent—and inflation is but a form 
of it. It should take the company some 
time to recover from its severe set- 


back in 1920. 


As was anticipated generally by 
the Street, the directors when they met 
last week passed a preferred dividend. 
No other action could have been pos- 
sible for them to take. 


American Light & Traction—Earr- 
ings for the twelve months of the 
American Light & Traction Company 
of $3,051,494, representing about 8.08% 
earned per share on the outstanding 
common stock, represents a sharp de- 
cline from earnings for the previous 
year when the net for the common 
was 13.13 a share. This annual state- 
ment explains the necessity of the 
company during the past vear of cur- 
tailing upon its dividends. Some im- 
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provement in earnings should come 
during 1921, for the reason that the 
company will receive some _ benefit 
from increased rates that have been 
granted it. In the case of one com- 
pany, one of the largest operated by 
American Light & Traction, Milwau- 
kee Gas & Electric, a substantial in- 
crease has been granted. Then, also, 
the case of coal and wages should be 
less, which should help strengthen the 
company’s margin of profit. 


American Sugar—A further drop in 
the price of refined sugar to under 7 
cents a pound does not seem to im- 
piove the outlook of the American 
Sugar Refinery, or allied enterprises 
{t only indicates the congested condi- 
tion in its industry and before there 
can be any expectation of recovery the 
surplus stock of sugar will have to be 
consumed. Until then the shareholders 
will have to wait in patience. 


Corn Products—Corn Products is 
among the steadiest of stocks. What 
may be responsible for its underlying 
strength is the company’s plan of ex- 
pansion abroad, and the fact that corn 
which enters into its products is ob- 
tainable so much cheaper now as to 
increase its margin of profit and of 
this shareholders of ‘Corn Product 
stock are aware so that whenever there 
appears affy concession in price the 
stock is readily absorbed. 


General Motors—At least the public 
has a strong faith in the restoration 
of General Motors under the Morgan 
supervision. This faith is patent to an 
observer by the increase in the num- 
ber of stockholders of record, which 
is less than 100 under the 50,000 mark. 
In the long run it is hardly likely that 
this confidence will be shattered, for 
the company is a well managed one 
and controls some of the most popular 
makes of cars. What attracts the pub- 
lic to the stock likewise, is its cheap- 
ness, as it is expressed in dollars and 
cents. It is easy to buy 10 shares at $15 
a share than it is to buy the same 
amount of stock at $100 per share; 
though the stock at its old price ‘s 
equivalent to about $150 a share. 


Keystone Tire—As a gamble this 
stock is attracting some attention among 
a class of speculators who have no 
place in their calculation for a balance 
sheet or potential earning power, but 
crave continuously for action. Their 
eagerness in this direction has been 
satisfied to some extent by the rise of a 
few points during the past week. There 


is no special significance in this ad- 
vance beyond a sign that a pool has 
taxen the stock up and this pool is 
said to be composed of some of the 
individuals responsible for putting it 
up over $126 in 1919 when the public 
was so speculatively crazy anything 
could be put up but not everything 
kept up. On the Great White Way, 
where there are many lambs whose 
fleece was sheared in the last big spec- 
ulation, Keystone is again being talked 
about between the acts. This gossip 
is being encouraged under the subtle 
suggestion that the opportunity is at 
hand to make good the losses in Key- 
stone. Under such influence the stock 
may continue to rise. It will depend 
upon the number of speculators who 
can be interested. As for tire stocks 
there are a number which are far more 
preferable than Keystone. 


Loews—Another good monthly re- 
port of the attendance at its theatres, 
comprising 57 in all, was made by the 
Loew Corporation, accompanied by 
the declaration of its regular 50% divi- 
dend on its capital stock. This theat- 
rical enterprise seems to have hit upon 
a popular success in making the price 
ot admission reasonable enough to 
cater to the economic inclination of 
the public. 


Montgomery-Ward—Another of the 
mail order stocks which was weak was 
Montgomery Ward, whose January 
statement, like the Sears Roebuck 
statements, showed a drastic drop in 
earnings. Indirectly the poor business 
of these companies are doing shows 
the extent to which the farming ele- 
ment throughout the country finds it 
necessary to be more economical in its 
purchases. 


Sears-Roebuck—Business is not im- 
proving for the company. January 
sales show a material decline over the 
same month a year ago, as much as 
47%, which is not a very good sign, 
considering that the company will 
shortly have to retire a large amount 
ot its short term note issue. When 
the January earnings statement was 
made known further weakness cropped 
up in the shares. It is apparent that 
unless there is a recovery in the busi- 
ness that the scrip dividend will be 
continued at the next quarter. 

Studebaker—As “The Financial 
World” forecast, the regular dividend 
for the current quarter was declared 
by the directors last week. This action 
not only has had a favorable effect on 
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the stock, but on the motor shares in 
general. It indicates optimism for the 
industry is gradually forcing the pes- 
simism that has depressed the trade for 
many months into retirement. Officially 
the company has gone on record in its 
faith that the worst is over and from 
now on there should be a gradual im- 
provement in its business. Sales are in- 
creasing and by spring the directors 
hope the plants of their company will 
be operating on a normal basis. 


United Fruit—A price as high as 
106% was touched by United Fruit 
during the past week. This advance 
came in response to the excellent earn- 
ing showing of the company, which 
confirms in every respect, the analysis 
ot the company’s prospects and finan- 
cial status, appearing in “The Financial 
World” some time back. Shorts who 
attempted to break the price have been 
very badly dented by their rashness. 


Mining 

American Smelting—Shareholders of 
the company have rallied around the 
present management. This support and 
confidence is expressed by the sharp 
recovery in the stock in the past few 
weeks when it made up over ten points 
of its loss. While orders are still slim 
in the copper trade confidence in an 
early change is strong. The copper 
people are looking forward to the com- 
pletion of the bankers of their huge 
financing company which is expected to 
establish a basis of credit where they 
can again sell to Europe the great 
amount of copper it requires. It is to- 
morrow toward which they look—and 
not to what is already known. Such a 
basic industry like copper can no more 
stand still than can a human being. 


The usual quarterly dividend of 
$1.00 a share was declared on the com- 
mon stock, which came as no great 
surprise for this action was reflected 
by the recent strength in the shares. 


Anaconda—Probably what may be 
at the bottom of the firmness displayed 
by Anaconda and coppers in general, 
is the news that Germany has _ suc- 
ceeded through the assistance of the 
Copper Export Association of buying 
around 400,000,000 pounds of the red 
metal at a price of 13 cents. This is 
quite a stock of copper to dispose of, 
and will materially reduce the surplus 
supplies which is highly necessary in 
order to bring about a better price for 


copper. 


Cerro de Pasco—It can hardly be said 
that Cerro de Pasco is weak. It is true 
that it has gone back slightly under the 
prospect of the passing of the dividend 
but this would not be so unusual, con- 
sidering the condition in the copper 
trade. To properly appraise Cerro’s 
future prospects proper consideration 
must be shown to the construction of 
its big mill. It never would have been 
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built were confidence not supreme in 
the property’s large earning capacity in 
any kind of a normal copper market. 
If conservatism dictates to the direc- 
tors the husbanding of the company 
cash resources, the probabilities are 
that there will be a temporary ceasa- 
tion of dividends. 


Railroads 


Atchison- hen the annual report 
ot Atchison is issued it is anticipated 
it will show a substantial margin over 
the dividends now being paid on the 
common and preferred stocks. Taken 
ali together these earnings are exceed- 
ingly satisfactory, since the period 
which they cover embraces a part of 
the year when the old rates were in 
affect. Atchison common has taken 
its place among the seasoned dividend 
paying railroad stocks. At its current 
price it nets about 7%. 


Denver & Rio Grande—In the hope 
that the present litigation may compel 
the Western Pacific crowd to. come to 
some terms with the old stockholders 
of the road, the preferred stock of the 
D. & R. G. has advanced to $4 a share. 
It is worth this gamble for those who 
prefer to pin their fortunes on a 
chance. It remains with the courts to 
determine whether the judgment 
should be set aside. That is an in- 
volved question. The courts may just 
as reasonably take the position that 
the time for the Denver & Rio Grande 
stockholders to file charges of mal- 
fesance against their directors was 
when the road went into the hands of 
the receiver, and not after the judg- 
ment has been secured. 


New Orleans, Texas & Mexico—In- 
vestors, who were in close touch with 
what this gulf coast line was doing in 
the way of earnings, long before they 
became public information, reaped a 
good profit by following their judg- 
ment in the market. November earr- 
ings ran over three times the dividend 
requirements, a showing which is most 
satisfactory when it is considered what 
complaints are being made about gen- 
eral business. In anticipation of a 
splendid earnings statement for De- 
cember the stock has advanced nearly 
10 points in the past ten days. 


Northern Pacific—The stock has 
broken away from what can be classed 
as a purely rail speculation, due to the 
development of oil lands along its 
property. Some oil in large quantities 
has already been discovered, and if 
more is found Northern Pacific will 
largely benefit because of the large 
acreage it owns. It may happen that 
Northern Pacific will follow in the foot 
steps of Southern Pacific by making 
a separate company to handle its oil 
lands, just as did Southern Pacific. 
The stock has been quite strong of late. 
It is selling around 88%. 


Pennsylvania—So far as the stock 
market is ¢oncerned of late it has al- 
ways happened where a corporation 
announces a large bond offering, it has 
affected the market position of its 
stocks. Such is but a natural sequence 
in a period of poor business since it 
places a bigger obligation on a com- 
pany before it can consider dividends. 
But this is not the case with Pennsy]- 
vania. The $60,000,000 issue did not 
even cause a variation of a fraction in 
the stock which still holds fast around 
43. It was in another period of busi- 
ness depression that the Pennsylvania 
acted as a stalking horse to test the 
investment demand, and it was just as 
successful as was its present bond 
issue. In investment circles it is felt 
that the road has paved the way for 
additional bond issues by others lead- 
ing railroads, who will soon have to 
come in the market in order to take 
care of maturity obligations. 

Reading—Between what is expected 
and what really will occur when the 
Reading segregation plan is announced 
largely shapes the activity of this 
stock. Its present price around 84 in- 
dicates that hope hangs high on the 
development of a luscious melon. The 
plan should be announced now almost 
in a week. But even if it is the Street 
must wait for some assurance of its 
adoption. This will not depend en- 
tirely upon the security holders of the 
company for the Government must be 
considered for the plan of segregation 
must meet with its approval. So it can 
be seen that a number of hills must be 
surmounted before Reading is un- 
scrambled and where such a situation 
prevails it is impossible to judge be- 
fore hand what hitches may develop. 
Still in the end it is felt among those 
who are familiar with the intrinsic 
value of this property that the segre- 
gation plan will be beneficial to the 
stock. In the meantime the stock re- 
tains its old position as a speculative 
favorite. 


Oils 

Atlantic Gulf—For the time being 
liquidation in Atlantic Gulf & West 
Indies has run its course and the stock 
has acted somewhat better. But the 
real test will come when the company 
offers its new securities, which it is 
compelled to do to complete its financ- 
ing, and that largely will depend upon 
the state of the market and the pub- 
lics’ attitude towards it. 


Invincible Oil—Invincible since it 
passed into the control of a strong 
pool from a weak one is acting much 
better than the average oil stocks 
largely on the expectation of increased 
production. This expectation is based 
upon the probability of the company 
bringing in two additional wells, which 
would increase materially its output. 
This prospect for the time being off- 
sets the decline in the price of oil. 
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Mexican Petroleum—Another indi- 
cation was given by the existing ad- 
ministration of Mexico of its favor- 
tism towards the operation of Amer- 
can companies in the Republic when 
he Department of Industry announced 

suspension on the part of the Gov- 
rmment of operations lands 
laimed under the régime. 
his attitude on the part of President 

Jbregon is gradually paving the way 
or recognition of his government by 
ur Own, a situation and a prospect 
which is redounding to the benefit cf 
\lexican Petroleum, one of the largest 
\merican corporations operating at 
he present time in Mexico. 


on 
former 


Sinclair Oil—An increase in the rev- 
nues of this company is expected 
rom the completion of its pipe line in 
Ve.cico, connecting the Eureka field 
with El Barco, where the oil is ready 
or water shipment. It is estimated 
that this new pipe line can handie 
about 50,000 barrels daily. With this 
development completed the company 
takes another step forward in its am- 
bitious program to become one of the 
lominant factors in the oil industry. 
But so far its ambition in this direc- 
tion is not as yet favorably expressed 

the market value of its stock. 


Steels 


Lackawanna Steel—lIn its special line 
the company has been maintaining full 
capacity operations. It is a leading 
maker of standard rails and has been 
fortunate in having enough orders to 
keep running. Whatever economy the 
railroads may practise they always take 
care to keep their rails in first class 
condition. Since the roads have come 
back to their owners they have had 
considerable work to do along this line. 
Evidence of this fact sticks out from 
every maintenance account reported by 
them. This item in a railroad state- 
ment for years has never reached such 
high percentages as has been the case 
in the past year. This state of affairs 
is accountable for the good business 
of this company in this particular line. 
In the other departments the same dull- 
ness has prevailed as with its com- 
petitors, but the report comes from 
Buffalo, where the company’s mill are. 
that the bar, plate and shape mills ex- 
pect to resume next week after an idle- 
ness of more than a month. In normal 
times the company .is a good earner. 
‘ompared to Midvale the 
avors it. 


contrast 


Midvale Steel—To what extent the 
usiness of Midvale Steel has dropped 
ff is indicated by the last quarterly 
‘eport, showing net earnings of only 
34,776,127 compared with $6,888,615, or 
ibout $1.03 a share. The stock is 
-ather quiet waiting for a better out- 
0k, 
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Sound Building Is Under Way 


Says JAMES S. ALEXANDER 
President, National Bank of Commerce, New York 
In a Public Address 


HERE are at present a number 
of great business forces clearly 
at work building a sound business 
structure for 1921. Supply and prices 
are becoming broadly coordinated to 


demand. The improvement in the 
liquidity of credit, which is now in 
progress, must develop further, but 


there are signs that improvement there 
will continue. As these movements 
fulfilled, as wages and labor are 
realigned to new conditions and as 
business finally absorbs the losses inci- 
dent to deflation on the 
new level will become an accomplished 
fact. 


are 


stabilization 








JAMES S. ALEXANDER 
President, National Bank of Commerce, 


New York 


The growing tendency of labor to 
become mere efficient -and its willing- 
ness to accept some liquidation of in- 
flated wages is a 
circumstance. 
point of 


most encouraging 


For more than one 


view the now 
going on in respect to labor supply and 
demand is the 


excess of 


readjustment 


beneficial to 
The jobs 
workers, inflated wages, and lax super- 


individual 
worker. over 
vision from employers which character- 
ized the boom period were all influ- 
ences upon labor contrary to its 
interests. 


best 
Radicalism, encouraged by 


labor scarcity, invaded and depreciated 


the quality of labor as a component 
in our national economic life. High 
wages begot extravagance that soon 


reacted in rising prices, reducing the 
buying power of those very wages so 
that labor’s gain apparent 
than real. There also developed a de- 
moralization of individual 
because men were not 
mettle by competition 
advancement. 


was more 
efficiency 
kept on their 
for work and 
But employers must play fair and not 
attempt to unduly 
to enforce greater 


lower wages or 


curtailment than 


circumstances warrant. They must 
recognize that. in any country worth 
living in, the standard of living tends 
ever upward. Wage earners in the 
United States are entitled to the op- 
portunities to receive more than mere- 
ly the means for a bare and joyless ex- 
istence in return for real work well 
done. Any other attitude on the part 


‘of employers would be a menace not 


only to the orderly readjustment of 
existing conditions, but also to sound 
business progress in the long run. 
No the business fabric 
has been more subiect to disturbance 
and miscalculation during the war and 
post-war era than the securities 
markets and none has shown a greater 
capacity for readjustment. It may be 
fairly said that, so far as the securities 
markets are concerned, speculation 
there has been more orderly, more in 
accordance with predetermined rules 
and more on a basis of voluntary par- 
ticipation than in most other directions. 
Conditions of the war and post-war 
period served to place possibly too 
much emphasis on the speculative as- 
pect of stock exchange activities. An 
encouraging these early 
days of 1921 is that we can see in many 


section of 


feature of 


directions tendencies restoring this and 
others of our great business instrumen- 
talities to a basis of public service in 
accordance their economic 
This is a significant phase 
in the beginning of a return to real 
values, a return to conditions where 
more on a solid 
facts and sound interrela- 
Intrinsic values and properly 
related industrial conditions are again 
to constitute the predominant factors 


with real 


functions. 


our feet once are 
ground of 


tionships, 


behind securities prices. 

It is beyond dispute that business, 
looked at in its fundamental aspects, 
is finding a new basis of operations 
that will constitute a more substantial 
and permanent foundation for a better 
balanced national prosperity than has 
existed at any time since the outbreak 
of the war in Europe. 
be planted 


It will ultimately 


firmly on the bedrock of 


normal conditions and established de- 
mands. Many of the seeming advan- 
tages of the war and post-war era 


have proved illusory and much of the 


development was out of proportion, 
reflecting the abnormal times through 
which we were passing. 

We may 
this year a further 


such phases of 


expect, therefore, during 
readjustment of 
industry and business 
special 
On 
the other hand, we may expect a re- 
sumption of normal expansion in other 
lines which were retarded during the 


war period. 


as became expanded to meet 


conditions that are passing away. 


247 

















IGHT, heat, power and transpor- 

| tation constitute the driving rod 
— of modern civilization and the 
corporations providing these requisites 


for a thousand and one different pur-. 


poses of every-day life are indispensa- 
ble. The awakening of public opinion 
to this fact and the realization that 
utility concerns are not mere make- 
shifts to be harassed and throttled at 
every turn, are responsible for the 
brighter outlook for the securities of 
these companies. Regulation so strin- 
gent as to bring many properties to 
the brink of ruin is giving way to en- 
lightened co-operation by the majority 
of the commissions charged with the 
welfare of the utility companies as well 
as of the public. In short, it is being 
discovered that the prosperity of the 
former is necessary for the convenience 
and safety of the latter. 


Hence public utility securities promise 
to become choicer investments than 
ever. In the belief that investors will 
do well to pick up securities of this 
class and put them away in strong 
boxes, a brief review of a few utility 
companies and the investment standing 
of their bonds is in order. The issues 
discussed are all listed on the New 
York Stock Exchange and are readily 
marketable. 


It is to be borne in mind that the last 
two or three years have been extremely 
critical ones for companies operating 
under fixed incomes and unlimited ex- 
penditures. The reasons for these ad- 
verse operating conditions are too well 
known to readers of this magazine to 
require elaboration. Suffice it to say 
that utility companies will probably 
never be called upon again to weather 
a more trying period than that from 
which they are just emerging. Com- 
panies which have pulled through satis- 
factorily, apparently have little to fear 
in the future. 


This does not mean that investments 
in public utility securities are to be en- 
tered into indiscriminately. Far from 
it. Only those conservatively capital- 
ized, wisely and efficiently managed 
should be selected. No safeguard has 


Public Utility Investment Suggestions 


More Than 6 Per Cent. Income with Safety—Montana Power Co.—New 
York Gas & Electric Light—Columbia Gas & Electric—N orth- 
ern States Power—Hudson & Manhattan. 


By EDWARD L. BARNES 


yet been found for the investor who 
refuses to examine the history, antici- 
pate the future and scrutinize the pres- 
ent condition of the property in which 
he invests. 


A Splendid Local Utility Bond 

One of the safest mediums for in- 
vestors interested in local utility se- 
curities are the New York Gas & Elec- 
tric Light, Heat & Power Company first 
mortgage 5 per cent. bonds. This com- 
pany, in 1901, was consolidated with 
the Edison Illuminating Company into 
what is now known as the New York 
Edison Company. The New York 
Edison Company is in turn controlled 
by the Consolidated Gas Company. 


The New York Gas & Electric Light 
Heat & Power Company owns and op- 
erates practically the entire electric 
lighting plants in Manhattan, including 
among others, the Mount Morris Elec- 
tric Light Company, North River Elec- 
tric Light & Power Company, Consol- 
idated Telephone & Electrical Subway 
Company. The latter company owns 
the entire high tension electric wire 
subway system of the city. 


In each of the past ten years, earn- 
ings after all expenses and other de- 
ductions, of the New York Edison Com- 
pany, which acquired the property of 
the New York Gas & Electric Light 
Heat & Power Company, have exceeded 
interest charges more than three times 
over. Increased operating expenses and 
no correspondingly large advances in 
the company’s rates to consumers, have 
caused a shrinkage in New York Edi- 
son’s net earnings in 1917, 1918 and 
1919 as compared with the three pre- 
ceding years, but there has been a 
steady expansion in gross business. 
However, through the whole war pe- 
riod, which was probably as lean an in- 
terval as public utility concerns will 
ever be called upon to survive, not only 
were fixed charges earned by a liberal 
margin, but surplus available for New 
York Edison Company capital stock, 
practically all of which is owned by the 
Consolidated Gas Company, was suf- 
ficient to enable the payment of annual 
dividends of 7 per cent. Currently 


quoted around 82, the New York Gas 
bonds yield slightly better than 6 per 
cent. They are secured by a first mort- 
gage on all of the property of the 
company save the property of the old 
Edison Electric Illuminating Company 
upon which it is a mortgage subject to 
the first lien of the Edison Electric 
Illuminating first consolidated 5s and 
to the second lien of the New York 
Gas & Electric Light Heat & Power 
Company Purchase Money 4s. The 
bonds are further secured by deposit 
of various stocks and bonds. 


Montana Power Co. 5s 

The Montana Power Company sup- 
plies electric light, heat and power for 
all purposes in the principal agricul- 
tural, timber and mining sections of 
Montana, including practically all the 
large cities and towns. The company 
has extensive hydro-electric properties 
in operation as well as undeveloped 
water powers in reserve. Through its 
subsidiaries, the Montana Power Com- 
pany has a 99-year contract to supply 
the Chicago, Milwaukee & St. Paul 
with electric power to operate about 
430 miles of the road’s main transcon- 
tinental lines. Another important con- 
tract is that to supply the Anaconda 
Mining Company’s Great Falls, Mont., 
electrolytic zinc plant which will re- 
quire about 30,000 kilowatts for its 
operation. 


Montana Power’s ratio of operating 
expenses and taxes to earnings has al- 
ways been very low, and in the six 
years, 1914 to 1915, increased only from 
30.6 per cent. to 36.2 per cent. Gross 
earnings increased about 100 per cent. 
in this interval while bond interest re- 
quirements rose only from $1,121,915 to 
$1,565,844. Fixed charges have been 
consistently earned by a wide margin 
as has the 7 per cent. preferred dividend 
on $9,671,000 of stock. Annual dividends 
ranging from 2 to 5 per cent. have been 
paid on the common stock since the 
company’s organization in 1912. 


Sinking fund provisions in the mort- 
gage under which the 5 per cent. bond: 
are issued, it is estimated, will call for 
the retirement of approximately 40 per 











Public Utility Investments Arranged in Order of Preference 





High, 
1914 to Current 
Company Maturity Authorizec Out standing 1919 Price 
N. Y. Gas & E. L. H. & Power Ist 5s...1948 $15,000,000 $15,000,000 10534 82 
Montana Power Ist & Ref. 5s*........ 1943 75,000,000 22,328,700 10034 86 
Columbia Gas & Electric 1st 5s........ 1927 25,000,000 11,502,500 9034 85 
Northern States Power Ist & Ref. 5s..1941 100,000,000 24,567,500 78 
Hudson & Manhattan Ist & ref. 5s*...1957 65,000,000 37,521234 91% 63 


*Available in $100 Denominations. 








Aver. Annual 


Decline Inc. Available Annual Int. 

from Present for Bonds, and S. F. Interest 

High Yield 1915-16-17-18-19 Requirements Payab 

23% 6.1 $11,153,400 $750,000 J&l 

144 58 3,528,900 1,117,000 J&! 
5% 59 2,888,200 575,125 J&) 

21 6.4 2,628,700 1,228,375 A&C 

28% 7.9 2,868,300 1,876,062 F&A 
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cent. of the total bond issue prior to 
iaturity in 1943. The bonds are se- 
ured by a mortgage on all of the com- 
iny’s property, rights, franchises, etc. 
cogether with certain bonds and stocks 
f other companies, subject to only $10,- 
610,000 of other liens. In other words, 
he mortgage covers 13 hydro-electric 
lants, 3 steam plants, 1,859 miles of 
-ransmission lines, complete distribution 
tations and undeveloped water power, 
capable, it is estimated, of generating 
about 162,400 horsepower. 


r 


The bonds were originally offered to 
the public in 1914 at 94 and interest. 
In 1915 $6,000,000 more of the bonds were 
sold at 91% and in 1918 $4,000,000 were 
iffered at 89. They are redeemable at 
105 and interest upon four weeks’ 

tice. The bonds deserve a high rat- 
ng and are selling at a figure making 

e immediate return about 58 per 
ent. 


Columbia Gas First 5s 

The Columbia Gas & Electric First 
\fortgage 5s offer about as conserva- 
tive an investment in the public utility 
field as do either of the above de- 
scribed issues. A possible disadvantage 
is their relatively early maturity, 1927, 
vet they are selling at about the same 
price as the Montana 5s. 


Columbia Gas has just made public a 
splendid financial statement for 1920, 
revealing gross earnings of $14,814,362 
‘compared with $11,950,273 in 1919. The 
balance after charges, but before div- 
idends, stood at $4,836,541, compared 
with net income at the close of 1919 
‘f $3,257,400, an increase of no less than 
48 per cent. Incidentally, Columbia Gas 
& Electric only recently raised the 
dividend on its common stock from 5 
to 6 per cent. So much for the cur- 
rent prosperity of the company. 


Examination of the company’s past 
record shows that fixed charges have 
not been earned by as wide a margin as 
in the case of the two former com- 
panies, but the factor of safety is ample. 
Earnings during the critical war period 
have shown steady expansion. The 
company has benefited greatly from 
its increased gasoline production and 
the high prices prevailing in the last 
few years. 


As a holding corporation, Columbia 
Gas controls the Cincinnati Gas & Elec- 
tric Company, the Union Gas & Elec- 
tric Company, Cincinnati Gas & Trans- 
portation Company, South Covington & 
Cincinnati Street Railway, Cincinnati, 
Newport & Covington Light & Traction 
Company and the United Fuel Gas Com- 
pany. The last named subsidiary con- 
trols some 800,000 acres of natural gas 
rights, also the oil rights in about half 
of this acreage. The total gas area 
owned or controlled by Columbia Gas 
‘mounts to approximately 1,000,000 
acres. United Fuel Gas Company also 
has in operation eight gasoline pro- 
duction plants which in 1919 produced 
12,932,156 gallons. Last year’s produc- 
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tion is understood to have been con- 
siderably greater. 


Columbia Gas & Electric Company’s 
funded debt consists of $13,843,000 first 
mortgage 5s and $2,850,000 5 per cent. 
debentures. The first 5s are, of course, 
the better secured, being issued under 
a first mortgage on all of the com- 
pany’s real and personal property. | 
bonds are further secured by the se- 
curities of subsidiary companies. 


Northern States Power 


The First & Refunding 5 per cent. 
bonds of the Northern States Power 
Company (Minnesota) at the current 
price of 78, with an immediate yield 
of better than 6 per cent., possess good 
investment qualities, although the crit- 
ical analyst would rate the bonds previ- 
ously mentioned as superior in some 
respects, 


The capital stock of this company is 
owned by the Northern States Power 
Company of Delaware. The Minnesota 
company covers a diversified field, op- 
erating or controlling electric light and 
power, gas and steam plants in some 200 
communities including Minneapolis, St. 
Paul, Stillwater and other cities in 
Minnesota, North Dakota, South Dakota 
and Illinois. A rapidly growing and 
prosperous territory is served. Opera- 
tion is non-competitive, except in St. 
Paul. Northern States Power has made 
a big gain in gross earnings during the 
last five or six years. Net has naturally 
been slower to expand under the ad- 
verse conditions besetting utility con- 
cerns, but profits have consistently 
mounted in the last three years. Aver- 
age annual income from 1914 to 1919 
available for the first 5s, has been 
more than twice interest requirements. 
No dividends have been paid on the 
common stock since January, 1918. 


The bonds are secured by a first lien, 
either direct mortgage or by the de- 
posit of stocks and bonds, on the en- 
tire system of the company and are sub- 
ject only to the lien of $7,323,000 bonds 
(closed mortgage) on the property of 
the Minneapolis General Electric Com- 
pany. Offering of the bonds was first 
made in 1916 to the amount of $18,000,- 
000 at 96%. In June, 1917, $3,500,000 
additional were sold at 93%. 


Hudson & Manhattan 

A higher yielding bond than any of 
those discussed, but by no means a first 
class investment, are the Hudson & 
Manhattan First & Refunding 5s, ma- 
turing in 1957. The bare mention of a 
security issued by a company depend- 
ing chiefly on the transportation of pas- 
sengers for its revenues immediately 
creates a prejudice in the minds of 
many investors nowadays. This is one 
reason Hudson & Manhattan 5s are 


selling at a discount of about 37 per 
cent. 


Another reason is that the company 
has never displayed any great earning 
power, certainly not enough to entitle 


its securities to rank high in investment 
circles. In no year has the road earned 
more than 1% times fixed charges and 
in 1912 they were not fully earned. 
The company has never been able to 
show anything for its common and pre- 
ferred stocks. Still, the past is not all 
important. Profits in the last few 
months have been showing a definite 
trend upward. Increased fares became 
effective last spring and in the final six 
months of 1920 interest requirements 
on even the Income 5 per cent. bonds 
were earned with some margin to spare. 


In view of the strategic connecting 
link which the Hudson Tunnels provide 
between busy Manhattan and the pop- 
ulous Jersey suburbs and the steady 
growth of passenger traffic over this 
route, there would seem to be no ex- 
cuse for the company failing to show 
earnings sufficient to cover the first 
mortgage bonds provided the rate-fix- 
ing authorities are fair minded. The 
company owns the twin 22-story office 
structure known as the Hudson Build- 
ings. They are a source of consider- 
able revenue. These buildings are in- 
cluded under the lien of the first and 
refunding 5s. The position of the Ad- 
justment Income 5s is highly specula- 
tive at the moment, although the 
chances seem to favor their selling 
higher rather than much lower owing 
to the prospect of increased earnings. 


To summarize: The purchase of the 
foregoing five bonds is recommended. 
Preference should be given to them in 
the order set down. The purchase of a 
one-thousand dollar bond of each of 
the issues would cost about $3,940. The 
annual cash return would be $250 or 
6.3 per cent. on the investment. Pcs- 
sible profit if the bonds are held until 
maturity or sold at par would be $1,060 
or nearly 27 per cent. on the original 
investment of $3,940. 


—- 0-— 


Lift Cuban Moratorium 


Due to the good offices of Major Gen- 
eral Crowder, representing our Govern- 
ment, a satisfactory plan has been 
agreed upon to enable Cuba to recover 
from her speculative over-indulgence. 
As a result of a blind faith that the 
price of sugar could be maintained at 
an exhorbitant figure, Cuba was com- 
pelled to establish a moratorium in or- 
der to save the country from national 
bankruptcy. A moratorium is a gov- 
ernmental decree stopping the pay- 
ments of debts or other legal enforce- 
ment of debt payments until the res- 
toration of such financial condition as 
will permit meeting obligations without 
financial distress. Under the arrange- 
ments now completed Cuba will meet 
her financial obligations on a sliding 
scale and the banks of the country 
which have been affected by over loans 
on sugar will also be able, under the 
operation of this sliding scale, to iift 
themselves out of their predicament. 
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Suggested Exchanges in Stocks 


Means By Which the Investor Can Increase His Investment Yield and Materially 


N my last article, in which the en- 

deavor was made to point out to 

the readers of “The Financial 
World” some suggestions for exchang- 
ing certain stocks for others in order to 
increase income, I referred to the future 
of the coppers as promising. There is 
no reason now, one month later, for 
altering that opinion. In fact, I see 
many low-priced railroad stocks which 
to my mind ought to be exchanged for 
coppers. For instance, Kansas City 
Southern, which hasn’t a ghost of a 
chance for a dividend in many years, 
is selling at almost exactly the same 
price as Kennecott Copper, which is 
paying $2 per share annually. There 
is, of course, a possibility that Ken- 
necott may have to temporarily suspend 
its dividend if the depression continues 
for long, but it will resume the pay- 
ment long before it will be possible for 
Kansas City Southern to pay any divi- 
dend on its common stock. In a sub- 
stantial business recovery the coppers, 
like Kennecott, Chile, Utah or Inspira- 
tion, will move twice as rapidly upward 
as the small rails. 


If one desires a good long pull copper 
speculation, it is suggested that a good 
substitute for Kennecott for those who 
are selling Kansas City Southern or 
Southern Railroad common, or in fact 
any of the low-priced rails, is Chile 
Copper. That stock is selling around 
$12 a share, against more than double 
the price of a few years ago. It is 
said that the Guggenheim interests are 
devoting more than the usual attention 
to the development of this property 
and that when the real copper boom 
comes, Chile Copper will be so thor- 
oughly organized to produce the metal 
on a low cost basis that it will be able 
to outrival any of the big world’s 
copper producers in its low cost of pro- 
duction. Almost two shares can be 
bought with the proceeds of the sale 
of one share of Southern Railway 
common and I suggest to those carry- 
ing 100 shares of the railroad stock 
that they sell at least 50 shares of it 
and buy either Chile Copper or Ken- 
necott. 


As between the two coppers, Ana- 
conda and Cerro De Pasco, I believe 
that the South American stock is most 
likely to prove a better long pull 
speculation than Anaconda. The latter 
has doubled its bonded debt in the last 
year and has been compelled to drop 
its dividends, while Cerro De Pasco is 
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still paying its way and may continue 
to do so right along. It, like Anaconda, 
is a very heavy producer of silver and 
silver is undoubtedly going to be in 
enormous demand for many years to 
come. While the cost of production 
per pound of copper is increasing at 
the Anaconda mines by reason of the 
greater depths at which the copper has 
to be mined, the cost is lessening at 
Cerro De Pasco’s rich deposits. Ana- 
conda, however, has a better and less 
“jumpy” market than Cerro De Pasco. 
At its present price the latter gives a 
yield of better than 13 per cent. 


Allied Chemical common, the newest 
among the big newcomers on the Stock 
Exchange, is slated for 6 per cent. 
dividends and selling around 52, is not 
unattractive as a speculation. Allied 
Chemical has a big lead in the chemical 
industry in this country, is ably man- 
aged and has a fine future. Anyone hav- 
ing General Asphalt which has had a 
big rise in recent weeks should sell it if 
there is a profit and buy Allied Chem- 
ical. I do not unequivocally recom- 
mend the Chemical shares as it is not 
a seasoned stock and may have to ex- 
perience the usual vicissitudes which 
new stocks are generally subjected to. 
One should buy it outright where pos- 
sible and never on a thin margin. 


Crucible Steel common, judged by 
the past and the present condition in 
the steel industry as well as the pros- 
pects for the future, is scarcely to be 
expected to maintain 8 per cent. on 
the stock, which has been increased 
100 per cent. in amount outstanding. 
It’s a good stock for the reckless 
plunger because there is plenty of “ac- 
tion” in it, but the action comes both 
ways and only those prepared to lose 
if the stock goes against them should 
hold it. A 10 per cent. motor stock at 
73, like Chandler Motors, is a better 
speculation than Crucible at 95, and 
returns over 14 per cent. on the invest- 
ment. It is true Chandler may have 
to reduce its dividends, but the chances 
very much favor a cut by Crucible be- 
fore any such action is taken by 


Chandler. 


International Paper common is a 
stock which has gone up 20 points since 
the December break. It continues to 
pay no dividend, although it has been 
reported in Wall Street from time to 
time for fully five years that a dividend 
was imminent, whereas none has been 
at any time seriously considered. The 


pool operating in the stock would much 
prefer to have no dividend declared, in- 
asmuch as that would rob the stock 
of the element of mystery and conse- 
quently market among traders. The 
last move has not attracted much at- 
tention and those having the stock 
with a profit should take it and buy in 
its stead Cuba Cane 7 per cent. pre- 
ferred, which can be bought for only 
a dollar or two more than the present 
price of International Paper. The 
sugar stock, it is true, it not a gilt 
edge preferred issue, but its purchase is 
worth the moderate risk assumed in 
buying it. Around present levels the 
yield is better than 10.50 per cent. 





Hendee Manufacturing is a stock that 
has been a big disappointment, es- 
pecially in New England. It is selling 
around $17 a share and I would con- 
sider that price a good opportunity 
to dispose of it and buy in its stead St. 
Joe Lead, selling around $12 a share. 
The lead company has cut off the extra 
dividend that it has been paying, but 
in all probability the industry will not 
become so depressed that the regular 
dividend will have to be cut off alto- 
gether. The Lead shares at present 
prices give a yield of over 8 per cent. 
Another good substitute for Hendee 
is Middle States Oil, which around 
present prices gives a yield of 8 per 
cent. It has an infinitely better market 
than either St. Joe Lead or Hendee and 
the dividend is to be increased, Wall 
Street hears. 


I have been criticized by one reader 
of “The Financial World” for advising 
the sale of American Car & Foundry 
and replacing it with something else. 
On the face of it the dividend at pres- 
ent paid—1l2 per cent. per annum—seems 
safe, but if the country is “working 
back to normal,” as is so _ widely 
heralded, American Car & Foundry 
cannot get back to normal save by get- 
ting back to pre-war conditions when 
it paid 6 and 8 per cent. and sold below 
par. Certainly the investing and 
speculative public is now well advised 
as to the inability of the railroads to 
buy heavily of equipment from which 
business Car & Foundry makes its 
profits. The carriers are surfeited with 
idle cars and are ordering only a mini- 
mum of equipment. 


Car & Foundry is one of the best 
managed concerns of its kind in the 
country and has a very large surplus, 
but I fear it is in for a lean period in 
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earnings and that is the reason I have 
advised getting out of it and into 
something else. American Tobacco A 
and B, each of which pays 12 per cent. 
per annum in script dividends and is 
quoted at from $5 to $8 a share lower 
than Car & Foundry, is a good substi- 
tute. In a depression the tobacco 
business is less liable to experience a 
lean period than the car manufacturing 
industry. Many months ago I pointed 
out that increasing freight rates, just 
at a time when a period of depression 
was setting in, was uneconomic and 
would be futile in the effort to give the 
railroads more revenue. All this is now 
evident and this condition must react 
unfavorably on the equipment com- 
panies. Those who believe the big sur- 
plus of Car & Foundry is sufficient to 
carry it over the lean period and main- 
tain the dividend are entitled to their 
opinion, but I do not agree with them. 


Texas Co., Shares Strong 

Texas Co. shares have held like a rock 
between 42 and 44 for several weeks, 
eliciting much admiration from Wall 
Street commentators. The stock has 
stood up in the face of several cuts in 
the price of oil. The shares have im- 
pressed me as a good buy, and I would 
advise a very quick sale of Wilson & 
Co. common stock, whose dividend has 
been cut off and replacing it with Texas 
Co. stock. Both stocks are selling 
around $43 to $44, but Wilson may not 
hold there long as its market is much 
thinner than that of the Texas Com- 
pany shares. 


Amer. Can for Express 


An exchange I would suggest is 
American Express at 130 and yielding 
6.30 per cent., to be replaced with 
American Can 7% preferred at 88, to 
yield 8 per cent. Another good sub- 
stitute for the American Express shares 
is Union Pacific common at 120 or lower 
and yielding 820 per cent. American 
Can has advanced sufficiently in the 
last few weeks to invite profit-taking 
and it might be sold and replaced with 
either Cerro De Pasco Copper a few 
dollars cheaper, or Allis-Chalmers com- 
mon at a few dollars higher. Replogle 
Steel at $32 is a much less desirable 
stock than Allis-Chalmers or even 
American Can. 


A Rule to Follow 


In the making of changes in stocks 
the present earnings and the war and 
the pre-war records of earnings should 
be studied and compared. These will 
give a good basis for comparison and 
I think it is a good safe rule to follow 
that where corporations paid big di- 
vidends during the war and now are 
embarrassed by lack of adequate work- 
ing capital their securities should be 
sold and others whose management was 
wiser and more conservative during the 
war should be substituted. 
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Animosity 


“There is intense animosity between 
the French and Germans,” writes Mr. 
Joe Runsheim from Berlin where he is 
pausing for a time in his observation 
tour of Europe. 


“The French claim that the Germans 
have not disarmed and have not com- 
piled with other articles of the Treaty. 
The Germans: claim that they have dis- 
armed and that the French are con- 
stantly endeavoring to enforce new 
burdens on them. From my own ob- 
servation and from interviews I have 
had with a great many people, my 
opinion is the French are overdoing it; 
they are over-playing their hand. In 
consequence they are losing much sym- 
pathy. 


“In traveling through the occupied 
areas I saw many carloads of French 
soldiers. They are moving around a 
great deal and in large numbers, us- 


‘ing a great number of cars, locomotives 


and other equipment for which the 
Germans are required to pay.” 


Mr. Runsheim contrasts the evi- 
dences of luxury and gay living in Paris 
with the sombreness in Berlin and 
other German cities, where tough dark 
bread is doled out, a slice per person 
a day, and where sugar is distributed 
in small quantities and is of indifferent 
quality. Yet, he asserts, the Germans 
with whom he has conversed say they 
do not want Bolshevism. 


He also asserts that the conduct of 
the American troops, as well as of Brit- 
ish troops, in the occupied areas has 
been such as to win friends and create 
a favorable impression. These troops 
generally are unarmed in contrast to 
French troops. 


—— O———_ 


Export Prospects 

A friend who has taken some pains 
to ascertain the views of prominent 
bankers in New York as to the future 
of our trade with Continental Europe, 
says the financiers tell him they are 
placing their greatest faith in an early 
revival of trade and industry in Ger- 
many. Two of the bigest shipping con- 
cerns, International Mercantile Marine 
and the American Ship & Commerce 
Corporation, are making preparations 
on a large scale for handling American 
exports at Hamburg. Their repre- 
sentatives declare that formal peace 
will be made with Germany shortly af- 
ter the Harding Administration takes 
office, and that before the first half of 
1921 shall have elapsed some sizeable 
loans will be offered in this country on 
behalf of Germany. These loans will 
be extremely attractive and it is be- 
lieved the German-American population 
of the United States will absorb them 
readily. Many banking houses will also 
be large buyers on account of their con- 
nections with customers in the export 
trade. It is true that the Ebert Gov- 
ernment in Germany is a Socialist Gov- 


ernment, but it has not as yet attempted 
any radical departures from old meth- 
ods obtained under the former Kaiser’s 
rule and in fact the finances and gen- 
eral fiscal policy of the German Gov- 
ernment are at present directed, if not 
officered, by German trust magnates, 
heads of great banking institutions and 
captains of industry. No private prop- 
erty has been confiscated, save that be- 
longing to the former royal family, 
and that only which had been bought 
by the state for the Hohenzollerns in 
former years. All this has encouraged 
American financiers to believe that the 
German people will be the first to re- 
cover their normal poise and start anew 
on a solid basis. I do not pretend to 
state how near right these bankers may 
be or whether their confidence will be 
justified by subsequent happenings, but 
German mark exchange is stiffening and 
even German money talks. 
—o———— 
BANKERS URGE 
RAILROAD RELIEF 

Urging that immediate action be 
taken on pending legislation to author- 
ize the Secretary of the Treasury to 
make partial payments on the three 
hundred and forty million dollars due 
to the railways from the government, 
Jchn S. Drum, of San Francisco, presi- 
dent of the American Bankers’ Asso- 
ciation, presented a memorial to Con- 
gress, in which he pointed out the great 
injustice of the present situation and 
indicates how it reacts to the detri- 
ment of agriculture, commerce and 
trade. The memorial says in part: 

“The refusal of the Treasury De- 
partment, based purely on a technical 
construction of the Transportation 
Act, to make partial payments as 
amounts due to the carriers are certi- 
fied by the Interstate Commerce Com- 
mission from time to time, has ren- 
dered the railways unable to meet their 
current obligations from their own 
funds. They have, therefore, either 
been forced to borrow money from the 
banks to meet these obligations, or by 
foregoing payment to creditors have 
forced these creditors to borrow from 
the banks the money necessary to 
operate their own business. 


“Legislation that would remedy this 
serious situation, by expressly declar- 
ing it to be the intent of Congress to 
permit partial payments to the carriers 
as the amounts due them are certified 
from time to time, has been introduced 
ip Congress. Realizing as it does the 
disastrous consequences flowing from 
the wholly avoidable tieup of credit 
facilities involving hundreds of mil- 
lions of dollars, the American Bank- 
ers’ Association urges upon you, with 
all the earnestness it is capable of ex- 
pressing, to act immediately and favor- 
ably upon this legislation for the 
strength that will be given to the coun- 
try’s credit structure, by the prompt 
release of this huge sum that is due 
to the railroads.” 


252 





ee 














By E. MARSHALL YOUNG 











CHAPTER X—CONCLUSION 


AST year the gross earning of the 
Rock Island, in round numbers, 
about twice the total of 
common stock outstanding. In 1913 the 
total gross earnings were about 3 mil- 
lion dollars short of being equal to 
the total par value of common stock 
outstanding and in the hands 
public. 


were 


of the 


To make that record more illuminat- 
ing, the showing of Atchison may be 
cited. Atchison some 200 millions 
of common outstanding. Last 
year the annual rate of gross was 202 
millions, as compared with 116 millions 
in 1913. 


tore that the showing of 


has 


stock 


It can readily be seen there- 
Rock Island 
is decidedly favorable by comparison. 
The 1920 in 
comparison estimated 
than likely fall the 
totals. The significant fact is, 
however, that Rock Island, in the de- 
velopment of its 


figures for the above 


are and it is 
more short of 
actual 


been 
able to record a progress that compares 
favorably with that of one of the best 


revenues, has 


transportation systems in the country. 


It has been pointed out in the course 
of this study that Rock Island, in com- 
mon with many other has 
been expending unusually large sums 


in maintenance 


railroads, 
deemed necessary in 
order to bring road bed and equipment 
back to after the 
severe test to which the property has 
been put in the past few years. It is 
to be remembered that the plant with 
which the company has operated, and 
by which it 
built its 
revenues so 


proper condition 


has 


gross 


splendidly, is the 
same in point of 
capacity, or mile- 
age now, as it 
was a decade ago. 
No new trackage 
has been added; 
no new territory 
has been opened 
up for the pro- 
duction of new 
traffic. 


Such a splendid 
increase in gross 
revenues, with lit- 
tle or no change 
in capitalization, 
and with no real 
addition to plant, 
would in itself be 
sufficient to 
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able the road to operate profitably 
even though the relation of net to gross 
were to remain closer than before the 
war. But the material reduction of 
prices of commodities entering into the 
sustenance of the railroads must be- 
fore long find reflection in operating 
expenses, with a consequent material 
gain in the proportion of net. 


Possible Saving 


This year, in all probability, there 
will be considerable saving which will 
result in stock- 
It is estimated that, with re- 
duction in maintenance charges, now 
that the intensive work of the past 
six or eight months has been completed, 
the company should be able to make 


a saving of about 20 per cent. to net 


material benefit to 


holders. 


income. 


Should this prove to be the 
case, then the common stock should 
be able to show about 11 per cent. 
earned. That would leave a margin 


of 6 per cent. over what could be con- 


sidered a reasonable dividend for the 


stock. 

In a previous chapter I stated that 
an official of the road, who is thor- 
oughly familiar with the traffic possi- 
bilities of the territory served, has ex- 
pressed the belief that in the next five 
years, Rock Island will be able to 
build its gross revenues to $200,000,000 
annually. 


When one considers that 
in such a 
short 


comparatively 


time the 


company 


PRR ST ener nee 


Rock Island Has 


“a 9 x wot gt 


1,270 Miles of This 


has been able to increase its gross 
revenues 100 per cent., it does not seem 
that anticipation of a further increase 
of about 25 per cent. would be far- 
fetched. Normally, business in Rock 
Island territory expands from 5 to 6 
per cent. annually in quantity, although 
in 1920 the expansion about 29 
per cent. 

Because of the necessary readjust- 
ments which the economic upheaval oi 
the war period occasioned, it is to be 


was 


expected that business from which rail- 
roads derive their life fluid will ex- 
pand with a lesser degree of rapidity 
than during last year. But even nor- 
mal expansion of say 5 per cent. an- 
nually, would give to Rock Island com- 
mon stock an earning power of 
hetween 10 and 15 per cent. If a sav- 
ing such as that suggested above could 
be had in maintenance charges in the 
next year or so, the beneficial effect 
upon net profits for the stocks easily 
might be such as to give the common 
stock, for example, an earning power 
of better than 11 per cent. 

The Transportation Act of 1920 spe- 
cifically states that the railroads shall - 
be allowed to charge rates which will 
permit the earning of 6 per cent. on 
the value of the property investment 
empolyed in public service. In the case 
of the Rock Island, the valuation upon 

(Continued on page 277) 
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Why the Public Utilities Are 
Entering Upon a New Era 


[ms other day an advertising sales- 

man was trying to sell his me- 
dium to a comparatively new de- 
partment of a large electric light and 
power company. He was talking to an 
executive with an unfamiliar title— 
“Manager of the Investment Depart- 
ment.” / 


“T can prove to you,” said the adver- 
tising salesman, “that my publication 
is read by 90 per cent of the automo- 
bile owners of this city.” To which 
the Investment Manager _ replied, 
“There isn’t one of our investors in 
50 who owns an automobile or ever 
will. That’s why they buy my securi- 
ties. The automobile owners as a class 
burn up their income as it comes to 
them. My investors are building up 
modest little fortunes. Their number 
is increasing all the time. They will 
be living on the income paid to them 
by this company long after many of 
your automobile owners have been 
obliged to look to their children or to 
charity for subsistence.” 


This man owned his own car and has 
for years. He has no antipathy to- 
wards motors or the people who use 
them. He merely spoke from his ex- 
perience in selling his company’s se- 
curities to the public. If he had relied 
upon individuals with large incomes he 
would have fallen down on his job. 
His success had been won by reaching 
people who still remembered a word 
almost obsolete in the United States— 
the contemptible, maligned and de- 
spised word, “Thrift.” 


Whoever heard of an “Investment 
Department” attached to a utility com- 
pany up to a few years ago? Today 
you will find them, well equipped and 
busy, in Chicago, Minneapolis, St. 
Paul, Baltimore, St. Louis, Denver, Mil- 
waukee, Los Angeles, Rochester, San 
Francisco, Louisville and scores of 
other American cities. They are pro- 
viding a very respectable part of the 
money needed to install boilers and 
turbines, to build distributing systems 
required to serve growing communi- 
ties and multiplying industries, and 
they are accomplishing the task neatly 
and economically. Also, they are mak- 
ing hundreds of new shareholders daily 
—cautious, independent-acting citizens, 
who will watch their investment care- 
fully and will not hesitate to vote down 
any demagogue who essays to depre- 
ciate it. 


These forward-looking service com- 
panies have learned a great deal about 
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democracy and financing. They found 
out that there is a way to get the peo- 
ple with them and at the same time 
finance a considerable part of their 
construction requirements, provided 
they could offer a good investment se- 
curity in small denominations. All that 
was necessary was to employ modern 
merchandising methods — advertising 
and salesmanship—and among their 
own customers could be found the 
royal road to public good will and cap- 
ital resources. 


Outside of the banks and building 
and loan associations, the utility com- 
panies practicing customer-ownership 
methods are about the only agencies 
offering anything practical to encour- 
age thrift in their respective communi- 
ties. They are not only keeping their 
investment propositions constantly be- 
fore the public by all kinds of adver- 
tising, but they usually offer partial 
payment plans for buying the securi- 
ties. While a large amount of abstract 
preaching and writing about thrift is 
prevalent, these industries are offering 
something tangible, workable and in- 
viting. They are teaching many per- 
sons the kindergarten course in sound 
investing, and they are diverting many 
hard-earned dollars from the coffers 
of hazardous promotions, speculative 
ventures and fakes. 


The number of citizens who are be- 
coming profit-sharing partners in their 
utility companies is growing with a ra- 
pidity almost incredible. Six of the 
Byllesby group of electric and gas com- 
panies alone have more than 20,000 
home shareholders. In Chicago up- 
wards of 10,000 new shareholders of the 
Commonwealth Edison Company were 
gained in less than two months. In 
dozens of cities in many states similar 
developments are under way. The av- 
erage stock holding is from five to 
seven shares. The new stockholders 
are emphatically of the people, the 
plain people in the Lincolnian sense of 
the word—the men and women who 
work and know little of extravagant 
luxuries. 


How are municipal ownership theo- 
ries and punitive legislation going to 
fare in a city where from ten to twen- 
tyv-five per cent of the voters own stock 
in and receive dividends from their 
service companies? There is only one 
answer to this question and it is 
scarcely necessary to write it down. 
Municipal ownership can never prevail 
against customer-ownership provided 


the service corporation is honestly and 
ably administered. The aspiring poli- 
tician, the unscrupulous editor, the un- 
sound radical, and the financial pirate 
masquerading as a “competitor,” are 
shorn of their strength as crisply as 
the lady with the shears operated on 
the biblical strong man. 


Progressive utility managers no lon- 
ger waste time and energy denouncing 
public ownership or striving to marshal 
the facts against it. They merely fi- 
nance their construction requirements 
among their customers. With every 
customer-shareholder comes additional 
responsibility both in the capacity of 
a public servant and as a conservator 
of the funds and savings of people who 
can ill afford to lose. 


Recently an effort was made in a 
middlewest city to determine whether 
the leaders of thought and business 
considered customer-ownership calcu- 
lated to make the service company a 
better or poorer public servant. Sev- 
enty-five per cent of the citizens quer- 
ied by a disinterested agency declared 
that the more customer-shareholders 
the company had, the better would be 
its service and general conduct. Thir- 
teen per cent were non-committal and 
thirteen per cent considered the policy 
against public interest because “it 
would make the regulation of the com- 
pany more difficult.” 


Customer-ownership is peculiarly 
suited to service companies serving 
cities and towns. The same principles 
and methods cannot be applied to most 
manufacturing, producing or merchan- 
dising enterprises, because their earn- 
ings lack the stability of those of the 
utilities, and the businesses have not 
a similar large, fixed investment in 
physical property. The utilities are in 
daily contact with their customers and 
their customers are the great majority 
of the population. The very nature of 
the service rendered is of a_ public 
character, its market is based on the 
law of averages and there can be noth- 
ing in business more certain than the 
demand, bound to increase the 
growth of the community. 


Altogether something like $100,000,- 
000 of new money has been raised for 
the utilities of the United States by 
customer-ownership methods during 
the past three or four years. The In- 
sull and Byllesby utilities have secured 
about $25,000,000 of capital in this way, 
practically all through the sale of 
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FFERINGS of municipal bonds 
O during the week just closed 

continued to be substantial, al- 
though there were no large single is- 
sues by American cities such as in the 
preceding week, when Chicago and 
Detroit were in the market for over 
$10,000,000 each. 


The biggest factor in the market 
was that of the consolidated loan to 
twenty-nine Danish municipalities, ag- 
gregating $15,000,000. The security of 
this loan is unsual in that the bonds 
are secured singly and severally by 
the participating cities ani in addition 
the issue is unconditionally guaranteed 
by the Kingdom of Denmark. Consid- 
ering the features of this loan, on the 
whole, the offering price is very attrac- 
‘tive and it is being rapidly absorbed. 


The price level for municipals re- 
mains very firmly around the 4.75% 
yield basis for long-term tax-exempt 


legals, which was established some 
weeks ago. In fact, this element of 
tnarket stability has caused many 


small dealers to subscribe for larger 
amounts than they are able to imme- 
diately place, and the result has been 
a rather unhealthy condition in certain 
quarters. The prospect of undigested 
blocks of securities hanging over the 
market has meant no little hesitency 
or the part of prospective buyers, and 
aiso some concern to underwriting 
syndicates. 


Generally speaking, however, the 
market for municipal bonds may be 
described as broad. In the case of the 
big issues of a week ago many large 
blocks were distributed among the 
savings banks and trust funds as well 
as substantial allotments going to in- 
dividuals. The presence of institu- 
ticnal buying is becoming more pro- 
nounced each week with the release of 
hitherto rigid credit and the signifi- 
cance of the individual investor is los- 
ing ground. 

The issuance of such sizable amounts 
of new securities by the large cities, 
as has been the case since the begin- 


ning of the year, has resulted in the 
postponement of many moderate sized 
loans which would have ordinarily 
have come out at this time. Smail 


borrowers had expected slightly easier 
terms in view of the volume, but as 
this has not materialized the only al- 
ternative remaining is to go into the 
market at the present levels. It is 
likely that the next few weeks will 
see many of these relatively small is- 


sues. Bond dealers express confidence 
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that the current price level, at least, 
will be maintained for some time to 
come. 


Some of the important offerings of 
the week were: 


Danish Cons Municipal 8s 


The Danish Consolidated Municipal 
Loan for $15,000,000 consisting of two 
series, the “A” for $7,000,000 and the 
“B” for $8,000,000, both due February 
1, 1946, and bearing 8% interest has 
been offered to yield about 8.29%. 
Series “A” is the joint and several obli- 
gation of 27 Danish cities embracing 
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SUGGESTIONS. 
Long Term 
Issue Yield 
State of New York 4s, 1961*.... 4.50% 
City of Schenectady 4%s, 1940*. 4.75 
City of Mt. Vernon 4%s, 1960*... 4.80 
City of New York 3%s, 1952*... 5.00 
City of Salt Lake City 5s, 1941... 5.08 
Short Term 
City of Waterbury 4%s, 1922*... 6.00 
City of Dayton 6s, 1928*......... 5.50 
City of San Fran. 5s, 1927*...... 5.60 
City of Gd. Rapids 3%4s,1928*.... 5.35 
City of Portland 5s, 1923-26.... 6.00 
*Legal investment in New York 
City. 








nearly all of the important centers in 
Denmark outside of Copenhagen and 
the adjoining city of Frederiksberg. 
Series “B” is the joint and several 
obligation of the two latter cities. The 
20 municipalities comprise about 80% 
of the urban, and about one-third of 
the total population, of Denmark. The 
financing of Danish cities is under con- 
trol of the government and the con- 
sent of the Minister of Interior must 
be obtained prior to incurring funded 
indebtedness. The issue, in addition 
to the obligation of the several muni- 
cipalities is unconditionally guaranteed 
by the Kingdom of Denmark. 


State of South Dakota 514s and 6s 


The State of South Dakota has of- 
fered $7,000,000 5%% and 6% bonds, 
due serially from 1929 to 1941, at prices 
to yield from 5.70% to 5.40%. The 
are a direct obligation of the 
State and are legal investment for 
Savings Banks and Trust Funds in 
New York, New Jersey, Connecticut, 
Rhode Island, New Hampshire and 
Vermont. The State of South Dakota 
has a population of 635,000, and an as- 
sessed valuation of $2,257,853,656, and 
a total bonded debt of $40,950,000, or 


about 134% of assessed valuation. 


bonds 


State of Florida 6s 

The State of Florida has issued 
$1,500,000 Everglades Drainage District 
6% Bonds, maturing serially from 
1926 to 1940, at par and interest. Each 
bond is endorsed by the Attorney Gen- 
eral of the State approving the loan 
which makes the bonds incontestable 
for any reason except on the ground 
ot forgery. Price par and interest. 


State of Idaho 5s 

The State of Idaho has sold $2,000,000 
5% Highway bonds, due January 1, 
1941, at a price to yield over 5.20%. 
The State has an assessed valuation of 
approximately five hundred million 
dollars, with°a net indebtedness of 
only slightly over 1 per cent. Popu- 
lation 1920, 431,866. This issue is tax 
free in Idaho and legal investment in 
New York, New Jersey, Connecticut, 
Pennsylvania, New Hampshire, Ver- 
mont, Rhode Island and other States. 


State of Oregon 4%%s 

The State of Oregon has issued 
$1,000,000 4%% Highway Bonds, matur- 
ing serially from 1926 to 1945, at prices 
to yield from 5.50% to 5.10%. Assessed 
valuation 1920, $1,040,839,049, with net 
funded debt of $21,359,025. Population 
1920, 783,285. This issue is legal invest- 
ment in -New York State and other 
Eastern States. 


City of Wilson 6s 

Wilson, North Carolina, has sold 
$530,000 6% gold bonds, due serially 
1921 to 1952, at par and interest to 
yield 6%. The City is situated in the 
central-eastern part of the State, about 
49 miles east of Raleigh. Assessed 
valuation of taxable property, in 1920, 
amounted to $24,688,883, with a net 
bonded debt of $824,250. These bonds 
constitute a direct obligation of the 
entire city. 


City of Waterbury 5s 

The City of Waterbury has sold 
$500,000 5% Water Bonds, due serially 
from 1922 to 1971, at prices to yield 
from 5.75% to 4.75%. This issue is tax- 
exempt in Connectiont and legal in- 
vestment for New York and New Eng- 
land Savings Banks. 


Town of North Hempstead 514s 

The Town of North Hempstead, New 
York, has sold $420,000 5%% School 
District No. 7, bonds, due serially from 
1932 to 1953, at prices to yield from 
£00% to 4.90%. The district includes 
Great Neck and adjacent territory. 
The only funded debt of the school 
district is $84,800. 
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Matches Bobs Up in Kansas City 


Some eastern promoters who have 
found New York City too uncomfort- 
ibly warm for them have trekked to 
he West, where they are not so well 
known and consequently can operate 
with greater freedom at their game of 
extraction. In Kansas City we ran 
across one familiar personage, who is 
working out of there with an oil prop- 
osition, oil as a basis for selling stock 
being in fashion. He is none other 
than R. P. Matches, one of the crowd 
involved in the Emerson Motor flota- 
tion and later running on his own hook 
as the promoter of The Ford Tractor 
Co. This company had no connection 
with Henry Ford. The Ford in Match- 
es’ concern was a St. Paul clerk bear- 
ing the same name and initials of the 
famous maker of America’s “flivver.” 
This enterprise ran afoul the postal au- 
thorities and when it ran on this shoal 
its chief booster disappeared from his 
old haunts in New York but now reap- 
pears as one of the officials of a Kansas 
City oil syndicate. We may safely 
anticipate the usual ending of his latest 
enterprise. 


——- 0--—- 


A Five-Dollar Flyer 


If you want to throw away a five- 
dollar bill an opportunity is presented 
by the Leavitt Brokerage Co. of Fort 
Worth. It will accept such a small 
sum from anyone simply to test what 
the concern can do in the wonder line 
of turning small amounts in the direc- 
tion of fortunes. If a person wants 
to throw his money away he at least 
should select something which will fur- 
nish him more than just a promise. 





In The Land of fairy Finance 


By Iconoclast 


Another Gusher Spouting 

Only 5,000 shares to sell and yet the 
Advance Oil Co., of Fort Worth, Texas, 
spends enough ink, paper and energy 
to dispose of this small block as would 
be required to dispose of a million 
shares. It uses a three page letter to 
explain the offering, to tell how it hap- 
pens that this stock is available. Some 
of the stockholders who bought shares 
on the installment plan could not take 
their allotment so it is offered again at 
a dollar a share, though the price has 
been advanced to the public to $1.50 a 
share. This condition, says the presi- 
dent, is the reason why people who re- 
ceive his letter are lucky, very lucky, 
for they get a stock for two thirds its 
value. But whether a person is very 
lucky will not be determined by this 
human gusher, but by what the com- 
pany develops. So far all it has shown 
is manufactured enthusiasm. When it 
wears away the story may be different. 
Then the individual who was not carried 
away by such superheated hysteria will 
consider himself as very lucky. If it 
was such a bargain the thousands of 
bankers and professional men who it 
is claimed are interested in the company 
would snap it up and it would not be 
necessary for the president to spend 
so much time and money finding cus- 
tomers for it. 

—- 0—-— 
Financial Ventriloquists 


The Greenes have received so much 
unenviable publicity throughout the 
New England states because of their 
high pressure stock selling methods, and 
exaggerated claims for the stocks of 
several enterprises they are promoting, 
they have decided to sever their out- 


ward relations. 


Maine has excluded 
them from operating as brokers in the 
state. Rhode Island has proceeded 
against them legally and the militant 
Attorney General of Massachusetts is 
not making their couch a bed of roses 
by his aggressiveness. But if the face, 
name and voice of the Greenes are no 
longer identified with the First People’s 
Trust Co. and the Bankers’ Union for 
Foreign Commerce, another replaces 
them in the form of the National Ser- 
vice Co., Inc. They have chosen a vent- 
riloquist to take up their work for 
them—to impersonate another, but un- 
der the skin it is still the Greenes. 
Semen) 
Extremely Generous In Concessions 
After reading two pages of wonder- 
ful business that the Hydro United 
Tire Co. of Philadelphia is doing we 
wonder why the other tire manufac- 
turers complain so much about their 
poor trade. Is it possible they are 
asleep at the switch? Why one day in 
December, right in the midst of the 
holiday season, and it is no time for 
any unusual orders for tires, the com- 
pany had one of its best days. We 
hardly thought such a phenomena was 
possible, but as it occurs in Philadel- 
phia, there is some likelihood of it. 
The company announces a substantial 
dividend and its official communication 
to the stockholders is surcharged with 
optimism. The only phase which sets 
an inquisitive mind to wondering is 
why sell stock at twenty per cent. un- 
der the supposed market price to share- 
holders. This is not good business for 
it is borrowing capital at a sacrifice 
where such unusual prosperity hardly 
would justify it. 



















‘ Eg ~ — 
I'VE INVESTIGATED in = ng / GUESS I WON'T Buy WOOL To-0Ay || WATER p 
/ WATERPROOF WOOLEN AND | / PARDON, BROTHER - / THAT CHAP I SPOKE TOAT THE ||— Wag, “OF 
| |/ WHAT DO You THINK 


FIND THAT IT'S SELLING 
MUCH TOO LOW- EXPERTS 
HAVE BACKED UP MY / 
HOLDINGS - I WILL BUY 

T To-moRROW- 7 


f 











February 7, 1921 


| 
Se WATERPROOF 


WOOL 2 























THEATRE MAY BE RIGHT~ 


IT'S NO \ SELL ME 200 WOOL PICK A MOVE AN'LET 
DARN G00D. | AT THE MARKET! y)! TH' RAVINGS OF A 
10 G0 SHORT wow: PERFECT STRANGER 

. KEEP ME From 










I’M TH’ ORIGINAL 
FALL GUY. HERE I 










ACTION- AND HE 
PROBABLY WAS A 

BRICKLAYER 
— t/ 











B. BIMBO 
| BOKER 




































TER lag Mga cl eM oe 


ae 














| 
4 


A Comparison of Railroad Earnings 


Compiled by WILL S. MacDOAL 


November, 1920 


(000 Omitted) 


November, 1916 
A. 











Road Gross 
PEC os okcscucausdsvstasece $20,340 
PARPOREIG CORSE oivvince spn avwns or 5,829 
Battemore G: OhIO 226.662.0008 23,280 
(SOIT AP ADE ONCU sicker cus aoaneee 5,190 
Chesapeake & Ohio .......... 8,500 
Chicago & North Western.... 14,915 
Chi. Burl & Ohio...< 600006 17,670 
Chi. Great Western ........... 2,162 
Chi. Bil & St: Paul... 6c.cs ccc 15,795 
CAs ORs Ble CRE sac wsees.css 11,461 
Colo. @c SOUtRerian:oseccencvccs 1,737 
ela. ae Tmdson. .....<0r<00s06 4,151 
Dela. Lacka. & Western...... 8,606 
Denver & Rio Grande......... 4,080 
Duluth, South Shore & Atl..... 514 
LE. ee ne ere ant Sing Seer en 11,284 
Great Northern .....5..0.00 12,315 
iilinois Gentral  «.<sx.sisccess 13,330 
Kansas City Southern ........ 1,761 
eich Valley <...<.ccexsenss 7,582 
Louisville & Nashville ........ 11,480 
Ba; Dt. Paw 3. Bs Mins sens 4,946 
Missouri Pacific ............. 11,777 
ee IRENE Be cg oa wane se 35,103 
CESARE RO Ec. vane kisna sees 8,062 
Lake Erie & Western ........ 1,083 
Se CS: | ee 7,732 
ay Gee SS Ce ere 2,715 
ie Gay it Ee OSs |. a eee 11,555 
Jey ee Ce 2 || eee 1,195 
Norfolk & Western............ 9,088 
Northern Pacihe .......6.%<06% 10,352 
EEE ES ee 58,108 
Poenren C. C. & St. L.....:. 11,386 
Pere Marquette .............. 3,732 
St. L. & San Francisco.......<:. 8,518 
SOE Ee | eS Pee oe reree ree 1,982 
i . , 12,683 
Southern Pacific ......sesc.ees 18,345 
OE SE i 1 a ee 12,480 
Western PAacihc: .....0.60s000 1,413 
Je a ae bad 1,886 

*Deficit. 


October, 1920 
. = 


._ January l to 
November 30, 1920 
;_ 








Net Gross Net Gross Net Gross Net 
$3,796 $13,069 $5,162 $20,612 $3,740 $198,893 $25,692 
*444 3,346 1,059 6,395 770 65,695 2,132 
2,069 10,760 2,419 25,015 3,367 210,869 *1 309 
55 2,923 887 5,650 315 47,027 *4,856 
1,278 4,289 1,550 10,075 2,554 81,544 8,406 
162 8,802 2,703 17,739 2,976 128,495 15,221 
3,315 9.886 3,672 18,600 4,337 169,339 13,791 
150 1,435 399 2,426 244 21,802 *1,720 
1,789 10,220 3,334 17,490 2,415 154,572 *1,073 
893 7,246 1,894 13,199 1,646 124,081 3,333 
533 1,662 677 1,780 620 14,427 2,039 
482 2,269 675 4.219 309 39,886 1,602 
1,113 4,548 1,384 8,836 1,250 73,446 2,418 
971 2.411 992 4,055 1,051 36,171 5,476 
*16 306 60 647 110 5,365 102 
149 6,357 1,545 11,579 429 98,948 *10,534 
2,012 8,217 3,532 13,261 2,204 114,364 3,535 
1,212 6,659 1,875 14,671 1,713 132,036 2,442 
224 1,074 418 2,126 521 17,951 2,401 
663 4,391 1,003 8,486 1,287 67,785 *5 971 
593 5,933 2,276 11,592 618 115,117 827 
371 2,946 1,225 5,382 707 44,304 1,561 
2,220 6,696 2,010 11,715 1,604 107,437 1,682 
3,879 16,796 4,681 38,219 6,067 337,349 6,943 
943 4,022 1,197 8,989 1,868 81,502 10,761 
86 647 207 1,134 90 10,696 19 
839 4,074 1,230 9,106 2,089 80,424 7,348 
494 1,300 68 2,492 334 25,695 4,669 
*20 6,840 2,077 12,407 659 114,662 *3,831 
124 640 124 1,145 68 11,784 88 
1,073 4,931 2,065 9,336 1,085 78,107 2,392 
1,031 7,684 3,549 12,032 2,299 102,002 5,709 
5,587 25,586 5.555 60,603 4,853 514,264 *42 628 
*890 5,562 1,451 5 aaa eis spe ee 98,497 *9 562 
604 2,017 505 4,332 812 37,620 3,741 
1,716 4,855 1,657 9,412 1,884 85,430 9,768 
619 1,426 468 2,033 626 19,477 6,238 
522 7,086 2,362 14,189 1,625 139,284 17,518 
3,161 15,134 5,502 20,860 5,683 184,745 25,016 
3,618 10,750 5,103 14,743 5,221 120,714 28,822 
266 823 398 1,744 432 14,814 - 3,057 
104 785 207 2,032 261 16,378 1,076 

















A FAMILY SQUABBLE 


All is not well in the affairs of the 
Mexican Panuco Oil Co., whose stock 
has been zealously offered by A. L. 
Fitkin & Co. This distressful news is 
sadly admitted by the firm in its week- 
ly bulletin. Upon clients who bought 
the stock this acknowledgement will 
act like a cold douche. It seems that 
the majority owners look upon the 
minority stockholders as_ interlopers. 
They should be satisfied with the honor 
of passing their money over to them, 
and not assume an inquiring attitude. 
But Fitkin having sold the stock, takes 
a different position. They contend that 
those who helped finance the company 
should have representation among the 
directors and if their rights are not 
voluntarily recognized, the law will be 
appealed to for their protection. An- 
other complaint Fitkin lodges against 
the company is its refusal to have its 
books audited by independent certified 
accountants in accordance with their 
agreement when they undertook to act 
as the company’s fiscal agents. Instead 
the company employed bookkeepers 
who are not recognjzed as acountants 
and want the stockholders to accept 
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what has been specially prepared for 
their consumption. Apparently only a 
stiff legal battle will succeed in iron- 
ing out this family squabble. 

This quarrel itself should not be dis- 
quieting for internal differences cannot 
always be prevented, they happen in the 
best of families, even in corporations 
ind their official households. But then 
the Mexican Panuco Oil stockholders 
will be shocked to learn that between 
the company’s officials and its fiscal 
agents there is no accord over the 
dividend possibilities. Such a dubious 
prospect they had not anticipated af- 
ter having had its prospects described 
in rosy coloring. The fiscal agents are 
brutally frank in expressing their fears, 
for they state: 


“Tf future wells are drilled, and any 
additional properties acquired, it can 
readily be seen that the amount avail- 
able from present earnings is not a 
sum substantial enough to enable the 
company to pay off its indebetedness, 
maintain an active drilling and de- 
veloping campaign, acquire new re- 
serve properties, to provide against 
possible disaster in the field where 
its present holdings are located, and 


at the same time undertake to place 
the stock on a dividend basis.” 


This is almost like hearing a doctor, 
who is attending a patient in a critical 
illness, saying: “If he survives the 
night he has a chance to recover.” If 
Mexican Panuco Oil survives its internal 
disorders, gets over the salt water in 
its system, and does not go to wild 
catting, then there are hopes of even- 
tual dividends. Quien sabe? 


——-O0-—- — 


BATCH OF FRAUDS 


Alert postal officials succeeded in se- 
curing the indictment of the officers of 
the Black Diamond Oil Company on 
five charges of conspiracy to use the 
mails for fraud. This concern was 
located in Chicago. Extravagant liter- 
ature was employed to induce people, 
inexperienced in investments, to bite 
at the proposition, which upon investi- 
gation was proven not to reflect the 
truth. The Government charges that 
the company owned only a few acres 
in Indiana and several wells not worth 
more than $1,000, which is somewhat 
different than the claim that the annual 
earnings were in excess of $1,000,000. 
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Kernels of Week’s Financial News 


Significant Financial Events of the Week Pithily Presented 
. —Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


American Light & Traction for the year 
ended December 31, 1920, reports net 
earnings equal to $8.08 per share on 
the common against $13.13 a share in 
1919.— 


Midvale Steel for the fourth quarter 
of 1920 reports net earnings equal to 
$1.02 per share on the capital stock, 
against $2.22 per share in the pre- 
ceding quarter and $1.64 per share 
in the fourth quarter of 1919. Earn- 
ings for the year equal to $6.18 per 
share against $5.19 per share in 
1919.4 


United Fruit for the year ended De- 
cember 31, 1920, reports net earnings 
equal to $29.01 per share on $100,000,- 
000 capital stock, or $57.65 per share 
on the old capital stock of $50,316,500 
against $40.07 per share in the pre- 
ceding 15 months.+ 


Morris & Company for the year ended 
October 30, 1920, reports deficit of 
$2,955,709 against a net income of 
$703,641 in the preceding year.— 


New Jersey Zinc for the year ended 
December 31, 1920, reports net earn- 
ings equal to $2.00 per share on the 
capital stock against $4.07 a share in 
the preceding year.— 


Twin City Rapid Transit for the year 
ended December 31, 1920, reports net 
earnings equal to $3.59 a share on the 
common stock against $2.63 a share in 
the preceding year.+ 

Bethlehem Steel in preliminary reports 
shows earnings for the year ended 
December 31, 1920, equal to $18.35 per 
share on the common against $19.80 
per share in 1919.— 

American Brass Company for the year 
ended December 31 reports net earn- 
ings equivalent to $22.36 per share 
on the capital stock against $19.04 a 
share in 1919.+ 

Southwestern Power and _ subsidiary 
companies for the 12 months ended 
November 30, 1920, reports net earn- 
ings of $3,362,260 against $2,258,977 in 
the preceding year, a gain of 49%.+ 

Eureka Pipe Line for the year ended 
December 31, 1920, reports net earn- 
ings equal to $10.86 a share on the 
capital stock against $7.24 a share in 
1919.4 

American Wholesale Corporation for 
the year ended December 31, 1920, re- 
ports earnings equal to 59c. a share 
on the common, compared with $29.23 
a share in the preceding year.— 


Pierce-Arrow for the year ended De- 
cember 31, 1920, reports net earnings 
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Week’s Business Index 
(For the Week Ending Wednesday, 
February 2) 
UNFAVORABLE POINTS — 34 
FAVORABLE POINTS -+ 21 
NEUTRAL POINTS =— 8 


Analysis 
A tone of irregularity in business 
conditions continued throughout 


the week just closed, but the gen- 
eral trend of affairs is unmistak- 
ably toward betterment. Buying 
commitments in all lines are cau- 
tious but gaining in volume. A 
return to normal operations on an 
adjusted basis is looked for before 
many months are passed. 
Dominant Factors 

Retailers as well as wholesalers 
report the consumers’ “strike” as 
waning and feel that a revival in 
trade is shortly forthcoming. An 
equilibrium seems to have been 
reached in the employment situa- 
tion, and when losses occur in cer- 
tain lines, such as the railroads, 
because of weather conditions, a 
gain is made by such lines as the 
textiles and to some extent the auto- 
mobile, tire and shoe industries. 
The securities market was some- 
what reactionary, due to higher 
rates for call money and _profit- 
taking. Investment absorption, 
however, goes on at a remarkably 
steady rate. The credit situation is 
rapidly improving, despite day to 
day money rates. The Federal Re- 
serve again reported a gain in ratio 
of reserves to liabilities and a big 
reduction in discounts. The cereals 
during the week were extremely 
heavy and broke to new low levels. 
Cotton also made a new low mark. 
Metals were reactionary to a mod- 
erate degree, tin and silver being 
the heaviest losers. Reports of 
large contracts for copper steadied 
that market. Prices for crude oil 
and refined products continued to 
react and seem to be in the midst 
of a general decline. Pig iron pro- 
duction for January declined ap- 
proximately 300,000 tons from De- 
cember. Foreign exchange rates 
held the gains of the last few weeks 
with the exception of marks which 
were adversely affected upon news 
of the amount of the indemnity 
to be levied against Germany. 
Caution tempered with confidence 
should rule. 








equal to $3.88 a share on the common 
against $6.75 a share in 1919.— 

Auto Sales Corporation for the year 
ended December 31, 1920, reports net 
earnings before preferred dividends 
of $135,608 against $308,956 in 1919.— 

Sears, Roebuck sales for January 
amounted to $15,597,666, compared 
with $29,490,976 in January, 1920.— 

Montgomery-Ward sales for January 
amounted to $5,660,431, a decrease of 
34% from January, 1920.— 

Railroads—Out of 19 
December, all 


reporting for 

showed increase in 
gross and 14 increase in net. 

Public Utilities—Out of five reporting 
tor December, all showed increase in 
gross and 3 increase in net.+ 


Commodities 
Oil—Further sharp declines in crude 
oil prices reported during the week.— 
Preliminary reports for 1920 show 
production in United States of 443,- 
402,000 barrels, a gain of 17% over 
1919 and 78% over 1913.4 


Coal—Market irregular. Production 
for the week ended January 22: Bi- 
tuminous, 9,139,000 tons against 9,936,- 
000 tons in the preceding week and 
10,464,000 tons for the corresponding 
week a year ago.— Anthracite, 1.810,- 
900 tons against 1,895,000 tons in the 
preceding week and 1,757,000 tons in 
the corresponding week a year ago.+ 

Cotton—Breaks to new lows since 1916. 


New York spot for middling 14.15 
cents against 15.65 cents a week ago.— 


Steel—Average price for 8 principal 
products, $64.86 unchanged from a 
week ago against $72.76 for the cor- 
responding week in 1920— 


Pig Iron—Market continues heavy. 
January production 2,405,845 tons 
against 2,703,855 tons in December.— 
Lead—Off at 5.05 cents against 5.20 


cents a week ago.— 


Tin—Off at £162 10s against £169 a week 
ago-— 


Spelter—Off at 5.05 cents against 5.30 
cents a week ago.— 





Copper—Dull and easy at 12% cents.= 
Sugar—Reactionary.— 
Coffee—Dull and irregular.= 
Provisions—Weak.— 
Cereals—Break to new lows.— 
Monetary metals—Silver domestic un- 
changed at 9914 cents. Foreign 61% 
cents against 667% cents a week ago.— 
Gold bars 107s against 107s, 9d a week 
ago.— 
(Concluded on page 269) 
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What Wall Street 
Thinks and Talks About 





By the 
SAUNTERER 














HE big bankers in Wall Street 
who in the old days were wont 
deride the 


power of the small investor because it 


to rather buying 


was very easy for them to call up 
multi-millionaires and get them to take 
blocks of several millions of new bonds 
and not bother with the small buyer 
are now entertaining a wholesome re- 
There 


is a good reason for such awakened re- 


spect for the modest capitalist. 


spect. The small buyer has been an 


immense factor in the good investment 
market in the first month of the year. 
Just after Christmas he began to buy 
Liberty Bonds, then he was a liberal 
subscriber to the new corporation bond 
and note offerings and more recently 
he has been a purchaser of the new 
Belgian Bonds, while the recent offer- 
ing of Pennsylvania 6% per cent. 15- 
year bonds was characterized by the 


buying of numerous amounts ranging 
from $1,000 to $5,000. 


* * * 


Some Stock Exchange brokers with 
whom I have talked about the near fu- 
ture of the stock market are beginning 
to discuss the possibility of the “Spring 
rise,” which everybody looks for every 
year but which does not always meet 
expectations. They say they have heard 
nothing from leading interests to dis- 
courage this hope and in fact the big 
bankers with whom they have talked 
have always assumed that big security 
offerings can always be better distrib- 
uted to the public on an advancing 
stock market than during a weak or 
uncertain one. Some very large loans 
of foreign origin are in the process of 
ripening, including the most important, 
a big loan to France. If France appeals 
to the United States for big advances, 
and a bull market is under way while 
the appeal is being made, so much the 
better for France. So runs the argu- 
ment of the bankers and they will en- 
courage it in every way possible. 

** * 


If we are to have such a market the 
leader has still to be selected. In some 
quarters in Wall Street where such 
matters are frequently discussed, the 
name of Bernard Baruch .has_ been 
heard often of late as that of the in- 
dividual best qualified to assume such 
leadership. During the war Mr. 
Baruch’s high position in the Govern- 
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ment service brought him in touch with 
some of the biggest men of Wall Street 
and the “Captains of Industry” and they 
soon all came to recognize his great 
ability as an organizer and a man of 
original resources and ideas. Mr. 
Baruch has a record of success in Wall 
Street operations second to none among 
the noted speculators of the Street and 
it is said that he has more than once 
been appealed to by leading interests 
to take charge of certain plans that had 
been maturing in the minds of the big 
men behind the scenes, but that he has 
steadfastly declined to accept any such 
proffers, however alluring or promising. 
However, it has not escaped the notice 
of keen observers of stock market 
movements since the opening of the 
year that some big stock movements 
have been directed by interests of the 
strongest character and there is some 
belief in speculative circles that the ma- 
chinery for directing important move- 
ments in the stock market this year has 
been already set up and that while there 
will be no single individual who can be 
pointed out as the leader, such leader- 
ship really already exists, but that it is 
composed of several veteran operators 
instead of one. Ten years ago one 
man of experience might have sufficed 
to direct a bull market; now the thing 
has grown so large, and there are so 
many more stocks to handle, it requires 
more than the genius of one big brain 
to steer the movement. If such a market 
develops this year as was witnessed in 
1905-6, it would require more than 
the genius of a Harriman to direct it, 
as was the case in those years. Per- 
sonally, I feel that if a bull market is 
coming it will be a thing of slow growth 
and “a creeping” affair, as Wall Street 
expresses it, which creeps on one almost 
unawares and is a thing of life and 
startling vigor almost before any one 
is able to realize it, even the most ex- 
perienced among the veterans of the 
Street. 
* * * 


A private letter received from a com- 
mercial traveler who is in South Amer- 
ica to drum up business for a big Amer- 
ican firm states that the writer found 
some sections of Brazil and the Argen- 
tine strongly pro-German and a degree 
of coldness toward the United States 
and its commercial system, which 
threatens American commercial su- 
premacy in the two countries named. 
German prestige has grown quite as 
great in South America in even greater 
degree than it has in some of our west- 


ern states, for the reason that the Ger- 
man influx in South America has never 
been assimilated, but has remained 
strongly pro-German and aggressive in 
the promotion of everything that would 
redound to the benefit of the Father- 
land. 


South America possesses numerous 
raw materials which are also available 
here, and are seeking foreign markets, 
but the word that comes from the Ar- 
gentine and Brazil is that the German 
element there have progressed amaz- 
ingly since the war closed in regaining 
their pre-war trade with the Fatherland 
and that American trade rivalry has 
been completely outclassed. Wall 
Street interests have not been unmind- 
ful of these developments and are 
somewhat inclined to pooh-pooh the 
alleged results obtained from the visit 
of Secretary of State Colby to South 
America. They are inclined also to an- 
ticipate some German trade propaganda 
in Mexico and in Chile and Peru this 
year, which will make trade interests in 
the United States hustle in order to 
keep abreast of the Teutons. 


* * * 


I heard a bond salesman say the 
other day that January had been his 
best month in over two years in point 
of aggregate sales of bonds. At the 
time he made this statement he declared 
he had sold $450,000 bonds of various 
sorts between 10 a. m. and 2.30 p. m. 
and that he was through for the day. 
The over-subscriptions recorded in the 
newest offerings constitute a pleasing 
feature of 1921 finance, which has an 
analogous promise of better things to 
come in the evidence of the increasing 
participation of the small individual in 
the holdings of stocks of prominent 
corporations. The books of the U. S. 
Steel Corporation, as revealed by the 
most recent official reports, show the 
largest number of holders of the com- 
mon stock in the history of the cor- 
poration, namely, 75,776, as compared 
with only 42,564 individual holders at 
the beginning of 1917. The above num- 
ber of shareholders have an average of 
60 shares each, leaving only 1,279,557 
shares in the hands of brokers who 
class them as speculative holdings. As 
the total outstanding common _ stock 
amounts to 5,083,025 shares, it can read- 
ily be seen how this stock has worked 
steadily into investment channels. 
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dent that there will be an early 

return of the railroads now being 
administered by the Government to 
private ownership and_ operation. 
There is widespread dissatisfaction 
with the experiment with Government 
Ownership. It is not considered worth 


[| is the belief of your correspon- 


the cost. 

The experiment has cost about a 
billion dollars in grants, land sub- 
sidies and bond guarantees. Last year 


the Government’s 22,000 miles of rail- 
ways thus acquired were operated at 
a deficit of more than $40,000,000. It 
is anticipated that the deficit will be 
even greater this year. 


Western farmers have been in con- 
vention recently and one of the fea- 
tures of their gatherings was the in- 
sistent protest at satisfying the desires 
of socialistically inclined by keeping 
the Government in the railroad busi- 
ness. 


There is a tendency to pay more heed 
to the opinions and wishes of the 
‘farmers than has been the habit. For 
this reason, there is a fairly persistent 
feeling in Canadian finanaial circles 
that the retirement of the Government 
from the railroad business may not be 
very far off. 

——_o-——_ 


Money Freer 

In the past week there has been a 
continued demand for sound investment 
securities and ample evidence of plenty 
of money available for trading pur- 
poses. 

Montreal and Toronto are looking 
for much higher bond prices. The 
average yield on most issues already 
is down more than one-half of one 
per cent. since the first of the year. 
And the “Street” also feels that a sub- 
stantial rally in the stock market is not 
at all improbable. 

Victory bonds have been holding 
their own of late and the demand is 
on an improved scale. Buyers these 
days are more numerous than sellers. 


There has been noted a broadening 
inquiry for good preferred stocks sell- 
ing on attractive yield basis and rea- 
sonably safe as to dividends. 

While the market has been free from 
anything in the form of the spectac- 
ular, prices have managed to hold 
steady, while the undertone has been 
fairly good. 

The latest monthly bank statement 
was that for December. It showed the 
total of current loans decreased $56,- 
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000,000, as compared with November. 
In November the decline totaled $45,- 
000,000. This is a favorable factor in 
the situation which makes for confi- 
dence in the outlook. The steady de- 
cline in current loans is a healthy sign 
of the times. 


The steady accumulation of funds 
in the hands of individuals is apparent 
in the showing for bank deposits for 
1920, which reveals an increase of about 
$155,000,000. 


The large demand for the recent is- 
sue of $10,000,000 bonds of the Province 
of Ontario, to yield 6.15 per cent., was 
taken as a favorable sign. The entire 
issue was subscribed to by Canadian 
investment houses. Subscriptions re- 
ceived were said to have totaled about 
$15,000,000. 


Canada contemplates some _ heavy 
financing for the refunding of $25,000,- 
000 in New York at an early date. On 
April 1, an issue of War Loan bonds for 
that amount will fall due. This is the 
first instalment on a $75,000,000 loan 
arranged in 1916. Because of the ex- 
change position between Canada and 
the United States, it is believed that a 
new issue for $25,000,000 will be made 
in the New York market for the re- 
funding of the above instalment. 


—-o-— — 


The Stock Exchange 


Speaking of the stock markets in 
Canadian financial centers. There have 
been one or two performances recently 
that are worthy of mention here. One 
was that of Riordon Paper. This stock, 
although not particularly active, has at- 
tracted attention because of consistent 
strength. 


Most recent performance has been 
steady, with no let up in strength, and 
this has been on top of a gain of 
twenty points in about ten days. This 
was explained partly by the short in- 
terest in the stock that has developed 
since it sold as high.as 226. The present 
price is around 155, with every indica- 
tion of sustained improving tendency. 

Other pulp and paper stocks have 
been doing well, with no evidences of 
weakness. It is a _ pretty general 
opinion that present levels are fairly 
stable. 

———- JQ 


Abitibi Paper 
Large increases in production ca- 


pacity are under way in the plant of 
the Abitibi Power & Paper Co., accord- 


P 


ing to authentic advice. By May 1} 
installation of new machinery will be 
completed which will increase the out- 
put of newsprint to about 500 tons a 
day and production of sulphite and 
other woods will be increased to 240 
tons per day. These additions will give 
the company a total production, mostly 
for export purposes, of about 700 tons 
a day, which will make Abitibi the 
largest producer of newsprint and sul- 
phite pulp in Canada. Extensive de- 
velopment of hydraulic power also is 
under way, which will add materially 
to plant efficiency. 


we 


Paper Export Increases 


Canadian exports of pulp and paper 
during December reached a value of 
$14,612,083, compared with $9,798,372 im 
November, 1919, a gain of $4,713,712, 
being made up as follows: 





Dec. 1919 1920 Gair 
Paper— 

$6,212,430 $8,637,214 $2,424,784 
Chem. Pulp— 

2,768,250 4,948,477 1,280,227 
Mech. Pulp— a us 

817,698 1,926,392 1,108,700 
$9,798,372 $14,612,083 $4,813,713 


The export of paper included $4,- 
894 cwts. of book paper, valued at 
$68,098; 1,300,431 cwts. of newsprint, 
valued at $7,369,631, and other paper 
to the value of $1,199,485. 


included 146,254 cwtsi. 
sulphite (kraft), valued at $826,548; 
163,809 cwts. of bleached  sulphite, 
valued at $1,282,206; 361,234 cwts. of 
unbleached sulphite, valued at $1,939,- 
813; and 672,154 cwts. of groundwood,, 
valued at $1,962,392. 


The countries of destination were: 
Paper, United Kingdom, $366,549; 
United States, $6,342,874; other coun- 
tries, $1,927,791; Pulp, United Kingdom, 
$1,291,534; United States, $3,644,543; 
other countries, $1,038,792. 


Pulp exports 


Unmanufactured pulpwood to the ex- 
tent of 172,024 cords, valued at $2,621,- 
081, was exported to the United States 
during December, compared with 46,- 
747 cords, valued at $480,669 in Novem- 
ber, 1919. 


For the first nine months of the 
current fiscal year, April to December 
inclusive, pulp and paper exports were 
valued at $132,915,999, compared with 
$74,424,912 for the corresponding period 


(Concluded on page 282) 
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GENERAL ELECTRIC 
WESTINGHOUSE ELECTRIC 
MANHATTAN ELECTRIC 
PACIFIC GAS & ELECTRIC 


O matter how certain most of 
N us are that the bankers who 

are telling us that better condi- 
tions are ahead and that we are going 
to worry through the readjustment 
without leaving a lasting scar on the 
economic body are right, most of us 
believe that a bird in the hand is worth 
any two that may be in the bushes. 


If you are an average business man, 


or just an ordinary average worker 
ard saver, you will feel better, and 
look to the future with more confi- 


dence, if you have a “nest egg or two” 


or an “anchor to windward.” 


And there never was a more oppor- 
tune time in which to provide that bird 
in the hand, or that 
the present. 
the expression is trite. 


anchor to wind- 
Admit that 

3ut that by no 

means is an indictment against it. 


ward than 


The other day I visited several broxk- 
the district. 
| made a few inquiries something like 


erage offices in financial 


this: “Well, how is everything?” 
No Speculation 
The answer was pretty much the 
same in every case. It was accom- 


panied by a sad shake of the head anc 
The public 
is not speculating, and the speculative 
stocks are not moving the way a great 


a shrug of the shoulders. 


many: would like to see them move. 
And one man in particular made a re- 
mark that can serve as a motto for the 
searcher after nest eggs. 

“T fear that 1921 is going to be the 
and not the speculator’s 
“The market may 
But look at where 
Way down!” 


investor’s 
vear,” he regretted. 
go up some time. 
prices are! 

That was just a back-handed way of 
the 
my 


saying that is a buyer’s 
market. In 
these columns I discussed some oppor- 
tunities of a diversified character for 
the buyer of income. They are the 
anchors for.the business man whose 
business is dull and profits diminished, 
the worker whose 
spent for non-essentials, buy so much 
less than they will say two or three 


present 
last contribution to 


and for earnings, 


years hence. 


Selective and thoughtful diversifica- 
tion of investment is the best policy. 
I have stated so frequently 
that there is no purpose served in repe- 
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reasons 


SUPERIOR STEEL 
AMERICAN SMELTING 
NORTHERN PACIFIC 


~ 


tition here. In my last article on 
“Income Building” I suggested a num- 
ber of high grade industrial securities, 


and a number of railroad stocks. 


Speaking of railroad stocks. There 
has been considerable discussion that 
has found its way into the public press 
for public consumption and not for 
careful thought. The credulous are apt 
to accept the reports at their face 
value. That would be foolish. The 
vice-president of a certain railroad is 
said to have sorrowfully asserted that 
many companies would find themselves 
in the hands of receivers in short or- 
der were certain cenditions left 
changed. 


un- 


I do not believe that the gentleman, 
while he meant to be grave, was as 
serious in that statement as his words 
would tend to make us believe. It 
was noted that he made no mention of 
what companies were in danger. But 
this is no place for the discussion of 


the subject. I refer to it in passing 


ATCHISON 
SOUTHERN RAILWAY 
“SOO” LINE 
NEW YORK CENTRAL 


It is realized that there may, in a 
general market rally—which by the 
way is to be anticipated for technical 
reasons if for no other—be some ad- 
vance in prices in the oil group and 
the leather department, for example. 
Those who are prepared to accept the 
risks attendant upon short swing oper- 
ations are welcome, but the greatest 


caution, and most careful attention 
during the life of the operation, is 
advised. 


As I have suggested previously, there 
is’ reason to consider the preferred 
stock of International Mercantile 
Marine with some favor. But the av- 
erage shipping share commitment is 
apt to prove trying on the nerves. As 
fcr the oils, I would suggest that, if 
one is insistent upon accepting the 
risks in that group, it would be wise 
to steer clear of all stocks that bear 
any semblance of instability, either in 
settled production or general financial 
structure. Oil prices must come in for 





Statistical Information 


General Electric 
Westinghouse 
Manhattan Electric 
Pac: 4s, 62-8: 
Superior Steel pfd 
\merican Smelting pfd 
Atchison pfd 


New York Central 
Northern Pacific 


Southern Railway pfd ...............00. 
Sle t: Pete BI BE. 5 ok vassvcasenss 


Div. Recent Income 1920 

rate price yield High Low 
...8% 127 6.4 172 116 
ee 44 9.3 55 40 
ae 55 10.9 60 57 
eae 47 10.6 61 40 
a 93 8.6 103 97 
ees: f 82 8.5 100 64 
se 79 6.3 82 72 
s waal 58 8.6 66 50 
a 72 9.7 90 63 
see 71 7.0 84 64 
ej 85 8.2 95 66 





because it is my intent in this article 
to make some suggestions for pur- 
chase in the railroad group as well as 
in the industrial. Readers should not 
be alarmed about the future of the 
railroads. 


In previous contributions I made 
reference to certain industries which 
seem to be specially favored in the in- 
dustrial outlook for the next year or 
two. I mentioned the sugars, the to- 
baccos, railroad equipments, and some 
specialties, such as National Enamel- 
ing and the like. I should like to add 
to the list the electrical supply manu- 
facturers. 


their share of deflation and the weak 
sisters among the companies will suf- 
fer most. It would be best to abstain 
from any operations 
speculative shares. 


in the strictly 


Generally speaking, the steel group 
is not in the strongest position. Steel 
preferred, as an investment, has dis- 
tinct merit for the investor who is con- 
siderate of safety. Lackawanna Steel 
is apt to prove a compensating invest- 
ment in the next year or so; as also is 
Superior Steel preferred, as that com- 
pany is engaged in the production of 
material which must come into de- 
mand. 
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Going back to the electrical supply 
manufacturers. This industry in the 
current year, and perhaps well into 
1923, should come in for very satisfac- 
tory business. The public utilities are 
on the threshold of a new era and the 
nation is short in its building program. 
Hydro-electric development also most 
likely will prove a good source of de- 
mand. For these reasons it would 
seem that the electrical supply group 
might prove a profitable selection. 


3esides Westinghouse and General 
Electric, a stock that is of more than 
passing interest, although it is not par- 
ticularly active, is Manhattan Elec- 
trical Supply, selling in the neighbor- 
hood of 55, and paying 6%. The stock 
has sole claim on assets and earnings. 
When the stock paid only $4 a share, 
and was junior to two preferred issues 
that have since been retired, it sold 
around 50. The present yield for the 
stock is better than 10%, which is con- 
siderably above the yield ordinarily 
shown for investments. But the stock 
nevertheless has a certain investment 
merit and certainly has speculative 
possibilities. It is stated unofficially 
that earnings for 1920 will be greater 
than those of 1919, in which year a 
margin of about 12% over dividend re- 
quirements was earned. 


The observation frequently has been 
recorded that the public utility situa- 
tion is one which inspires confidence 
as to ultimate possibilities. Remem- 
bering that diversification is one of the 
essentials at the present time, an at- 
tractive purchase at prevailing prices 
weuld be Pacific Gas and Electric. 


Pacific Gas pays $5 per share annually 
and the stock is selling to yield about 
10.50%. It is obvious that such a high 
income yield necessitates a modifica- 
ticn of the investment rating, but the 
shares nevertheless can be classified 
as of improving investment quality. 


A feature which makes the stock un- 
usually interesting is the fact that the 
company recently was granted per- 
mission to charge increased rates for 
gas and electricity. Then, too, operat- 
ing costs are being reduced gradually 
by reason of the falling of commodity 
prices. There is reason to anticipate 
a healthy appreciation in market quo- 
tation for the stock within the next 
twelve months. 


The Coppers 


Unfortunately the copper situation ts 
one of involvement. Holders of red 
metal shares have been severely tried 
in their patience, but it is believed that 
daylight lies ahead. Copper is a mer- 
chandising proposition. There is no 
way in which dividends can be stabil- 
ized. A copper mine represents so 
much metal in the ground which be- 
longs to the stockholders. While it is 
being mined and sold at a profit the 
stockholders can expect and demand 
division. But when conditions con- 
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tinue as at present, payment of divi- 
dends is something which it would be 
folly to expect. 


American Smelting is one of the few 
copper stocks that can be considered 
in the light of an income purchase at 
present. But the writer cannot resist 
reference here to the speculative pos- 
sibilities in the list. Stocks like Gran- 
by, Utah, and Inspiration are attrac- 
tive for the long pull, for those who 
are prepared to forego income for a 
time. 

The Railroad Shares 

Investors seeking income would be 
improvident indeed were they to 
neglect the railroad list in making 
their commitments. The placement of 
funds solely in the industrial group 
would be short-sighted, as there is 
every prospect of there being an ap- 
preciable advance in the _ railroad 
shares this year, and one more pro- 
neunced than in the industrial group. 


With this in mind I am including in 
my suggestions certain income appeals 
ot particular merit as to safety and 
prospects. 

Atchison Preferred 

The record of stock prices and earn- 
ings for the preferred stock of Atchi- 
son follows: 


Year High Low Earned Margin 


1911 ....105 100 18.72% 13.72% 
12 «(.. 101 17.22 12.22 
is... 96 19.40 14.40 
1914 ....101 96 17.68 12.68 
a 96 21.14 16.14 
1916 ....102 98 26.24 21.24 
1917. ....100 75 31.58" 26.58 
ae 80 26.20 21.20 
my .... 2 76 30.23 25.23 


Atchison preferred is reckoned as 
one of the highest grade investment 
issues among railroad securities. Its 
earning record, as is evidenced in the 
foregoing tabulation, has been remark- 
able. Under the new freight rates, in 
view of the stability of earnings in the 
past and the consistent building up of 
traffic density and other factors mak- 
ing for soundness as a going concern, 
ten to make the stock particularly at- 
tractive as a safe producer of income. 
The current price appears to be quite 
cheap in view of the prospects for the 
road. 


I would refer the reader to the table 
appearing elsewhere in this issue 
showing the gross earnings progress 
of leading railroads for comparison’s 
sake. 


Southern Railway Preferred 
The record of stock prices, and earr- 
ings, for the preferred stock of South- 
ern Railway, follows: 


Year High Low Earned Margin 


ae 61 11.11% 9.11% 
mw .... oS 68 11.27 6.77 
1913 .... 81 72 11.80 6.80 
we 4... 58 8.06 3.56 
mS ....@ 42 2.76 2.76 
19916 .... 4 56 19.21 19.21 
ee 51 23.39 20.89 
ee 57 29.02 24.02 
9 445.78 52 ‘inde peer 


Southern Railway in the past few 
years has been making noteworthy 
progress. The year 1919 was not a 
favorable one, but this fact is not re- 
garded as detrimental owing to condi- 
tions obtaining under federal control. 


It is worthy of note, however, that 
in the period from January 1, 1919, to 
November 30, which included three 
months under the increased rates, 
showed net after taxes as $14,602,711, 
compared with $8,913,114 for the same 
period in 1919. 

The safety of the preferred dividend 
is regarded as entirely satisfactory. 
The stock is selling on a basis to yield 
better than 8 per cent. 

The “Soo” Line 

The record of stock prices and earn- 
ings for the stock of the Minneapolis, 
St. Paul & Sault Ste. Marie, follows: 


Year High Low Earned Margin 


i .....1@ 124 5.50% tinea 
1912 ....154 129 11.17 4.17 
1913 ....142 115 14.62 7.62 
1914. ....137 101 7.55 0.55 
1915 ....126 106 7.87 0.87 
1916 ....130 116 16.32 9.32 
1907 | 5.<. 399 fis 7.26 0.26 


The “Soo” Line is the Canadian Pa- 
cific in the United States, and as such 
it is to be looked upon as a very well 
managed and promising property. The 
net income on net capitalization in the 
past ten years has been on an annual 
average of 7.6%, which is high and 
spéaks well for the ability of the road 
to produce earnings. Both the pre- 
ferred and the common stocks can be 
regarded as investments. Because of 
the apparent safety of the dividend on 
the common, the junior stock has been 
suggested here, it being relatively 
more active and apt to have the widest 
market appreciation in the current 
year. 

New York Central 

The record of stock prices and earn- 

ings for New York Central follows: 


Year High Low Earned Margin 


eH ....5 99 6.887% 1.88% 
| Ye 106 6.24 1.24 
1913... LO 90 5.90 0.90 
1914 .... 96 77 3.75 — 
i re 81 11.10 6.10 
1916 ....114 100 18.29 13.29 
1917. ....103 62 10.25 5.25 
1918 .... & 67 5.75 0.75 
1919 .... 8 66 6.06 1.06 


The earnings record of New York 
Central over a period of years is one 
of stability. The road’s performances 
under the new rates has been entirely 
satisfactory. For example, the Octo- 
ber gross was better than 38 millions 
as compared with $29,205,871 for the 
same month in 1919. 


With traffic conditions normal, the 
road should be able to earn at least 
14% for its stock with the new rates 
to draw upon. 


The recent selling price for the stock 
shows an income return of better than 
(Concluded on page 282) 
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German Reparation 

The bill of the Allies has been drawn 
and presented to defeated 

But unfortunately, the conference 
which drew up the bill of reparations, 
attempted to make politics control eco- 
momics. That is the characterization 
of the debt of the Germans as totaled 
by the recent conference in Paris. 


Germany. 


It has been stated in these columns 
that, until the terms of 
the German settled, 
there could not be a forward movement 
in the real 
Europe. It 


amount and 


indemnity was 
economic adjustment in 
not lie within the 
province of this department to discuss 


does 


pro and con, the merit or lack of merit 
an the conclusions reached by the Paris 
conferes. 
fittingly 


That expression comes more 


from another source. 


this department has antici- 
pated the appearance of the bill against 
Germany, and store by.the 
character of that bill, some mention is 


fitting. 


Sut, as 


has set 


There is a little principle of economic 
Yaw that reduces all trade and com- 
merce, and therefore all development, 
progress and 
common 


enterprise, to terms of 
barter. Barter must be the 
foundation upon which Germany can 
build her ability to pay her reparation 
debt. If the terms of the payment, and 
the amount of the bill are made exorbi- 
tant and drastic, the ability to barter 
and pay is minimized. 

There has been some criticism of the 
weakness of the present German gov- 
ernment. It stated that the 
Germany have al- 


has been 


powers that be in 


lowed matters 


to slide. 


regarding taxes, etc., 
Certainly the management of 
the public finances of Germany in the 
past two years has slack. No 
matter how large or how small the 
indemnity, that slack must be adjusted. 
There is reason to believe that it will. 
The German people are industrious by 
nature, and not likely to take kindly 
to a protracted period of governmental 
slackness that leaves the nation on the 
verge of penury. 


been 


However, going back to the indem- 
nity that has been fixed. It would seem 
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duction if it is to be the product of 
rebellion and sullen despair. 
America’s interest, as well as the 
interest of Europe, is to see European 
exchanges returned to or near parity. 
Agreement on an indemnity that Ger- 
many can pay, and general return to 
work on the part of Europe, will hasten 
the re-establishment of the foreign ex- 
changes upon a more normal basis. 
-—-0 
Great Britain 
the armistice Great Britain 
has retired more than 50 million pounds 





Since 





European Bond Selections 


Prices Approx. Recent 
Issue Amount 1920 Yield Price 
United Kingdom 5%s, 1937...... $143,587,000 905%- 81% 7.00% 86% 
United Kingdom 5%s, 1922...... 101,620,900 96 - 8914 8.90 95% 
United Kingdom 5%s, 1929...... 148,379,100 9534- 83 7.20 8834 
. _. 2 eee 18,600,000 98 - 8434 8.70 9014 
Tee) 50,000,000 101 - 94 8.55 96% 
Gity ot Bern Bs, 199)5...6. <6. sc0scx 6,000,000 9914- 921% 8.55 95% 
City of Bordeaux 6s, 1934......... 15,000,000 9254- 7514 9.10 81% 
POUCHES SEED. ck csp vkivewieeeusies 100,000,000 10234- 99% 7.92 9834 
I ok oc ks weneskawe eae 15,000,000 925%- 75 9.00 81% 
ek ee | | a a nner aera 20,000,000 1015%- 895% 8.05 9934 
I RI coda cuascncenessine 25,000,000 97 - 76% 8.00 81 
Switzerland 8s, 1940 ............. 25,000,000 10414-100% 7.60 





patent to the most elementary under- 
standing of economics that if we would 
sell we must buy. And if we would 
have that with which to buy, and that 
which we may sell, there must be pro- 
duction. 


It seems the patent duty of the Allies 
to seek agreement on a capital sum 
to which Germany can agree without 
being forced through generations into 
compliance. For there cannot be pro- 





Foreign Currency 








Mint Par Country and Average Per Cent of 
Rate Currency Unit Quotations Depreciation 

4.866 IDR AMONG) oo cbec se esksisaxssnien sh ec one’s 3.77 22.5 
193 PERCE OCR A 2... cues psweewhekeee eee. 065 66.3 
193 licen MEG)... ck esas eeeewacessecareess .068 64.7 
193 a ener RON i tn inc RR ORE he ee 035 81.8 
193 ONE MEMERENED: oasis ne binn wip ckwoedbabont Wives eis 134 30.5 
193 Sree CES ORNE) 4. oases nou sSeenedcuugue 075 60.6 
193 SEVETIONG, CEGRMNC) ode is csv eeconscsxvw scene's 156 19.1 
268 MTEC CRENOIIELD «4 wc o oe Aorewis abe wa wwe <biee ped 214 20.1 
268 Nie HIOEMD, cscs cxictcaswichaeeoes keaedon ee 183 31.7 
268 Denar TORO): oo nck ic4dosG'5asbanee ca senens 187 30.2 
402 Saath CRUE) css aca ous Swe enw ee eeckacceet 331 17.6 
238 ISGRERNG MEMBERED © occu5 kad caeeee shee eenek ee es 0165 93.0 
424 PEORITNE MOEIND cas occu nes cee gees ose eee us 351 17.2 
1.034 Ole ae CC) ee ene ene ear grre 4 orients 764 26.1 
500 A SN an iaise wav ewan eee aank 465 07.0 
498 Tanan (ven) PE ee Ne eee 483 03.0 
— Finmirni: TAGUEES  osoacu css cee ¥cehinteeeeene 571 — 
=e HMDA EME) osccbokdcwssssauebadeoraownees 775 — 
1.00 eee a CTS) PSG Se Re peer serene tae 876 12.4 
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of her 5 per cent. war loan maturing 
in 1929-47, at a saving of about £5,000,- 
000. The method of retirement was 
the purchase by the Government of 
the bonds at intervals at prices below 
the issue quotation. 


The purchases were made from an 
assigned depreciation fund adminis- 
tered by the National Debt Commis- 
sioners. The largest repurchase was 
in March last, when the amount was 
a little over 5 million pounds. 


It was reported last week on what 
is thought to have been good authority 
that the British Government has begun 
the repayment of war loans granted by 
the banks of Canada. It is shown in 
the records that advances of credits 
by Canada to Great Britain during the 
war exceeded those to Canada by Great 
Britain by about $558,000,000. 


The details of these credits are as 
follows (00,000 being omitted). 


1915 1916 

From Gt. Britain...... $4.9 $147,9 
From Canada ........ 10,2 186,3 
1917 1918 1919 

From Gt. Britain... $55.9 $4109  $61,9 
From Canada ..... 181,8 361,2 3858 


or so has witnessed 
considerable gain in the quotations of 
(Concluded on page 279) 
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A Study of the oe 
Low-Priced Railroads 
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Part 2: Western Maryland Railway 


FEW months ago there was 
A wees in the financial district a 

rumor to the effect that the mer- 
ger of Western Maryland and Wheel- 
ing & Lake Erie was planned and that 
details were going through the ironing 
out process. There was a fairly active 
market for the securities of the two 
companies as a result. But, when it 
was found that no official or definite 
confirmation, denial or information 
was available, the rumor lapsed into 
temporary desuetude. 


But I will venture the prediction that 
the merger rumor will be revived be- 
fore many months have passed and it 
is reasonable to expect, in that event, 
that the securities of the two com- 
panies involved will be influenced 
favorably thereby. 


The best feature abowm the talk of 
a merger of these two roads is the 
fact that there is a decided element of 
plausibility in the suggestion. 


Exhibit No. 1—When the two roads 
were reorganized some years ago it 
was ‘found that the Rockefeller in- 
terests held control of both properties. 
There is no reason, apparent at least, 
for assuming that the control possessed 
at the time of the reorganization has 
since been abandoned. For that mat- 
ter it is known to the writer that the 
Rockefellers retain control of Wheeling 
& Lake Erie, and do not seem anxious 
to part with it. 


Exhibit No, 2—A glance at the map 
reveals the fact that it would require 
the construction of about fifty miles of 
track to link the two systems into one 
operating entity. And the construction 
of fifty miles in that district, even at 
present costs, would require not more 
than $1,000,000, or thereabouts. 


with answer to the question as to feas- 
ibility, practicability and reason for 
censolidation. 


So much, for the present, for the 
merger question. We will turn atten- 
tion to a study of Western Maryland, 
as a separate and distinct entity. 

* * * 


T IS unlikely that Western Mary- 

land will be in a position to make 

any payments on its junior stock 
issues for some time. The first pre- 
ferred stock, whose dividends are 
cumulative, may work into a position 
where it will be entitled to rank as a 
possible dividend-payer. But the dic- 
tates of a conservative financial policy 
may cause postponement of such ac- 
tion for some time, even after earnings 
would seem to be in justifiable pro- 
portion for distribution. The bonds of 
the company seem to be perfectly safe, 
by virtue of the guarantee of the 
Transportation Act, and the benefits 
of the new freight rates. 


However, because the bonds seem 
to be safe, principal and interest, and 
because low-priced railroad obligations 
are apt to have a substantial advance 
with the decline of interest rates, the 
bonds have a certain attractiveness as 
investments. As for the stocks, these 
are apt to be among those which, in 
the next few months, may have some 
speculatively induced appreciation. 


For the information and benefit of 
the reader I have reduced considerable 
of the purely statistical portion of this 
analysis to table form, as follows: 
(1) Distribution of Gross earnings; (2) 
Gross earnings record; and (3) Cap- 
italization factors. 


income on net capitalization in the past 
ten years has not risen above 3.9 per 
cent., which is very low indeed. The 
average for the period was 2.6 per 
cent. 


There has been little change in cap- 
italization in the past few years, but 
the road is very heavily capitalized, as 
a glance at Table (3) will show. The 
ten-year average capitalization shows 
total bonds and stocks as $136,338 per 
mile, stocks being 52 per cent. of that 
total and bonds 48 per cent. This com- 
pares with total capital of $36,310 per 
mile for Lake Erie & Western. 


Even in 1916, which year was a 
comparatively good one for most rail- 








Distribution of Gross 


Transpor- 

Years Maintenance tation and 

General 

PMR os bie didn cceosioreatens 31.39% 44.99% 
EE > tacaes acceiaking 42.26 49.28 
SE eer eee 28.08 35.53 
RI a ais slirais nlccasiioess 26.31 34.28 
iS ane =n 29.80 38.30 


TE Netnanidievion 49.18 50.11 





roads, Western Maryland was able to 
earn net on net capital but 3.4 per cent. 
although the ratio of operating ex- 
penses to gross was only 62.80 per cent. 


Of course it is to be remembered 
that Western Maryland was reorgan- 
ized in 1917, and capitalization was 
scaled down from $185,480 per mile. 
Therefore the reference above to net 
income on net capitalization in the 
years prior to the reorganization year 
must be considered with the difference 
in capitalization in mind. The fact re- 
mains, however, that capitalization still 











a | a —_ 
A OT eS Gross Earnings Record 


ing as a separate entity, has been ae Gross Gross _ Net Traffic 
ae rery favorabl a £ it Years earnings per mile income density 
giving a very tavorable account of it- SD ale’ n sie ek 5 ale «Wess Sa $13,042 $2.979 336 1.780.067 tons 
self for the past ten years, and even ES aes 7,200,934 13,261 2.760.706 1.749.223 “ 
in face of the increased rate benefits, 1912 ................. 7 243,058 13,339 2.359.777 1.854.018 “ 
° . ; C 4 ick pihaiptt alhed bs es 
it does not seem possible that either a RST 7,632,679 14,057 1,613,532 1,994,672 
vad. will be in a position to claim rec- Sore TTT tee 8,267,736 12,508 419,106 1.877526 “ 
ecaet eae ere BE Wi mises oe 8 8,683,459 13,136 2,426,047 2,115,013 
Ognition as an attractive going COM- 1016 ..............00- 10,930,369 16,169 3,890,761 2,769,364 “ 
cern for some time to come. The most 1917 ................. 13,638,450 18,257 4.007.134 2'006.130 
casual study is convincing of the fact 1918 ................. 15,402,351 21,785 124,096* 3,086,565 
that a merger would result in an earn- "Deficit. 


ing power for the new company which 





would be difficult of attainment for Viewing Western Maryland purely is relatively high. 


as a Statistical proposition it is con- 


About the sole 

means of correction and adjustment 

of earning power it appears would be 
(Concluded on page 266) 


either road operating as at present. 


Careful weighing of the three ex- ceded that the sum total is not alto- 


ae . . rether inenir: - . o¢ 
hibits cited should provide the reader gether inspiring. The showing of net 
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By THE OBSERVER 


Germany is commanded by the 
Is It Allies to pay an indemnity of $55,- 
An 500,000,000; not all at once, but over 
Error? a period of forty-two years. The 
terms are severe and if there is any 
concession it is but slight and in the form of grad- 
uated payments. Added to the indemnity is a 12%2% 
tax on exports. This sharp tooth has been supplied 
to the bill the German Empire is expected to pay 
to indemnify the world for the war it involved it in 
as a safeguard against German goods flooding the 
world’s markets. Should the German people build 
up a big trade through an intensified labor to free 
themselves from their debts this tax it is estimated 
could double the total indemnity. Can this bill ever 
be collected? That is the grave question of the 
hour. 


In forty-two years another generation will be 
populating the German Empire. Is it worth putting 
it into a state of slavery for the sins of the 
fathers, and by so doing will the world be the gainer 
in the end with a people comprising more than 60,- 
000,000 souls, if the population by that time has not 
materially increased bearing in their hearts the 
nettles of resentment? 

That this considered extremely 
harsh and impracticable is apparent from the storm 


indemnity is 


of protest it has aroused in England alone. Keynes 
says it is a hideous nightmare; Sir Philip Gibbs, the 
noted English correspondent, fears it will bring 
about a world-wide collapse in our modern form of 
civilization if an attempt is made to enforce it; and 
Sir George Paish, the noted economist, cannot ap- 
prove it. In Washington the indemnity is consid- 
ered so large it cannot be paid, even if the Germans 
honestly attempted to do it. 


In the final analysis an uncollectable indemnity is 
worse than no indemnity at all, since it will require 
the expenditures of a greater part of its total to se- 
cure its payment and would raise a crop of bitter 
tares where the soil should have been cultivated to 
bear a more generous feeling that the blessings of 
peace arise from a spirit of contentment. 


There is already enough confusion 
in the public mind regarding the ac- 
tual condition of our transportation 
system without W. W. Atterbury, 
the vice-president of the Pennsyl- 
vania Railroad, adding to it with his hysterical plea 
for a readjustment in wages as the only available 
measure to avoid national bankruptcy. This is what 
such a state as a collapse in the solvency of our 


Seeing 
Black 


The railroads of the coun- 
try are as vital to its economic existence as is the 
arterial system to the human body, as one could not 
exist without the other. 


roads would result in. 


If the dignified executive of the ultra-conservative 
Pennsylvania sees black, at least the people of the 
country are not affected by a similar case of mental 
astigmatism. Were it otherwise, his company 
hardly could have disposed, within a few hours, of a 
bond issue of $60,000,000 and could not have been 
in position to have sold four times this amount 
as it was, judging by the enthusiastic over-subscrip- 
tion. 


We do not deny that there may be reasons for a 
realignment in railroad wages. There is as much 
reason for them to square themselves with the 
lowered cost of living as have the compensations 
given for other lines of work. But this should be 
left to intelligent discussion and investigation. It 
cannot be obtained through fear or force. 


Railroad men must not forget that they obtained 
increased rates purely on the ground that their in- 
creased operating expenses made it compulsory. 
Their plea was answered probably more liberally 
than any of them expected, and if this remedy does 
not suffice them they should lay their cards on the 
table and let their men see whether they are justified 
in meeting their request for more moderate wages. 
Even if the men refuse the railroads still can reduce 
the number of their help, for it is a certainty if earn- 
ings are falling off less men are required to operate 
the roads. 


As for ourselves, we refuse to see any black cur- 
tain screened over the prospects of the roads. The 
situation can hardly be as distressing as it is pic- 
tured and needs heroic speed to correct it, not as 
long as the unusual increase in their maintenance 
accounts remains unexplained. 


In a sincere study of the require- 


The ments for the solution of the mud- 
Zone dled New York City traction system 
System the answer will be found between the 


extreme eight-cent fare recom- 
mended on one hand and the claims of the advocates 
of no change in fares but municipal ownership. An 
impartial investigation is more certain to arrive at 
the proper adjustment of the problem than any 
other method and this is exactly what Governor 
Miller proposes as his first step to end the chaos. 


Of course, with the politicians the Governor’s 
traction program offers a convenient handle for a 








mayorality issue and this is why they are making 
such a hullabaloo about it. It is to the credit of the 
Governor that he will not play this selfish game even 
for his own party, for he recognizes his duty to the 
public and to the state which, if it aims to be fair to 
all concerned, must provide a remedy for endangered 
capital with equal readiness with which it should 
rush to the protection of the people when an effort 
is made to exploit them. 


A deficit of more than $14,000,000 reported by the 
Interborough system is the best answer to those 
foolish enough to contend that the local transporta- 
tion system can be conducted on a five-cent fare. 
This loss could not be sustained for another year 
without it throwing the whole system into receiver- 
ship, which, if it should occur, would jeopardize 
a quarter of a billion dollars of the municipality’s 
own money, capital it borrowed from the people. 
Certainly it would not be an enviable position for 
the greatest city in the Western Hemisphere to 
stand charged with allowing politics to blot its 
credit. 


The main trouble with the present fares is the fact 
that it costs no more for a passenger to travel from 
one extreme point in the Bronx to the other ex- 
treme, Coney Island, for the same price a man pays 
to go a short distance. It is this inequality which 
has shot the system all to pieces. An independent 
commission which would study the whole question 
with an unprejudiced mind and from an unbiased 
viewpoint might see the advantage of recommend- 
ing a sectional fare system, five cents for so many 
miles, which would provide the proper remedy. 


When the city granted the Subway its original 
franchise on a five cent fare basis it was hardly with 
the idea that that nickel could be stretched like an 
elastic band to cover the expansion of the mileage. 
So why not let the distance covered by the five-cent 
fare in the first franchise measure by each duplicat- 
ing another charge for a similar amount? At first 
this would seem a fair proposal; but in its applica- 
tion it may suggest an eight-cent fare generally as 
more equitable, for in numerous instances people liv- 
ing in the other boroughs of Greater New York 
would be paying more in the end. 


A quick settlement is urged upon 
the Government of its bill in the 
neighborhood of $300,000,000 to the 
railroads. This was the amount they 
were guaranteed by Congress to 
cover the period of their transition back to private 
ownership after having performed a patriotic duty 
as a Government operated transportation system. 
The times are hard, especially for the smaller roads, 
which are compelled to lean upon Government guar- 
antees until they could restore the earnings of their 
properties where they could take care of their op- 
erating expenses. 


An 
Overdue 
Bill 


The payment of this sum now overdue would 


bring instant financial relief to the railroads. There 
is no special reason for Congress to delay meeting 
this implied obligation, as the money already has 
been set aside and to dilly-dally over this bill could 
only be regarded as an annoying case of official pro- 
crastination. 


Some of the roads have depended upon the prompt 
payments of the sums guaranteed to them and have 
gone so far as to anticipate the payments by con- 
tracting obligations against them. Should these 
roads be disappointed in their expectations they may 
be involved in financial embarrassment. 


Congress should hardly want to be charged with 
bringing about such a disaster for the want of ex- 
pedition. That responsibility is permeated with 
grave responsibility for, indirectly, it would result 
in considerable loss to the public; investors would be 
injured, workers thrown out of employment, and 
the public severely handicapped by such distress. 


The mystery as to who got the bil- 


Br’er lion dollars, somehow strangely 
Baer missing from circulation, is about to 


be explained if Representative Baer 

can induce Congress to act favorably 
on his resolution calling for an investigation of 
Wall Street. This wicked thoroughfare has gobbled 
up this money and Baer thinks a search among its 
secret closets will reveal it. Baer comes from 
North Dakota, the land of strange political fancies 
and foibles. It is no wonder that, raised among 
such strange environments, he should hold Wall 
Street responsible for all the misfortune in which 
his dear old state is involved. 


It was not Wall Street that made billions out 
of the misfortune and misery of the world, for dur- 
ing the war when the National Government was 
financing its requirements with loans in the billions, 
the Street stood aside, dropped all money getting, 
and without pay devoted its energy in helping to 
raise the money. Of the taxes levied Wall Street 
turned in dollars where the rest of the country 
contributed pennies. All this is a historical fact 
contrary to the ravings of the populistic North 
Dakotian. His wild utterances mark him as a man 
who has not even learned his A B C’s in simple 
economics. 


Where the missing billions went is well estab- 
lished. In a Government-fixed price for wheat, in 
increased wages beyond bounds of normality and a 
great deal in buying silk shirts by unskilled labor 
which lived in a fairyland of inflated wages. A good 
part of it also was swallowed up in the grandiose 
scheme of politicians of the Populistic type, who 
thought the State could run the business of its 
citizens better than they could. 


But whenever there is any trouble the sins re- 
sponsible for it must be laid at the doors of Wall 
Street. It is a great place for the Br’er Baers to 
relieve themselves of their chagrin. 
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through a consolidation such as is sug- 
gested in the opening paragraphs. 

As the road now stands, the common 
stock does not appear to offer much 
possibility as a producer of income. 
Then the prior rights of the first pre- 
ferred tend to minimize the value of the 
junior issues. 

The preferred is entitled to dividends, 
cumulative from July 1, 1918, at the 
rate of but not exceeding 7 per cent. 
per annum. It also is entitled to prior- 
ity over the second preferred and com- 
mon stocks both as to assets and as to 
dividends. 


Study of Low-Priced Rails 


(Concluded from page 263) 


basis does not appear interesting. The 
accumulation of dividends for the first 
preferred totals $3,104,868. The annual 
requirement totals $1,241,947. 


Under the new rates, in the first three 
months of application, the senior stock 
earned at the annual rate of 10.8 per 
cent., which would leave a margin of 
3.8 per cent. over requirements. If 
such an earning power could be con- 
tinued with reasonable stability, then 
the stock could be considered as a fair 
speculative investment for a long pull. 
And, in view of the strong probability 
of a merger of the road with some 








Capitalization Factors per Mile 








Total Track 
Years Bonds Preferred Common capitalization miles 
PO er re 87,750 15,848 78,335 182,844 631.40 
ee eee 95,946 15,528 76,753 189,111 644.12 
ere ee 95,282 14,792 72,905 182,979 678.49 
errr ee 95,049 14,945 73,665 183,659 670.71 
ee es 97 ,660 14,864 73,120 185,644 675.78 
eae ere 61,006 27,385 48,791 137,182 1,013.02 
ERS eee 60,684 27,197 48,457 136,338 1,020.28 
In other words, the first preferred other system or group, the stock has 
would have to earn at least 10 per an added attractiveness because of its 
cent. before there could be anything priority of interest and call upon earn- 
to spare for the other stocks. And, ings and assets. 


the dividend being cumulative, it ob- 
viously time before 
earnings would, in the most favorable 
circumstances, be sufficient to promise 
anything for the junior stocks. 


Judged therefore by its equity in 
earnings, the first preferred is possessed 
of fair promise, in view of the, in- 
creased rates. But estimate of the 
value of the other stocks on the same 


would be some 








Bonds 


Investors should’ ask 
for our February Bond 
Circular. It lists many 
attractive issues of 
Government, Municipal, 
Public Utility and Rail- 
road bonds which we 
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investment. 
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The road, since the new rates went 
into effect, has made more progress in 
earnings than it has at any time since 
reorganization. For this reason one 
can safely state that the prospect is 
more encouraging than it has been 
for some time past. For example, gross 
revenues in December last showed an 
increase of 72 per cent. over revenues 
for the same period in the previous 
year. 


At the close of 1920, the earnings of 
the road were such as to leave a sur- 
plus for the year for the first preferred 
equal to $6.89 per share. 


The record of 
worthy of 


traffic density is 
examination. In 1914 it 
stood at 1,877,527 tons. In 1916 it had 
increased to 2,830,984 tons, and by the 
close of 1918 tonnage had gained to a 
total of 3,086,565. 

In the same period gross operating 
revenues were almost doubled. In 1919 
traffic density fell off, but it is noted 
that at the same time the train mile 
earnings showed marked improvement, 
and the train loading also was in- 
creased. 

It will be understood that freight 
traffic density is what makes the basis 
tor earnings, and is an important item, 
particularly in the case of a road that is 
as heavily capitalized as Western Marvy- 
land. We have found that, while traf- 
fic density maintained a certain stabil- 
ity, there was not a growth correspond- 
ing to that on other roads. There is a 


saving feature in the improvement in 


train mile earnings. In 1910 these 
amounted to only $2.19 per mile, but by 
the close of 1918 they had reached the 
total of $5.89 per mile. Such an im- 
provement is commendable. If it con- 
tinues in like proportion a noticeable 
improvement in net earnings will re- 
sult, provided other improvements 
keep pace. It also is important in 
times of business depression that train 
load should be increased as much as 
possible. 


Speaking comparatively, the writer 
does not consider that Western Mary- 
land can compare with Lake Erie & 
Western from the viewpoint of per- 
manent earning power. The latter road 
has a much better outlook, which is ac- 
centuated by the relatively low cap- 
italization. 

Conclusions 

I have stated, with reasons for s 
Stating, that the first preferred stock 
has some merit, in view of a possible 
improvement in future earning power, 
and because of the possibility that, 
although distribution of dividends may 
be delayed, the possibility remains. 


I have stated that the common stock 
is outstanding in an amount obviously 
too large when the mileage of the road, 
and its traffic density are considered. 
Still the stock may be affected favor- 
ably by reason of the probability that 
the road one day will be merged with 
another, thereby producing a real earn- 
ing power. 


As for the bonds, I would consider 
the first 4s as the most attractive. With 
general advances in the bond list, these 
obligations should do well. They are 
selling on a basis to yield much better 
than seven per cent., which in itself 
makes them attractive as income pur- 
chases. They are a long time bond, 
due in 1952, and show a yield, at cur- 
rent price, of about 8 per cent. They 
are reasonably safe as to principal and 
interest. The fixed charges of the 
road, under the most conservative in- 
terpretation of the clauses of the 
Transportation Act, should be earned 
about 145 times. The bonds are a 
first lien on the better portions of the 
company’s mileage. 


A less active, yet a very high grade 
bond, would be the Potomac Valley 
first 5s, assumed by Western Maryland 
The factor of safety for these bonds is 
94 per cent. 


In conclusion, I would sum up my 
findings as follows: 


First Preferred stock—fairly  safé 
speculative-investment at present quo- 
tations. 


Common sstock: Speculative. May 
have some appreciation in next eight 
months as a result of merger and con 
solidation progress. 


Bonds: The Western Maryland first 
4s appear to be the choice as income 
purchases, with no premium for safety 


(Series to be Continued) 
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EARLY five million workers in 
N the United States are out of em- 
= ployment now, according to 
tatistics prepared by the American 
Federation of Labor. Mr. Morrison, 
Secretary of the Federation, views this 
ondition of affairs with alarm. He 
sserts that, if there is no improvement 
son, more millions will join the ranks 
i the unemployed. 


One would be inconsiderate indeed to 
vithhold sympathy and regret. But a 
sense of appreciation of certain hap- 
penings in recent years compels reser- 
vations in expressing sympathy. 


One ventures to suggest that, had 
abor leaders been foresighted a year 
ir so ago, and had they insisted upon 
production and an honest day’s work 
fcr an honest day’s pay, with zeal equal 
to that with which they drove bargains 
tor higher wages and shorter working 
hours, perhaps the evil of unemploy- 
nent might now have been less severe. 


Of course a_ period of unusual 
activity, and necessity, such as that 
which called for high-pressure produc- 
tion to accomplish the defeat of the 
late Kaiser, naturally must be followed 
by a certain compensation that cannot 
be exacted without some pain and in- 
convenience. 


But the severity of the economic re- 
idjustment is accentuated by the sort 
of tactics which characterized some of 
the efforts of labor in the past few 
years to exact the last pound of flesh 
from employing capital. 


Unemployment should be relieved, 
wherever and whenever possible, pro- 
vided the relief results in worth-while 


production. 


But Labor must not expect to be 
oddled. It must give as well as take. 
Railroad labor, for example, is exacting 
uge “gratuities” from the people of 
the country in the shape of wages for 
which it fails to render full equivalent. 

© 

“Is Fortune a Handicap?” 

The New York Times asked that ques- 
ion of Robert W. de 
f the Metropolitan Museum of Fine 
Arts, and Judge Elbert H. Gary, Chair- 
nan of the Board of the United States 
Steel Corporation. The question was 
rrompted by a statement of John D. 
Rockefeller, Jr., who voiced regret that 
1e had never known what it was to be 
‘compelled to make his own way in the 
world. 


Forest, President 


Mr. de Forest answered that he con- 
sidered that it was the individual that 
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counted most. He contended that there 


is no rule. 

Judge Gary opined that it is vision 
that counts. 

“Money is no handicap to that,’ he 
said. “I should not have resented hav- 
ing been born with a million dollars. I 
rather think I should have liked it. It 
would have opened the door of oppor- 
tunity for service sooner.” 


There you have the answers of two 
men who have done big things in the 
material world and in the way of ser- 
vice. Both are men whose names are 
synonymous with achievement. 

* * * 


The “Looker On” recalls an interest- 
ing angle to just such a question as 
that put by The New York Times. Take 
the case of Nathan L. Amster, the man 
whose name has come to stand for 
something in the railroad world. 


Mr. Amster was born in Roumania. 
He found his way to London as a youth 
and from there he shipped to America, 
having engaged to work his way across 
the Atlantic on a cattle boat. He had 
no advantages of education or fortune. 
His worldly goods consisted 
pound with which he ieft London and 
which was stolen from him before he 
reached the United States. 


Mr. Amster’s Rock Island work, in 
which he was champion of the minority 
stockholders, needs no elaboration. It 
was a work of service. A few years 
ago he gave several thousands of dol- 
lars of his personal fortune to the fail- 
ure to induce Boston to patronize grand 
opera. He did it without ostentation; 


secretly, for the love of beautiful music. 


Mr. Amster has gained considerable 
material success. He made his own 
way; fought for all he possesses. He 
educated himself while working with a 
pick and shovel in the mines of the 
west. 

The “Looker On” remarked 
that, had he been able to start with the 
advantages of material capital and uni- 
versity training, he might have gone 
farther. The person to whom 
the remark was addressed disagreed. 


once 


much 


“It was the hardship and the bitter 
experiences that been his that 
made him the force he has become,” 
was the 


have 


response. 


Sometimes fortune and early ad- 


vantages count. But, generally, an 
answer to the query of the Times is 
best found in the words of Mr. de 


Porest: “It ts the 
counts.” 


individual that 











$100 and $500 
BONDS | 





A comprehensive 
list of bonds and 
notes issued in the 


above denomina- 


tions will be sent to 
those asking for— 


Circular F-11 


Robert C. Mayer & Co. 

luvestment Bankers 

Equitable Bidg. 
New York 


Tel. Rector 6770 
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Today’s 
Opportunities 


Liquidation of commodities, 
the consequent fixing of more 
permanent values and easier 
money rates, are some of the 
factors which indicate that 
bonds will not continue to sell 
at prices that permit the very 
large returns at present ob- 
tainable. 


Write for some of our timely 
investment sugeg estions con- 
tained in Circular XL-20. 


A. B. Leach & Co., Inc. 
Investment Securities 
62 Cedar Street, New York 
105 S. LaSalle St., 


Be ston 


Chicago 
_ Buffalo Cleveland 
Philadelphia Minneapolis Baltimore 
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Guaranteed by the 
Kingdom of Denmark 


A twenty-five year, 8% loan payable in U. S. Gold dollars; 
issued as the obligation of 29 Municipalities under the 
approval and guarantee of Denmark. 


If, as and when issued 


| To Yield About 8.29% 


| If held to 


Circular on request for W-371 


| The National City Company 


Main Office: National City Bank Building 
Fifth Avenue and 43rd Street 
| Offices in Over Fifty Cities 


maturity 














New Securities Offerings 


Atlantic Refining. 

The Atlantic Refining Company has 
seld $15,000,000 of ten-year 6%% de- 
bentures, due March 1, 1931, at a price 
to yield over 614%4%. The sole debt of 
the consists of mortgages 
amounting to $61,000, while assets as of 
December 31, 1920, according to pre- 
liminary balance sheet, are shown as 
aggregating in $110,900,000. 
Net earnings, before taxes, over the 
last five averaged nearly 
15 times annual interest charges. Com- 
mencing March 1, 1922, $500,000 per 
annum is to be paid into a sinking fund 
for purchase of these debentures at 
not over par and interest. The com- 
pany was organized in 1870, and until 
1911, the date of 
constituent part 
Company. It 


company 


excess of 


years have 


dissolution, was a 
Standard Oil 
modern 
Franklin, 


burgh, Pa., and Brunswick, 


of the 
refineries 
and Pitts- 


owns 
at Philadelphia, 
Ga. 

ee 

Ohio Power Company 

The Ohio Power Company has solid 

$10,000,000 First and Refunding Mort- 
gage Series “A” 7% Sinking Fund Gold 
Bonds, due January 1, 1951, at a price 
to yield about The company 
owns and operates large electric light 
and power generating and distributing 
systems in important manufacturing 
Ohio. Net earnings over 
the last two years have averaged over 


7 40%. 


sections of 


twice the annual interest requirements 
on the funded debt. The bonds are a 
mortgage the entire property 
of the company, conservatively esti- 
mated at over $25,000,000. 
-—-0O 
Southern California Edison. 

The Southern California Edison 
Company has sold $5,000,000 of 25-year 
6% General and Refunding 6% Gold 
3onds, due February 1, 1944, at a price 
to vield over 7.10%. 
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The company sup- 


plies electric light and power to over 
150 cities and towns, including Los An- 
geles, serving an area of 55,000 square 
miles and a population of over 1,300,000. 
The generating plants of the company 
have a capacity of 311,800 horse-power, 
of which 176,000 is derived from water 
power. Net earnings for the year 
ended December 31, 1920, were $8,249,- 
000, or more than 2% times the annual 
mortgage bond interest charges of 
$3.294,630. Dividends have been paid 
on common stock since 1910. 





—o 
Oklahoma Gas & Electric. 


The Oklahoma Gas & Electric Com- 
pany has sold $2,500,000 of bond Se- 
cured 8% Convertible Gold Notes, due 
February 1, 1931, at a price to yield 
about 8%%. Proceeds from the sale 
notes and of the first and 
refunding mortgage 744% bonds, due 
February 1, 1941, will be used to retire 
over $6,400,000 underlying bonds and 
notes of the company, and payment of 
the floating debt incurred for exten- 
sions and additions to the properties. 
These notes are a direct obligation of 
the company and are secured by $3,750,- 
000 of general mortgage bonds of the 
company. Net earnings for the year 
ended December 31, 1920, were 3.43 
times annual interest requirements on 
these notes. 


ot these 


—- -oO— 
PIERCE ARROW REPORT 


The annual report of the Pierce- 
Arrow Motor Car Company shows net 
profits equal to $3.88 a share on the 
ccmmon stock. This figure compares 
with earnings for the stock equivalent 
to $6.75 a share in the preceding year, 
when they totaled $2,491,070, against 
$1,769,914 in 1920. After depreciation, 
net for 1920, amounted to $1,897,688, 
compared with $3,161,122 in 1919. 














B33, 


THE OPEN 
MARKET 


ATLA SEEN 





ance 




















Under Pressure 


URING last week the open mar- 
D ket was inclined to be dull and 
without any 
The temporary 


particular = spirit 


strained condition of 


the money market no doubt was re- 
sponsible for this dullness. The tone 
was generally heavy throughout the 
week, 


A marked feature of the market was 
the drift of the oil stocks toward lower 
levels. This was accompanied without 
any apparent support. 

It does not seem that the character 
of the open market for the last week 
could be described as 
weak. 


fundamentally 
On .the contrary, its condition 
was due to disposition on the part of 
traders to be non-commital, pending 
the lifting of current money conditions. 
There was some evidence of overdone 
selling in certain stocks as rallies were 
sharp and easily maneuvered. 





Durant Motors was generally firm 
during the week, but with occasional 
sharp bursts of strength. Apparently 
confidence in Mr. Durant’s new venture 


is well grounded. 


Car Light & Power was under steady 
manipulation on the strength of un- 
official announcement of improvement 
in earnings. There was an exception- 
ally strong tone to the stock. 

Maracaibo Oil was one of the inde- 
pendent group to come in for depres- 
sion when the oils came under pressure. 

Inter-Continental Rubber on several! 
occasions last week was marked up in 
fairly active trade. The advance was 
solely due to operations by the pool 
in the stock, and does not appear to 
have had any actual basis in the con- 
dition of the company. 


Carib Syndicate been offered 
rather freely of late and the stock 
broke through 10 for the first time this 
year. 

International Petroleum has been in 
better form in the past few days, al- 
though its gains have been narrow. 

Mid-West Refining in one movement 
following comparative inactivity was 
declined fully two points in the trad- 
ing of only 250 shares. 

Nipissing has been comparativel; 
strong with narrow margin of advance 
in sympathy with renewed strength in 
the mining list. 

Sweets Company stocks have been 
heavy of late but with the recessions 
seems to be working into a better tech- 
nical position. 


has 
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Kernels 


(Continued from page 257) 


Treasury purchase of silver to date 34,- 
243,000 ounces.= 

Price Index—Bradstreet’s for 31 arti- 
cles of food products $3.31 against 
$3.35 a week ago and $5.10 a year 


izOo— 
Bonds and the Bond Market 


Bond sales for the week amounted to 
$62,539,000 against $98,271,000 in the 
corresponding week a year ago, a 
decline of $35,732,000.— 


Bond Market—Active and _ relatively 
firm. Liberty bonds off. Municipals 
firm. Industrials steady. Rails ir- 


regular. Tractions off. Foreign bonds 
steady.= 
Important bond offerings for the week 
Penn. Railroad $60,000,000; State of 
Oregon $1,000,000; Ohio Power $10,- 
000,000; Atlantic Refining $15,000,000; 
State of Florida $1,500,000; City of 
Waterbury $500,000; Danish Cons. 
Municipals $15,000,000; Southern Cali- 
fornia Edison $5,000,000; State of 
Idaho $2,000,000; Oklahoma Gas & 
Electric $6,000,000; State of Washing- 
ton $5,000,000; City of Toledo $%4,000,- 
000; State of North Carolina $4,500,- 
000.= 


Stock Market 


Sales for the week amounted to 2,790,- 
500 shares against 4,769,900 shares in 
the corresponding week a year ago, 
a decrease of 1,979,400 shares.— 

Stock Market—Reactionary.— 

Public Utilities—Steady.+ 
lutside Market—Off.— 

Other Markets 
ris and London, irregular.= 


hicago, Philadelphia and Boston, dull 
and easy.— 
verage price of 20 rails ranges from 
76.67 to 75.21 against 74.68 to 71.97 for 
the corresponding week a year ago.+ 
\verage price of twenty industrials 
ranges from 76.34 to 74.98 against 
104.21 to 97.23 the corresponding week 
a year ago.— 
Dividends increased—Buffalo, Rochester 
& Pittsburgh Railway increases semi- 
annual dividend on common from $2 


to $3.4 


Dividends decreased—Vulcan Detinning 
pays preferred dividend in scrip in 
lieu of cash. American Hide & 
Leather passes quarterly dividend on 
preferred — 


Foreign Exchange and Conditions 

ltoreign Exchange—Strong.+ 

Demand sterling ranges from $3.81%4 
to $3.871%4 against $3.51%4 to $3.22 for 
the corresponding week a year ago.+ 
The Canadian dollar ranges from 88.87 
cents to 90 cents against 87.75 cents 
to 88.81 cents a week ago.+ French 
and Belgium francs and Italian lire 


steady.+ German marks reaction- 
ary.— 
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Liberty 


ments. 


on your unpaid balance. 


CHICAGO 
ST. LOUIS 


PHILADELPHIA 





THE NEW WAY OF BUYING BONDS 
UY Bonds as you bought your 


Bonds—in partial pay- 
Our Partial Payment: Plan 


extending ten months’ time, credits you with accruing 
interest on the bond and charges you interest at 6% 


Further details are contained in our booklet I C-6 


HALSEY, STUART & CO. 


Incorporated—Successors to N. W. Halsey & Co., Chicago 
49 WALL ST., NEW YORK 


TELEPHONE: WABASH 6900 


MINNEAPOLIS 





BOSTON DETROIT 


MILWAUKEE 
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Bank of England rate 7% unchanged.= 

Ratio of Reserve 14.18% against 13.37 
a week ago. 

Overseas—German indemnity fixed at 
$55,500,000,000 to be paid in 42 years.+ 
Cuba moratorium extended to June 
14.= 


Money and Banking 

Call money ranges from 7% to 9% 
against 10% to 14% for the corre- 
sponding week a year ago.+ 

Time money ranges from 64% to 7% 
against 7% to 10% for the correspond- 
ing week a year ago.t 

Commercial paper ranges from 714% 
to 8% against 6% for the correspond- 
ing week a year ago.— 

Bank clearings for the week $7,048,453,- 
627 against $7,818,694,491 in the previ- 
ous week and $8,293,652,472 in the cor- 
responding week a year ago.— 

Federal Reserve ratio of reserve to 
liabilities 49% against 48.5% a week 
ago and 44.5% a year ago.+ 


Trade 


Dun’s failures for the week 386 against 
485 a week ago.+ 























Studebaker 


We have compiled a 





circular on the above 
issue, discussing the 
corporation’s past busi- 
ness, present earning 
power and future busi- 
ness outlook, and_in- 
cluding an analysis of 
its present financial 
position. 


Copy gratis on quest f “FW .-5 


THOS}; COWLEY & (0 
Stocks and Bonds 


115 Broadway New York 
Telephone Rector 5150 
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Bonds of 
Time-Tested Reliability 


Investors should not overlook the 
opportunities offered today by bonds 
of a time-tested character, numerous 
issues of which have paid their inter- 
est promptly and uninterruptedly for 
a long period of years, through good 
times and bad, and are now selling 
far and away below their original 
offering prices. Our investment cir- 
cular mentions bonds of this char- 
actor, as well as a large number of 
newer high-grade issues. 


Write for List No. 1579. 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago Stock Exchanges 























Cities Service 
Company 
SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


NEW YORK COLUMBUS, OHIO 
71 Broadway 8 E. Broad 8t. 











Munds, 
Rogers & 
Stackpole 


N. Y. Steck Exchange 
N. Y. Cotton Exchange 
Chicage Board of Trade 


25 Broad Street 
New York City 








HENDRICKSON & CO. 


Investment Securities 
Members New York Stock Exchange 


61 Broadway, New York 
Phone: Bewling Green 9788 
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Einstein, Ward & Co. 


Members New York Stock Exchange 
MAIN OFFICE UPTOWN BRANCH 
25 Broad St. Delmonico’s 

Broad-Exchange Bldg. 44th St. & Sth Ay. 














Amer. Lt. & Tract. Co. 
Cities Service Co. 


H. F. McCONNELL & CO. 


Members New York Stock Exchange 
65 Broadway New York 
Phone: Bowling Green 5080 to 5089 
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TABLOID DOSTHALANES 

















HE outstanding feature in con- 
nection with Railway Steel 
Spring is the absence of funded 
debt, all of which was retired in the 
period between 1913 and 1919. The pre- 
ferred stock therefore is entitled to an 
investment rating almost the equivalent 
to that given to a bond. The common 
also is strengthened as to assets and is 
possessed of investment qualities some- 
what above the average. 


Another important feature is the man- 
ner in which the company has written 
down plant and properties. Liberal al- 
lowances for depreciation have char- 
acterized the financial policy of the 
company throughout its history. 


The current year should prove to be 
quite a satisfactory one for this com- 
pany; a year in which it should be able 
to retrieve some of the loss in earning 
power which was occasioned in 1919 by 
the policy of the Railroad Administra- 
tion when administering the affairs of 
the transportation systems. 


It has been estimated that on the 
basis of the last available figures the 
common stock of Railway Steel Spring 
has an equity of about $202 a share. 
The current dividend rate is 8%. In 
1919, in spite of handicaps to which 
reference has been made, the company 
was able to earn the dividend more than 
twice over. 


Accompanying this Tabloid Analysis 
is a table showing figures that will af- 
ford the reader a comprehensive con- 
ception of the statistical position of the 
company. In the discussion to follow, 
limitations of space will necessitate but 
brief reference to the highlights as set 
forth in the table. 


Vital Statistics: 


An illustration of the mistake which 
companies make in the matter of in- 
ventories, 
later, 


which causes embarrassment 
is the case of National Conduit. 
This company inventoried large supplies 
of copper metal on hand at a high fig- 


Railway Steel Spring 

















ure, making no allowance for falling 
off in price. The result was that, when 
the red metal fell, the company had to 


make changes in its balance sheet. 


It is significant to note that Railway 
Steel Spring, in the period bounded by 
1913 and 1919, wrote value of plant and 
property down from $33,320,525, to $28,- 
411,621. 

This conservative and far-sighted 
policy obviously resulted in_ the 
strengthening of the earning power of 
the company as it represented a careful 
and sound handling of depreciation 
whereby the company was put in a posi- 
tion to weather any period of drastic 
and vital readjustment. 

Another vital addition to earning 
power was achieved by the retirement of 
$5,491,000 average of bonds outstanding 
up to 1919, thus wiping clean the slate 
of bonded obligations and eliminating 
deductions for interest charges and 
sinking fund requirements. 


Gross sales in 1908 were $5,920,464. 
In 1919 the total was more than 21 mil- 
lions, in spite of handicaps in that year 
to which reference already has been 
made. 





The company’s operating ratio has 
been very satisfactory and established 
in the past a record that compares most 
favorably with all other companies 
engaged in a similar enterprise. 


Conclusion: 


It can be estimated that the common 
stock has a permanent earning power 
of about 10% which should not in any 
wise endanger the dividend on the stock 
and should entitle it to preference as an 
attractive purchase around 
price levels. 

The preferred stock is an investment 
which, in view of there being no prior 
security lien on property or earnings, 
can be considered as an attractive pur- 
chase even at the present selling price 


of 107, which gives an income return of 
about 6.5%. 


current 





Railway Steel Spring Statistics 


Gross Sur. for 
Years sales dividends 
er $10,035,435 $1,755,077 
teen 6,160,496 984,787 
3 ae 9,041,079 1 + 978 
|) Re reece 7,668,185 1,121,660 
bee ee ees 4,351,465 "374.455 
| SE eet 7,043,957 1,363,228 
| en: 14,086,499 2,710,805 
| PERE 8 23,905,714 4,307,859 
BE ee Steet tced 25,182,031 3,426,100 
LO | en Te 21,153,000 3,194,354 


*Fractions omitted. 


% Earned Preferred* Common* 
pfd. com. high low high low 
13.00 6.00 107 90 51 28 

7.29 0.29 103 92 39 26 
12.77 5.77 105 98 40 27 
8.31 1.31 100 90 35 22 
2.77 = ae 101 88 34 20 
10.10 3.10 102 86 54 19 
20.08 13.08 103 95 61 32 
31.91 24.91 101 88 58 3¢ 
25.38 18.38 105 96 78 45 
23.66 16.66 112 104 107 68 
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Stock Prices Suffer Reaction 


past week—one, the money situation and the general condition of business; 


[vast were two dominating influences in the securities’ markets of the 


the other, the usual February reactionary tendency. 


The latter perhaps was the minor influence. 


the most impressive. 


The money situation is by far 


Call funds ruled high last week, displaying a tardiness 


in decline that brought discomfort and disturbance to the speculative element. 
On the other hand, the indications were that improvement in the money situa- 
tion in other than the call loan market is approaching gradually to the point 
where it must cause an appreciable advance in the price of fixed-interest and 


income-bearing securities. 


It was noted that throughout the 


past week sales were not large, which 


would indicate that only the professional element was bothered by the money 


situation. 


It also was significant that, while General Atterbury quite eloquently 


dispensed gloom concerning the railroad situation, railroad shares reflected little 


agreement. 
the aggregate. 


The oil shares were particularly re- 
actionary, reflecting an uncertain and 
unsatisfactory condition with respect 
The thought that prices 
for oil could withstand the influence of 
deflation was a foolish one, and those 


t» oil prices. 


who deluded themselves into believing 
it were sufferers with the declines in 
stock prices. 


One thing should be impressed upon 
our readers, and that is that the slow- 
ness with which call money is respond- 
ing to the fall in commodities is 
something not to be wondered at. The 
influence of the Federal Reserve Board, 
or rather the intent, dominated the 
situation. The funds that otherwise 
might have been diverted into specula- 
tive channels in Wall Street are being 
used to a great extent in the field of 
trade acceptance, discounts and redis- 
counts, in order that mercantile needs 
may not be allowed to suffer. 


Another contributing factor which 
militates against the rapid decline of 
call money rates at this time is the 
slowness with which inventories are 
being reduced. There should be a freer 
sale of goods next month, or within 
the next sixty days, which should 
cause money easement in all directions. 


Consequently we cannot believe that 
an active and strong stock market can 
be expected much before that time, 
although there might be an appre- 
ciable rally in the meantime, possibly 
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Industrials were much weaker, taking the week’s price range in 


as a result of a purely technical con- 
dition. 

There is quite a weight of authori- 
tative opinion in the Street, favorable 
to expectancy of still further declines 
in stock prices, particularly in what 
might be considered the more specu- 
lative shares. Business is poor, much 
worse than it was a few weeks ago. 
With such a condition prevailing, it 
would be difficult to arouse any en- 
thusiasm on the long side. 


Many believe that patient watchers 
of the market will be able, before this 
month closes, to obtain many stocks at 
near their December levels. There 
may be something to that opinion. It 
is quite possible. In the meantime, it 
would be shortsighted to depend solely 
upon a policy of waiting for such a 
contingency. There are a great many 
bargains among the low-priced bonds 
that could be purchased to advantage. 
And there are a number of stocks 
which are paying dividends, and which 
seem reasonably safe, which are sell- 
ing on an attractive income basis. It 
would not be wise to overlook such 
opportunities. 

The stock market has acted well, 
considering everything. There has 
been no evidence of spineless response 
to selling pressure, so the action of the 
past week need not be alarming. The 
railroad situation, while it has its 
grave points, is not as black as it has 
been painted. And impressive gains in 
prices are to be anticipated when the 
spring activity is launched. 





Orders executed and 
inquiries invited in 
all listed stocks 
and bonds 


A. A. Housman & Co. 


MEMBERS : 
New York Stock Exchange 
New York Cotton Exchange 
New York Coffee and Sugar Exchange 

New York Produce Exchange 
Chicago Board of Trade 
Associate Members of 

Liverpool Cotton Association 


20 BROAD STREET, NEW YORK 


Branch Offices: 


25 West 33rd Street, New York City 
Liberty Building, Philadelphia 
Woodward Building, Washington 

Amsterdam, Holland 

















Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 





40 Wall Street, New York 
Land Title Bldg., Philadelphia 








W. G. Souders & Co. 
INVESTMENT BONDS 
31 Nassau St., New York 


208 South La Salle St. 
Chicago, Ill. 
Milwaukee Detroit Grand Rapids 








American Light & Traction Co. 
Stecks 


MacQUOID & COADY 


Members New York Stock Exchange 
Telephone: Rector 9970 


14 Wall St. New York 











ST. LOUIS 
MARK C.STEINBERG& COMPANY 


Members New York Stock Brchenge 
Members St. Louis Stock Bxchengs 


300 N. Broadway St. Leuais, Mo. 
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Ten Listed 
Railroad Bonds 


We have selected ten 
seasoned bonds of 
American railroads 
which we regard as 
attractive investments 
for business men, af- 
fording yields varying 
from about 6.35% to 
10.10%. 


Circular H-93 sent 
upow request. 


Menll, 
Lynch 
& Co. 


Investments 
Commercial Paper 


120 Broadway 
New York 


Members New York Stock Exchange 


























Accumulate Stocks 
for a Long Pull? 


Shall we remain in the accumulation 
period for some time yet, and will 
opportunities be found within the next 
month to purchase at somewhat lower 
levels than the present? Should those 
who have not yet picked up the full 
amount of stocks which they expect to 
earry for the long pull wait to make 
further purchases? 


You want definite answers to these 
and other important questions. The 
Brookmire Economic Service will give 
vou definite answers. 


for free rrent bulletins F today. 


THE BROOKMIRE 
ECONOMIC SERVICE 


INCORPORATED 
56 Pine Street New York 


434-436 Citizens Nat'l Bank Bldg. 
Los Angeles, Cal. 


























American Tobacco Scrip 
American Cigar 
MacAndrews & Forbes 
R. J. Reynolds Tob. 
Tobacco Products Scrip 
United Cigar Stores Scrip 


Specialists in all Tobacco Securities 


BRISTOL 2 BAUER 


120 BROADWAY NEW YORK 
Phone. Rector 4594 




















Teeter & Gamble Co. 
Indian Refining Co. 
WESTHEIMER & CO. 


Members New York Stock Exchange 
Cincinnati, Ohio 











Baltimore, Md. 
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Little Change in Prices 


past week, unless it might be considered significant that the railroad bonds 


Tine: was no change worthy special record in the bond market of the 


since the first of the year are up about twice as much as the dividend- 


paying stocks. 
influence. 


This latter would indicate that money has been the controlling 


It has been maintained here that money, or the price of capital, must be the 
controlling factor at present and, that being so, the fixed interest-bearing secur- 
ities, that seem most secure as to principal and interest, would be the ones to 


reflect improvement first. 


There were heavy dealings in foreign government and municipal issues during 
the week, although our own government bonds were under some pressure. 


The irregularity and general listless- 
ness of the railroad bond list was due 
perhaps to the rather pessimistic ut- 
terances of the spokesman for the rail- 
road executives who seemed bent upon 
fixing in the mind of the public as grim 
a picture as possible. 


We do not entertain any fears for the 
future of the railroads. As to possible 
railroad bankruptcy, the cry smacks 
of the schoolday story of the shepherd 
youth who continued to cry “Wolf! 
Wolf!’ when there was none. When 
the wolf actually did appear on the 
scene, the people refused to harken, 
having been fooled too often. 

Congress enacted a bill which placed 
a mandate in the hands of the Inter- 
state Commerce Commission to provide 
rates sufficient to permit the roads to 
earn 6% on property investment value. 
If the present rates prove insufficient 
to carry out that mandate, then the 
only thing to do will be to revise them, 
upward. 

In the meantime, the prices of sound 
railroad fixed-interest bearing secur- 
ities are so low that all of the bonds are 
bargains which show a yield anywhere 
above six per cent. We suggest that 
investors pay no heed to the spokesmen 
of either the railway executives or the 
labor officials. 

There was a gratifying rally in the 
prices for Government bonds toward 
the week end, after about seven days 
of declining prices. 


Rock Island first 4s, were noticeably 
weak, but this is not to be regarded as 
a reflection against the desirability of 
the bond for the purchaser of redundant 
We prefer, however, the Rock 
Island, Arkansas & Louisiana junior 
bond as affording a much better in- 
come return. 


safety. 


Iowa Central first 5s have been act- 
ing well of late and appear to be a de- 
sirable purchase. 


United States Rubber refunding 5s 
declined fractionally last week. They 
can be considered an attractive pur- 
chase on such recessions. 


United Railways of San Francisco 
4% Equitable Trust certificates have 
come in for some activity of late, at 
about five points below their low mark 
for December. These bonds have not 


paid interest since receivership, but 
they might prove to be a fairly good 
speculation. The company has lately 
been reorganized and capitalization im- 
proved. 

Virginia Railway 5s have been dis 
playing unusual strength and seem to 
be entitled to favorable consideration. 

St. Paul 4s were inclined to be weak, 
probably under the influence of state- 
ments regarding the January earnings 
of the railroads which it is reported 
have fallen below the requirements of 
fixed charges. It is difficult to reconcile 
this condition with the promise in the 
general situation. It is to be remem- 
bered that the price of capital is the 
controlling influence and that is on the 
decline. The interest on most railroad 
bonds is in no danger whatsoever. In- 
vestors will be foolish if they allow 
themselves to be alarmed. 

Until the atmosphere clears, and cur- 
rent gloominess is dispelled, it is al- 
together likely that there will be an ir- 
regular market. But the general trend, 
regardless of temporary movements, is 
upward, as the price of money is going 
down. What call loans may be quoted 
at from day to day should interest none 
save the speculative element. Call loan 
quotations have nothing to do with the 
vital side of the bond situation. 
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STEEL’S BIRTHDAY 

The U. S. Steel Corporation will 
celebrate its 20th anniversary two 
months hence and it is believed that 
by that time the total number of com- 
mon stockholders will be 100,000 or over. 
The same trend is shown in the number 
of shareholders in the great Pennsyl- 
vania Railroad, which now has the 
largest number of women stockholders 
on record. Pursuing the subject a little 
further it is found that the U. S. Rub- 
ber Company had 17,353 holders of 
preferred stock, against 15,851 on Jan. 
1, 1920, and that in a recent offering of 
bonds by the Western Electric Com- 
pany $2,600,000 face value were sub- 
scribed for by employes of the com- 
pany. In all four instances cited it is 
known that the buying by employes of 
the several companies has been a big 
factor in causing the increased parti- 
cipation. A pleasing feature of this 
movement of the savings of employes 
into the stocks or bonds of the cor- 
porations which employ them is that 
it is broadening everywhere and there 
is now scarcely a single corporation of 
any pretense to strength and promi- 
nence which has not evolved some sort 
of a plan for the sale of its securities 
to those in its employ on an easy pay- 
ment plan. How obviously this serves 
as a deterrent to the spread of socialism 
and radical propaganda is so apparent 
that no argument is needed to sup- 
port it. 


a 


SUGAR REFINERS 


There has developed quite a merry 
little war among the leading sugar re- 
finers in New England as well as in 
New York. Competition for business 
is very keen and price changes are 
rapid. Weakness in prices of both raw 
and refined sugar has inspired rather a 
bearish feeling on the sugar stocks as 
a group. American Sugar sustained 
very heavy losses last year as a result 
)f inventory depreciation when the bot- 
tom fell out of the sugar market. The 
prospects for profits this year are none 
too roseate to date. 
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ROYAL DUTCH 

Following a movement which orig- 
inated on the other side of the Atlantic, 
the shares of Royal Dutch were at- 
tacked by a sudden weakness. The un- 
settled condition of the foreign secur- 
ity markets contributed as much to this 
weakness as did the condition of the 
oil price situation. In view of the out- 
look for oil prices, it would not be sur- 
prising were the shares to continue 
weak, 


a, 


OIL AFFECTED BY 
NATURAL READJUSTMENT 


When oil men contended prices for 
crude oil would not decline because of 
the enormous demand and so many ad- 
ditional uses, their opinion simply mir- 
rored the wishes which fathered their 
conclusions. Had their theory been cor- 
rect, then coal, which is just as neces- 
sary as oil, could also resist natural 
laws. But oil is acting no differently 
than is any other basic commodity. 
Prices are declining in response to the 
lessening demand. There has occurred 
an average decline of about twenty 
per cent. in the price per barrel at the 
wells. Yet, despite this price conces- 
sion, Over-production continues. Out 
of 300,000 barrels produced in Kansas 
one week last January, more than 30 
per cent. went into storage. As long 
as this situation continues, further price 
concessions may be expected for the 
small producer who urgently needs 
money for drilling operations will press 
his output on the market in order to get 
cash. Motor car owners to a larger 
extent than in past years in order to 
economize, have stored their cars for 
the winter, thus cutting down the de- 
mand considerably. Shipping, also 
where oil burning steamers are displac- 
ing steam operated ones, is in a bad 
way, cutting down the market in this 
direction considerably. The demand for 
oil, too, from the other side has dropped 
away materially on acount of the credit 
situation. With all these obstacles to 
overcome, should it then be strange to 
find oil acting no differently than steel, 
coal, and other natural resources, with 
possibly the exception the natural gas 
that emanates from the oil wild-catters 
and Wallingfordian promoters. 

















A High Yield 


on your money for thirty 
years in a sound Public 
Utility Bond should war- 
rant your careful considera- 
tion. We suggest the 


Ohio Power Co. 


First & Refunding Mtge. 
7% S. F. Gold Bonds 


Due January 1, 1951 | 


This prosperous company 
owns and operates a large 
electric light and power sys- 
tem and serves over 45 
cities and towns in the State 
of Ohio. 


Price 9514 and Interest 


To Yield About 
7.40% 


Circular F-19 on request. 


Chas.Wesley & Go. 


92 Cedar Street, New York 
Telephone Rector 8901 


























39 Years Without 


a Loss 


The record of the standard investment 
bonds underwritten by S. W. Straus & 
Co, is now 39 years without loss to any 
investor. This record puts the bonds 
safeguarded under the Straus Plan in a 
class by themselves among securities 
offered for January investment. 


Our January Guide lists a diversified 


selection of these standard safe invest- 
ments. Write for it today. Ask for 


Booklet B-1113. 


SW.STRAUSGCO. 


Established 1882 Incorporated 


NEW YORK CHICAGO 
150 Broadway Straus Building 


Offices in Fifteen Principal Cities 


Thirty-nine Years Without Loss to Any Investor 








WE ARE OFFERING 
A First Mortgage Sinking Fund 5% Bond. 
Guaranteec: principal and interest. 


To Yield 844% 


Particulars on request. 


LYNCH & MSDERMOTT 


“10 WALL ST NY=—/Ze/ RECIOR 2515 = 











TUCKER, ROBISON & CO. 


Successors to 
David Robison Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 Superior St. TOLEDO, OHIO 











C. F. Childs and Co. 
Chicago New York 
Specialists : 
United States 
Government Bonds 
All “Liberty” Issues 








273 











Ammen, 
-_ 


ta 


ae en APE RABE AI 











WHEN 
TO BUY 


AND WHEN TO SELL 


—When to Remain Neutral 
—Long Pull Trading 


The above subjects are fully explained 
in Chapter I of our booklet, 


“Five Successful Methods of 
Operating in the Stock Market’’ 
Written by an expert. 
trated by graphs. 
edition now ready. 
insure a copy. by 


36 pages, illus- 
Second and enlarged 
Send one dollar to 
first-class mail. 


Ask for Booklet B-2 


SEXSMITH 


AND COMPANY 


Investment Securities 


107 LIBERTY STREET, NEW YORK 




















LEARN 


Scientific Investing in 
the Stock Market 


LEARN 


How to DEVELOP FINANCIAL SKILL. 
How to AVOID LOSSES. 
How to MAKE MONEY, MAKE MORE MONEY. ° 
How to become FINANCIALLY INDEPENDENT. 
How 20 eminent specialists 
Have PREPARED the way for YOU. 
Learn HOW WE CAN AID YOU. 
Learn about our distinctive 
INVESTMENT AND EDUCATIONAL SERVICE 
COMBINED. 
Full particulars upon request. 


Ask for Booklet FW-F7. 


American Institute of Finance 
15 BEACON STREET BOSTON, MASS. 











STANDARD 


STANDARD $25 
OIL CO. : PAR VALUE 
(INDIANA) 


L STOCK 
ISSUES 


CARL H.PFORZHEIMER & CO. 


Dealers in Standard Oil Securities 
Phones: Broad 4860-1-2-3-4 25 Broad 8t., N. Y. 








r ———<———— 


'WEISSENFLUH & CO. 


Investment Securities 


Specialists in the local securities 
of Northeastern Pennsylvania 
and Southern New York State. 


SCRANTON, PA. 


Mears Building 
WILKES-BARRE, PA. 
Miners Bank Building 

NEW YORK 


16 Wall Street 











Phone: Recter $977 
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Trading Light; Fairly Strong 


HE discounting of the recent political developments at Albany seems, for 


the time being at least, to have been completed. 


Both the bonds and 


stocks of local tractions were either inactive. or moderately weak last week. 
But the small investor is in the market for good public utility securities, as 
was evidenced by the week’s demand for odd lots, both in listed and unlisted 


issues. 


We take occasion to remark demonstration of marked strength and activity 
in the fixed-interest bearing securities and those which can be classified as fairly 


secure income producing stocks. 


This serves to substantiate the opinion ex- 


pressed in these columns that the investor will do well to confine attention for 
the time to such securities, as they quite naturally will be the first to advance, 
and the first to sustain appreciable gains, with the lowering of commodity prices 


and interest rates. 


It was noted last week that, while 
trading over the counter was rather 
light, what was accomplished was of 
the best character and traders reported 
difficulty in obtaining stocks: This 
condition of affairs would seem to be 
preliminary to the advent of a period 
of competitive bidding which is the 
thing that makes markets. 


American Light and Traction secur- 
ities were noticeably strong during the 
week. At midweek there was some 
profit-taking of light proportion. 


American Gas & Electric was a 
strong spot among the unlisted secur- 
ities. In a single hour at midweek 
the common was bid up four points be- 
fcre there appeared any stock to sat- 
isfy demand. 


Cities Service Bankers Shares held 


favor most of the time, remaining 
comparatively steady. 
Southern California Edison, pre- 


ferred and common, have been main- 
taining a reassuring strength, with lit- 
tle change in quoted prices. 


Pacific Gas & Electric holds well 
and the infrequency of offerings dem- 
onstrates the confidence that has been 
inspired by recent increases in rates. 


Philadelphia Company does not dem- 
onstrate anything in particular. There 
was no activity to speak of in the 
stock during the past week. The stock 
appears to be in good technical posi- 
tion. 


United Railway & Investment has 
been comparatively inactive, but fairly 
steady. Because of its ownership of 
stock of the Philadelphia Company, 
and because of the splendid showing 


the latter company has been making, 
the stock of United Railway & Invest- 
ment is looked upon as rather attrac- 
tive from the speculative standpoint 


Tennessee Railway & Power 
changed hands rather freely toward 
the week end, with prices marked up 


CITIES SERVICE 


Attention is being drawn to the in- 
vestment value of Cities Service secur- 
ities. The company at present is pay- 
ing dividends on its common stock of 
$6 in cash and 15% in stock annually. 
It is thought that, should earnings 
continue at their current rate of bet- 
terment, the stock dividend may be 
increased later. Dividends on _ the 
Bankers Shares are payable monthly. 
On February 1, there was a payment of 
39 cents a share. These shares sold as 
high as 50%, in 1919, and to 44% last 
year. They are selling at present 
around 29, which seems to be cheap 
and sufficiently low to qualify the 
shares as a good speculative-invest- 
ment purchase. 


——-Oo—_——_ 
INTERBOROUGH 


Whatever may be the attitude of 
the politicians toward this property 
and its needs for increased rates, last 
deficit over interest charges, 
which were in excess of $14,000,000, at 
least satisfies the security holders that 
unless relief is granted to the com- 
pany a receivership cannot be avoided 
for the underlying companies. The re- 
ceiver now in charge is only for the 
holding company; this reference is to 
the operating company. 


The Financial World 


year’s 














a RAILROADS 1 


UAW cFEBA MARS APR MAY UUNEN JULY CAUG cSEPTA -—OCT— -NDV DEC 











Railroad Earnings Anomalies 


in the business of our railroads, 
which would be 
were it on a normal basis. 


. N anomalous condition prevails 


impossible 


Of the railroads reporting their De- 
cember gross earnings last week to the 
Interstate Commerce Commission, of 
which we take only nine; Chicago & 
Northwestern; Louisville & Nashville; 
Great Northern; Philadelphia & Read- 
ing; Wabash; Chicago Great Western; 
Main Central; New York, Ontario & 
Western, and Gulf, Mobile & Northern, 
there is not a single one among them 
but what reports a substantial increase 
in gross revenues for the month, over 
those of the corresponding month a 
year ago, these increases in revenue 
varying between 10% and 20% a year. 
Despite this healthy growth in rev- 
enues, four out of the nine, and these 
four the larger systems of the group, 
report a deficit, while the remaining 
five show an increase in net which 
is small compared to the increase in 
gross. 


Now what seems to be the reason 
for this inconsistency? 


On the surface it would appear as 
if the cost of operation was much 
greater than it was a year ago. Rather 
strange it should be thus in view of 
the general knowledge that the cost 
oi living is coming down. When this 
year’s problem of living is applied to 
the railroads it includes expenses for 
wages and material. 


It is a known fact that since the 
roads have returned to private own- 
‘rship their maintenance account has 
jumped considerably. In proof of this 
he investor need only to lay before 
him a railroad balance sheet and study 
this item. In explanation of this great 
xpense the railroads might plead that 
when they came into the possession 

their properties the Government 
«rmitted them to run down until their 
elbows protruded out of their sleeves, 
ind they have been compelled to spend 
great deal more money to restore 
them to a state of reliable efficiency. 


- - 


The railroads might also state in 
e\planation of their inability to re- 
cover for the net a greater part of the 
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increased gross revenues, that they 
are being eaten up by the agreements 
entered into with the railroad labor 
unions by former Secretary of the 
Treasury, McAdoo, establishing wages 
on such a high basis as to over come 
any advantage obtained by the roads 
from the increased rates which were 
granted them last year by the Inter- 
state Commerce Commission. 


The confused reports presented by 
the roads certainly throw a puzzling 
aspect upon their actual condition and 
among their antagonists create the 
impression that they are putting a 
poor face upon their condition, which 
does not seem to be borne out by their 
actual revenues. It is a point that will 
have to be clarified to the satisfaction 
of the railroad operatives before any 
progress can be made in bringing 
about a readjustment in wages, for a 
business which in dollars taken in, is 
constantly expanding, must have some 
elementary weakness if it cannot make 
the net income keep pace with the 
gross expansion. 


Seen Gl eeianeeined 


The Situation 


HE railroad situation of the past 
thirty days has not been inspir- 
ing, for those whose patience 

is of the effervescent kind. 


Fully a year ago the signs by which 
one reads the approach of business de- 
pression were visible. By early fall, 
or late summer, the signs were unmis- 
takable. But a great many people 
lived in a fool’s paradise and thought, 
perhaps, that some unseen, superhuman 
force would appear to avert the un- 
avoidable. 


However, we see no reason for re- 
tracting our assertion that the outlook 
for the railroads is such as to inspire 
confidence in the ultimate outcome. 
We still believe that dividend-paying 
rails aré a purchase. 


The cumulative effect of the gloomy 
talk concerning the railroads might 
serve to depress quotations. But the 
long range view continues to incline 
toward confidence. 





$1,100 Returns $110 Yearly 
$550 Returns $55 Yearly 
$220 Returns $22 Yearly 


Invested in Established Financial 
Institution 


—Enjoying unusual confidenge. 


—Well protected by stringent State Banking 
Laws. 


—Lending money on good security on the 
safest basis known to bankers—widely dis- 
tributed small loans. 


—Under strong management, with an enviable 
7 years’ record of proved value. 


—An opportunity to share in at least one- 
third of the substantial profits. 


—Ylelding a total of 11% to the bondholders 

now and for several years past, and growing 
steadily with the solid expansion of its loan 
service In many States. 
A combination of every one of the ele- 
ments of security demanded by the most 
conservative investor, carrying with It a 
large share of the profits. 


Over a Quarter Century of experience 
in finance and business management és 
behind our recommendation of this in- 
vestment. 


Send for Ciroular B giving full details. 


Clarence Hodson & fh. 

oe ESTABLISHED 1893°°0=—=—= 
IPECIALIZE IN SOUND SECURITIES 
VIELDING ABOVE THE AVTEAGE 


26 Cortlandt St. N. Y. C. 
Branches in Many Principal Cities 














American Can 


A description of the specula- 
tive position of this company’s 
stock appears in current issue 
of the 


“Financial Forecast’ 


which also features 
Texas Pacific C. & O. 
General Asphalt 
Pressed Steel Car 
Mexican Petroleum 


Copy sent without obligation. 
Ask for No. 74. 


MS'WOLFE 2 C0. 


ESTABLISHED 1906 
Al BROAD ST. NEW YORK. 
Phone : Broad 253 

















The Truth About the 
Turnover Tax 


Discussed in a recent issue 
of the Bache Review. Copies 
on application. J. S. Bache 
& Co., 42 Broadway. 

















E. R. DIGGS & CO. 


INCORPORATED 


Investment Securities 
61 BROADWAY NEW YORK 
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RICHARDSON, 
HILL & CO. 


Established 18706 


Investment 
Securities 


Write for list of offerings 


50 CONGRESS STREET 
BOSTON, MASS. 


Bangor Portland New Haven 


Members New York, Boston and 
Chicago Stock Exchanges 




















Thomas C. Perkins 


Constructive Ranking 


15 State Street 
Boston, Mass. 


36 Pearl Street 
Hartford, Conn. 


Specialist for eighteen 
years in the Financing 
of established and 
prosperous Industrials. 





Entire stock issues 
underwritten and distributed. 



































Guanajuato Reduction & Mines 6s 
Guanajuato Power & Electric 6s and stecks 
Michoacan Power 6s 
Empire Lumber Co. 68 

Central Mexico Light & Power 6s 


53 State Street 


Hotchkin & Co. es»: cigar icerion: 








WE OFFER 
Roaneke Water Ist mtg. 6s, 1936 
Rie de Janeiro Tram., Lt. & Pr. Ist 5s 
Grand Trunk Pacific 4s, 1955 
To net 7% to 9%, subject sale. 


H. €. SPILLER & CO., fac. 


17 Water Street - . - BOSTON 
63-66 Wall Street - - NEW YORK 








CITIES SERVICE 
Bankers Shares 
Circular on Request 


MAGUIRE & BURLEIGH 


Stecks and Bonds 
170 Broadway New York 
Phone: Cortlandt $578 











We wish to buy 
100 Wright Aeronautical 
200 Curtiss Aeroplane pfd. & com. 
100 U. S. Distributing com. 
100 Splitdorf Elec. pfd. & com. 


Chas. H. Jones & Co. 


Municipal, Railroad and Corporation Bonds 
20 BROAD ST. NEW YORK 
Tel. Rector 9140 Cable: “‘Orientment”’ 
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The New England Outlook 


Business Improvement Continues—Federal Reserve 
Position—The Railroads 


By CRAUFURD HOWSON 
Resident New England Correspondent 


Boston :—The first month of the new 
year has passed into history, having 
witnessed a considerable transforma- 
business and sentiment com- 
pared with mid-December. Industrial 
operations have substantially increased, 
the predicted crop of big business fail- 
ures has not materialized, money con- 
ditions, while by no means easy, have 
somewhat relaxed, and investment 
somewhat recovered their 


tion in 


issues have 
equilibrium. 


It is true that public buying of mer- 
chandise has probably slackened some- 
what in comparison with the first 
two or three weeks of January, but 
this is not surprising, in view of the 
fact that January and February are 
normally rather indifferent months 
from the standpoint of trade. 


3eginning with March a further rally 
in business is rather confidently pre- 
dicted in local business and financial 
circles. It is expected that the ap- 
proach of spring will bring still more 
orders to the mills and factories. 


* * * 


The Boston Federal Reserve Bank 
continues to maintain its strong and 
leading position. Its reserves January 
28 were 65.3 per cent., compared with 
64.4 per cent. January 21, and 42.6 per 
cent. January 30, 1920. This is partly 
the reflection of lessened borrowing 
by local banks. On the whole the local 
banking situation is pretty comfortable, 
although this is not reflected to very 
appreciable extent in the rates for 
money. The market remains steady 
and narrow with comparatively little 
change in tone. The few time trans- 
actions which occur are mainly re- 
corded between 7 per cent. and 7% 
per cent. 


* * * 


Business on the local Stock Exchange 
has been rather quiet, following the 
tendency in recent days in New York. 
On Monday, January 31, there were 
transactions in but 17,944 shares, and 
on Tuesday there was a further falling 
off to about 12,500 shares. This inertia 
is partly due, of course, to the current 
lack of interest in the copper stocks 
and a rather indifferent attitude to- 
ward many of the industrial issues. 


Aid for New England Railroads 


At last 
prospect 


financial aid seems in near 
for New England railroads, 
after they have been brought to the 
verge of bankruptcy. Although the 


matter has not been finally decided, the 
trunk lines will probably contribute to 
the revenues of New England railroads 
by a pool to the extent of $15,000,000 or 
more. This, of course, does not meet 
the needs of the New England carriers, 
but it is a step in the right direction 
and will be of great assistance. It 
will be necessary, if this plan finally 
goes through, for the New England 
roads to seek additional revenue by 
raising and adjusting certain local rates. 


New Haven and Boston & Maine 


On the whole it appears that the 
New England roads have passed 
through their worst crisis. They are 
not out of the woods, but from now 
on there are likely to develop certain 
factors in their favor, such as reduced 
costs of fuel and materials, and a 
probable revival in business. New 
Haven and Boston & Maine stocks 
have, however, not reflected to any ex- 
tent the prospect of change nor the 
probability of aid from the trunk lines. 
These stocks are, however, in favorable 
position, having discounted the most 
unfavorable factors, and they might 
easily advance were the surface indica- 
tions of the future course of earnings 
a little clearer. Stocks of some of the 
leased lines of the New Haven and the 
Boston & Maine upon which dividends 
are guaranteed are selling on a very at- 
tractive basis, to yield anywhere from 
8% to over 10%. Some of these issues 
are in fairly secure position. 


Utilities’ New Era 


(Concluded from page 253) 


stocks. Customer-ownership, however, 
cannot be expected to provide all of 
the new capital needed for utility ex- 
pansion and from 25 to 50 per cent of 
such requirements must be supplied by 
bond investors large and small. The 
home shareholder, however, makes the 
investment decidedly attractive to the 
non-resident bondholder, not only be- 
cause the former supplies a comfort- 
able equity margin, but also because he 
is in a position to exercise his right 
as a citizen to secure fair political treat- 
ment for his company. 


Those who assume to analyze invest- 
ments and particularly those of elec- 
tric and gas companies must take the 
facts recited in this article into consid- 
eration in considering the future of 
the larger and better corporations of 
this type. The day of customer-owner- 
ship has come. 


The Financial World 











Rock Island 


(Continued from page 252) 


which that earning power is based to- 
tals $388,601,208, which means that the 
road should be able to earn 11.87 per 
cent. for its common stock. 


The Physical Condition 


\t this point I wish to offer an ex- 
pression of opinion which was given 
to me by a competent authority. It is 
purely general in character. But I be- 
lieve that my readers will agree that 
the evidence which has been laid before 
them in the course of this study bears 
out the apparent truth of the statement. 


“The Rock Island, in my opinion,” 
said this man, “is in better physical 
condition than any other road operat- 
ing between the Mississippi River and 
the Rockies.” 


That is a broad statement. In the 
same territory are roads like Santa 
Fe, St. Paul, Northwestern, etc. All 

these roads have been well main- 
tained. But some of the evidence of 
maintenance expenditures cited in 
Chapter IX of this series showed that 
those expenditures were lower in many 
instances than in the case of Rock 
Island. 


Since 1915, there has been a material 
increase in the volume of traffic car- 
ried by the Rock Island. According 
to the statistical records available, this 
increase was equal to about 40 per cent. 
Now that increase was carried with 
little or no addition to equipment, and 
virtually with the same plant that han- 
led the smaller amount. 


It therefore is conceivable that there 
has been considerable wear and tear on 
equipment and roadbed. But it is to 
be observed that in the same period 
there was a marked gain in the aver- 
age train load, in the average distance 
per ton carried, and the average loaded 
car per train. 


It also is noted that the average num- 
ber of empty cars per train in 1919 was 
less than the average number of emp- 
ties in 1915. This fact speaks well for 
the enterprise of the freight traffic de- 
partment. 


Equipment Needs 


It has been estimated by one analyst 
that Rock Island, because of materially 
increased gross business, and increased 
volume of traffic, will need about 463 
locomotives and about 11,500 freight 
cars. He also estimates that there will 
be required an expenditure of some 
millions on passenger cars, repair work 
and rails. He stresses the fact that 
the Rock Island system is laid prin- 
cipally with light rails. 


I shall take up the last estimate first. 
Examination of the annual report of 
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1919, which is the last available, but 
which affords a comprehensive idea, 
reveals that: 


950 miles of the system is laid with 100- 
pound rails; 

400 miles of the system is laid with 90- 
pound rails; 


1300 miles of the system is laid with 85- 
pound rails; 


1800 miles of the system is laid with 80- 
pound rails. 


The remainder of the 8,200 miles of 
track in the system is made up of re- 
rolled 80-pound and 70 or under pound 
rails. If one wishes to stick to actual 
miles of track, the statement that most 
of the system is laid with light rails 
obviously is incorrect. In fact, it can 
be said that the average is quite satis- 
factory for a prairie road. But with 
increasing volume of tonnage it might 
be more satisfactory, were the average 
mileage of the heavier rails increased. 
I am informed that new rails now be- 
ing laid are all 100 pounds. 


The analyst to whom I have referred 
estimates that the equipment and work 
needs will total about $67,766,500. Such 
a sum would require interest, sinking 
funds, etc., of about $5,400,000, which of 
course would be an additional charge 
against earnings. Supposing the esti- 
mate is correct, fixed charges would 
be brought well over $19,000,000, which 
with gross running in fair proportion 
to last year’s record, would give a net 
for dividends of more than $14,000,000. 
That sum would leave for the common 
about 14 per cent. A desire to be con- 
servative, however, prompts me to 
shade that estimate and return to my 
original estimate of earning power in 
the neighborhood of 12 per cent. 


It can be admitted that there would 
be need for additional equipment, even 
though traffic might this year be con- 
siderably below that of last year in 
point of actual volume. But it is to 
be noted that the company has no large 
maturity until 1988. There is a 45 mil- 
lion dollar maturity in 1922, but as this 
is a note issue, it cannot be regarded 
as a matter to worry about. It can 
be stated with due consideration for 
conservatism that whatever may be the 
equipment or betterment needs of the 
next year or two, provided the Inter- 
state Commerce Commission and Con- 
gress proceed with the fairness with 
which they have acted with respect to 
the Transportation Act of 1920 and the 
new rate schedules, can be taken care 
of with ease. 


Before leaving the discussion of phys- 
ical condition, I would draw attention 
to the condition of roadbed. At the 
close of 1919, the ballast chart showed: 


1,270 miles of rock ballast; 
870 miles burnt clay; 
2,840 miles of gravel; 
680 miles of cinder; 


80 miles mixed, and 2,250 miles sand 
dirt. 


Financial Position 


As nearly as one is able to judge in 
the absence of the 1920 balance sheet, 
Rock Island is in no different position 
than most other companies as regards 
working capital. Of course a railroad 
generally is rather slow in the payment 
of current vouchers. But it may be 
estimated that Rock Island is several 
millions behind in its payment for. cur- 
rent bills. 


(Concluded on page 285) 
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Yield to Recent 


price yield maturity price 
Ch e & Ohio 413s, 1930...... 77 5.8 8.10 76 
Lorillard, deb. 5s, 1951............ 81 6.2 6.40 82 
Hudson & Manhattan, ref. 5s, 1957 63 7.8 8.10 64 
Pac. Gas. gen. ref. 5s, 1942........ 77 6.4 7.10 77 
Montana Power 5s, 1943.......... 87 5.8 6.00 88 
74 6.8 7.10 74 


Kan. City Southern ref. 5s, 1950... . 


*Fractions omitted. 


which were suggested in the last 

issue of “The Financial World” as 
attractive income purchases at the pres- 
ent time. We continue to favor each 
of the bonds listed. 


I: the table above are listed bonds 


The table appearing at the bottom 
of this page includes the current week’s 
selections. Every indication points to 
an early substantial advance in sound 
fixed interest-bearing securities. 
Whether or not that movement will 
sweep into the pronounced swing that 
is anticipated within the next few weeks 
is something which cannot be judged 
save as a guess. But as each day 
passes the time when the real swing 
will be under way draws nearer. 


Because of 
feel 


general conditions, we 
more kindly toward bonds and 
safe dividend-paying stocks than toward 
the more speculative form of security. 


Central of Georgia Cons. 5s, 1945.— 
Outstanding, $18,500,000. Obtainable in 
coupon bonds of $1,000, registerable 
as to principal or fully registerable. 
Secured by first lien on 595.87 miles, 
also various liens of other mileage and 
properties. Normal income tax of 2% 
paid by the company. 


Chicago, Milwaukee and Puget Sound 
Ist 4s, 1949.—Outstanding, $173,525,511. 
Obtainable in coupon bonds of $100, $500 
and $1,000. Registered bonds in $500 
and multiples. Secured by first lien 
on 2,330.75 miles. Also secured by lien 
on terminals at various cities. Company 
pays normal income tax of 2%. 


Delaware & Hudson convertible 5s, 
1935.—Outstanding $14,451,000. Obtain- 
able in coupon bonds of $500 and $1,000, 


registerable as to principal or fully 
registerable. Registered bonds in de- 
nominations of $500, $1,000, $5,000 and 
$10,000. Callable as a whole on October 
1, 1922, or any interest date thereafter, 
at 105 and interest on 90 days’ notice. 
Convertible from October 1, 1917 to 
October 1, 1927, into capital stock of the 
company at the rate of $1,500 par value 
of bonds for ten shares of stock. If 
called, bonds may be converted up 

30 days prior to redemption date. A 
direct obligation of the company. Com- 
pany does not pay normal income tax. 


Minneapolis & St. Louis Ref. 4s, 1949. 
—Outstanding $13,244,000. Obtainable in 
coupon bonds of $1,000, registerable as 
to principal or fully registerable. Se- 
cured by first lien on 276.68 miles of 
track. Also secured by second lien on 
289.80 miles, third lien on 19420 miles, 
and a fourth lien on 9 miles, also by 
first collateral lien on all the stock of 
the Railway Transfer Co., of Minne- 


apolis. Company pays normal income 
tax of 2%. 


Mobile & Ohio Gen. 4s, 1938.—Out- 
standing $9,471,000. Obtainable in cou- 
pon bonds of $500 and $1,000, register- 
able as to principal. Secured by second 
lien on 52.98 miles and third lien on 
472 miles. Normal income tax not paid 
by company. 


St. Louis, Iron Mountain & Southern 
Ref. 4s, 1929.—Outstanding $30,551,000. 
Coupon bonds of $1,000, registerable as 
to principal only or fully registerable; 
registered, $1,000 and multiple. Se- 
cured by first lien on 611.70 miles, sec- 
ond lien on 1,427.53 miles, also first col- 
lateral lien on stocks of various com- 
panies. Normal income tax not paid 
by company. 


+ 








Suggestions 


Bonds 
Central of Georgia, cons. 5s, 1945 
C. M. & P. S., Ist 4s, 1949 
Delaware & Hudson conv. 5s, 1935 


Mobile & Ohio gen. 4s, 1938 


ceeeee 
eee ee ee ewer eee 
eee eeee 


Minneapolis & St. Louis ref. 4s, 1949.... 


St. Louis I. M. & S. ref. 4s, 1929......... 


Recent Current Yield to 

price yield maturity 
enediesesaue 86 5.8 6.10 
bined itadeal 65 62 6.80 
 Redeneecinail 81 6.2 7.10 
icaveiiaeee 40 10.0 10.80 
ichbuenminee 64 6.3 7.80 
eeheensanae 71 5.6 9.20 
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The Foreign Field 


(Concluded from page 262) 


foreign exchange, and the fact has 
caused many to take it for granted 
that we are on the verge of a revival 
of our foreign trade. The large ex- 
ports in the closing months of 1920 also 
caused many to come to the conclu- 
sion that our trade troubles were 
about over. 


That there should in the ordinary 
‘course of events be some stimulation 
to export sales as a result of improve- 
ment of foreign exchange, goes with- 
out saying, particularly in view of the 
fact that the decline of commodity 
prices has been greater in this coun- 
try than in Europe. 


But it must be remembered that a 
great portion of the exports in the 
closing months of the past year were 
crders that were placed some months 
periods to actual shipment. 


Trade with Europe, notwithstanding 
improvement in exchanges is most 
likely to be in moderate proportion 
until at least Europe is back at work 
seriously. 

—_—o—— 


Scandanavian Financing 

It was stated last week that there is 
a possibility of an early offering of new 
Scandanavian bonds as a result of the 
favorable reception accorded the of- 
fering of $15,000,000 Danish notes. The 
latter were for Danish municipalities. 
The future Scandanavian issues, it is 
said, will be of like character. Another 
important piece of foreign financing 
which is on the docket is the Chilean 
Government loan of $25,000,000, which 
it is expected will be offered shortly. 


Czech-Slovak Maturity 


Last week rumors that the Czech- 
Slovak maturity on a cotton credit ar- 
ranged by a group of New York banks 
had been defaulted were emphatically 
denied by Albert Breton, vice-president 
of the Guaranty Trust Company of 
New York. The maturity, he de- 
clared, had been met on January 31. 
Credits extended to Rumanian interests 
by Canadian banks were defaulted. 


French Debt 


France’s foreign debt is officially 
stated in the 1921 budget estimate at 
83,273 million francs. The total French 
debt, according to the estimate, amounts 
to 285,836 millions, which indicates that 
more than two-thirds of France’s debt 
is held at home. 


The great bulk of the foreign debt, 
79,000 millions, is owed to the United 
States and Great Britain, of which 
amount 49,000 millions ($3,556,000,000*) 
is estimated to be due the United States. 
Next to these countries Spain is 
France’s chief creditor. 


The figures are as follows: 
As of Sept. 30, 1920 


(Francs, 000,000 omitted) 
Term Debt 


U. S. Treasury advances ..... 38,716 
U. S. Anglo-French Loan...... *3.475 
U. S. Caty of Paris Loan....... 695 
U. S. Lyon-Bordeaux-Marselle 
I eae at ee as basse 626 
pe re errr 725 
Obligations for purchase of U. 
eS ee 5,560 
Floating Debt 
Treasury Bonds sent to British 
ei Tr IR Us eee tee 26,308 
Treasury Bonds sent to Bank of 
NES ES ee ere ee ~ 3,286 
Treasury Bonds floated in Eng. 63 
Treasury Bonds sold in U.S... 360 
Treasury Bonds sold in Japan.. 217 
SAE COTOGIED osc weicecscc.ccws 1,196 
Sweden (credits) .............. 143 
Norway (Cr6@tis yc cccccic cscs 99 
Argentine (credits) ............ 349 
Switzerland (credits) .......... 314 
[oe | 252 
England (credits) ............. 707 
NE EEO IE ee 182 
er 83,273 


*Partly repaid. 
aa 
Foreign Checks 
An idea of the comparative values 
of the various European and other ex- 
changes can be gotten from the accom- 
panying table of average quotations for 
bankers’ cheques in large amounts dur- 
ing the third week in January, as re- 
ported by the Foreign Exchange De- 
partment of American Express. The 
depreciation of each foreign currency 
in terms of dollars is indicated. 














Foreign Exchange Quotations 


The foreign exchanges nearly all suffered some decline since September 27. 
The changes are shown by the following table: 


Change from 





Rate Rate Rate previous week 

Unit in cts. in cts. in cts. a — 

value Sept.27  Jan.27 Feb. 3 Up Off 

RINNE 86s yaw 2382 0163 .0180 0157 a .0023 

LO ye ies Oe ee .1930 .0420 .0372 0365 ey .0007 

PEN. Sos cali ccm Rd .1930 .0668 071 .0709 oe .0008 

7 ET a eee 4.8665 3.4925 3.8700 3.8500 are .0200 

Sg 1930 .1608 1603 1605 .0002 ee 

NE ina c cide so ven wes .4220 3108 3380 3390 0010 alia 

BER. via kenaes'se bees .2680 1375 1955 .1920 ete 0035 

TNEE ote ss ats Gd. os bead .2680 .1400 1845 - 1840 ie .0005 

Se oe .2680 1870 2195 .2200 _ .0005 ae 
BS eee iia ek erg dg Sai 1930 1445 1382 1401 .0019 
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Allied Chemical 
In order to enable undeposited se- 
curities further time for deposit and to 
participate in the consolidation, the 
time for deposit of stock of the vari- 
ous companies forming the Allied Chem- 
ical and Dye Corporation has been ex- 
tended to February 28. In a circular 
to stockholders Chairman Nichols, of 
the Allied Chemical Company, says sub- 
stantially all the stock has been de- 
posited and exchanged, but some own- 
ers, representing a small minority, 
have failed to arrange for deposit of 
their securities under the original time 
allowance. It is for their benefit that 
the extension has been granted. The 
company plans to increase not later 
than March 31 its authorized capital- 
ization by an amount sufficient to ex- 
change all the additional stock turned 
in, 
Pittsburgh Coal 

At a special meeting March 23, a 
proposition to reduce the authorized 
preferred capital of the Pittsburgh 
Coal Company from $40,000,000 to $35,- 
000,000 will be offered, reduction to be 
made at the discretion of the directors. 
The object of the plan is to retire $4,- 
000,000 preferred stock unissued and in 
the company’s treasury since it was 
organized. 

Tobacco Production 

Figures of tobacco production in 1920 
show up favorably in comparison with 
a year ago. Results show that for the 
year 1920 the output of cigars amounted 
to 7,967,021,692, an increase of 16 per 
cent. over 1919. Cigarette production 
decreased 3.10 per cent., but snuff pro- 
duction showed an increase. In the 
month of December the decline in the 
tobacco business was pronounced, as 
witness a decline of 38 per cent. in cig- 
arette production from December, 1919, 
of 23 per cent. in cigar output, 47 per 
cent. in manufactured tobacco and 27 
per cent. in snuff. January, however, 
proved more satisfactory. Sales of the 
United Cigar Stores last month 
amounted to $5,962,224, an increase of 
9.76 over the same month last year and 
of 50 per cent. compared with 1919. 


American Tobacco 
The directors of American Tobacco 
leclared the annual quarterly dividend 
on the common and common B stock, 
in cash too. Three months ago the 
dividend was paid in scrip on the com- 
mon, exchangeable for common B stock. 

January Financing 
During the month of January, the 
financing done by railroad, industrial 
and public utility corporations aggre- 
gated $277,422,000, compared with 
$422,039,000 in January, 1920. This 
cempares with $266,283,000 in Decem- 
ber. Four issues accounted for $172,- 
500,000 of the total. Industrial items 
amounted to $124,412,000, railroads 
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From a Reporter’s Diary 
Conditions as They Are Found by Members of the Staff 


$77,230,000, and public utilities $76,- 
679,000. About $73,299,000 of the month’s 
total, or 26.4 per cent., represented re- 
funding. 


Southern Pacific 

The Stock Exchange committee on 
securities has decided that Southern 
Pacific shall sell ex-rights on February 
8. All transactions must be settled on 
or before that date, after which deal- 
ings shall be as in securities. March 
1 is the date of the expiration of the 
rights. Income account of the Pacific 
Oil Company, which is the successor to 
the oil department of the railroad, 
shows net, for the eleven months ended 
November 30, 1920, of $11,139,377, or at 
the annual rate of $4 a share on the 
issued capital. 


New Jersey Zinc 
For the quarter ended December 1, 
1920, the New Jersey Zinc Company 
shows a surplus after taxes and fixed 
charges and available for dividends of 
$841,557, compared with $1,711,873 for 
the previous quarter. 


Morris Stock Dividend 

In the annual report for the year 
ended October 30, 1920, Morris & Co. 
disclosed the declaration of a stock 
dividend of 1233%. By capitalizing 
$37,000,000 surplus, the capital stock 
was increased from $4,000,000 to $40,- 
000,000. New stock consists of $27,- 
000,000 common and $10,000,000 pre- 
ferred. 


The surplus for the year decreased 
$2,900,000. Cash in the bank exceeds 
$4,000,000 and $20,000,000 represents the 
amount of quick liabilities, including 
acceptance drafts against export ship- 
ments. As quick assets amount to over 
$60,000,000, ratio is about three to one, 
which is very satisfactory under pres- 
ent conditions. 


Nelson Morris, chairman of the 
board, in his report to stockholders, 
said: 


“The year just ending has been very 
unprofitable in both the live stock and 
packing business. During the year we 
cut our inventory values nearly in half 
and this, together with demoralized 
foreign exchange, has made it impos- 
sible to show a profit for the year. 


“Increase in packing house and 
branch market investments represents 
actual expenditures during the year. 
It was considered advisable to place 
permanently in fixed capital of the 
business, a large part of earnings ac- 
cumulated during many years, and 
$37,000,000 was therefore transferred 
from surplus to capital account. No 
cash dividends have been paid. 

“Our finances are in usual conserva- 
tive shape, current assets being a fe 
times current liabilities. 





FIRST FARM MORTGAGES 
AND REAL ESTATE BONDS 


Netting 6%, 64% and 7% 
There’s Safety in the Soil 


Note how interestec Wall Street is in agricul- 
ture, and you will see that farm land is the back- 
bone of all investment securities. There’s safety 
in the soil. 

You have no worries when you invest in our 
First Farm Mortgages, furnished in amounts to 
suit. 

During the 37 years we have been in business, 
not one of our clients has ever lost a dollar. 
Write for our descriptive pamphlet ‘‘I’’ and list 
of offerings. 


E. J. LANDER & CO. 
Established 1883 
Grand Forks - - North Dakota 











“While I do not look for any decided 
boom this coming year, there is no 
doubt the ‘corner has been turned’ and 
our business should improve from now 


” 


on. 


The annual report shows deficit 
after charges and taxes of $2,955,709, 
as compared with net income of 
$703,641, in the preceding year. 


Sears, Roebuck Sales 


For the month of January, sales of 
Sears, Roebuck & Co., amounted to 
$15,597,766, a decrease of $13,893,210 
from the month of January, 1920, when 
sales amounted to $29,490,976. 


Atlantic & Pacific Sales 


Sales of the Great Atlantic & Pacific 
Tea Company, Inc., for the first ten 
months of the fiscal year—ending De- 
cember 31, 1920—were $205,931,875 com- 
pared with $158,965,169 for the corre- 
sponding period of last year, an in- 
crease of $46,966,705 or over 29%. 


Montgomery, Ward 


Sales of Montgomery, Ward & Co. 
for January are $5,660,431, a decrease 
of 34 per cent. from the same month 
last year. 


Steel Bookings. 


Steel Corporation bookings during 
the past week are reported to have in- 
creased materially, and should result 
in a smaller decrease of unfilled ton- 
nage for the month. Estimates of the 
February 1 unfilled orders place them 
at 7,600,000 tons. This would be about 
500,000 tons under the January 1 vol- 
ume. In December unfilled orders de- 
creased 873,359 tons. 


Superior Steel 


Notice has been issued to the hold- 
ers of first and second preferred stoc 
of the Superior Steel Company that 
$91,653 to be appropriated for the pur- 
chase of the first preferred and 
$258,360 for the purchase of the second 
preferred of the corporation is now in 
the sinking fund. The sum will be ap- 
plied on March 2 next to the purchase 
of those issues at a price not to ex- 
ceed $115 a share and the amount of all 
unpaid and accrued dividends thereon. 


Buy Now—Buy Income 
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The Farmer’s Income 


By C. M. HARGER 


F direct concern to the investor 
() in real estate securities is the 
prosperity of the producer and 
s immediate future financial con- 
tion. What are the facts about the 
irmer’s income? Is he doing busi- 
ess at a loss? Is he likely to rouse 
a political revolution to upset the 
hole machinery of marketing and re- 
turn? An extended inquiry in the 
.gricultural states of the Middle West 
as been made in an effort to answer 
hese questions. Here are the results: 
ankers and business men, as well as 
well informed producers, admit that so 
-far as last year’s crops which were 
held after October 1 were concerned, 
the farmer did business at a loss—that 
is, he. failed to receive enough profit 
to give him a fair return for his labor 
and interest on his investment. The 
rapid fall in prices of grain upset 
his calculations. Some were shrewd 
enough to: sell early and came out 
whole; mostly it was otherwise. To a 
degree he declared a moratorium on his 
debts until he could readjust his affairs; 
frequently these debts were for non- 
essentials and contracted on the basis 
of what he expected to receive. Gen- 
erally speaking, however, the producer 
has not suffered; that is, he has not 
been compelled to sacrifice his home 
or in most instances any of his princi- 
pal to exist. He has borrowed freely 
and these debts must be met, but they 
are not overwhelming. Wheat stocks 
on hand are below those of last year, 
but still run to about 300 million 
bushels. This, except for the usual 
carry-over, will be sold during the next 
three or four months—at a low price, 
comparatively, but still 100 per cent. 
above pre-war figures. The saving 
grace has been that there was a boun- 
teous harvest, a far different condition 
than that of previous critical periods 
when harvests were scant. The farmer 
who has carried over his crop expect- 
ng higher prices still has the grain 
and it can be moved; he is better off 
than many a merchant who cannot 
move his merchandise without actual 
loss. The farmer and his family have 
lived through the year off the farm; 
the loss is not so definite as in the 
case of a merchant. 


The reaction from his condition is 
less serious than many impassioned 
writers predict. Such reports as come 
of political revolt and the possibility of 
socialistic government in the western 
states are largely from  alarmists. 
There are radicals, usually well-to-do 
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and men who join every new move- 
ment, but the mass of the producers 
are standing sanely and firmly for 
sound methods in government. This, 
however, is happening—a_ distinct 
movement toward cooperation both in 
marketing and in buying. Organiza- 
tions are spreading for cooperative 
handling of produce and commodities 
on a large scale, intending to eliminate 
the middleman and bring consumer and 
producer closer together. The methods 
of the fruit growers of California are 
urged as applicable to the producer of 
foodstuffs. This, it is believed, will 
make profits surer and tend to a higher 
price level, both of which will insure to 
the benefit of the farmer. The chafing 
under the high expense of government, 
federal, state and local, is pronounced 
and is the basis of much discontent. 
Upon this factor might come a political 
movement provided leadership were 
found, but none has appeared. The 
farmer is not socialistic, but he is dis- 
satisfied with business methods which 
he feels unjustly discriminate against 
him and his business. He is groping for 
stability in his marketing and an as- 
surance that he shall receive a fair re- 
turn for his labor and investment. Few 
correspondents fail to take an optimis- 
tic view of the future. The present 
year will be on a lower cost basis and 
there should be, after the harvesting of 
the next crop, better feeling through- 
out the agricultural section of the 
country. 
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Who Am I? 
By E. BLAKE WHITING 
AM a rank deceiver. I kill the 
] fatty, degenerated calf of gold. 
I fight windmills. 
I engender anger. 
I wake the dead. I am arbitrary. I 
am a true wraith of wrath. 
I am all powerful. The prophets 
know me well. I am intensely human. 
My brother is a mystery. 
man 


I upset ideals. 


No living 
has met him. Yet that brother 
has a host of enemies and some friends. 

I am just as tireless as he and always 
mentioned in the same breath. I am 
a sharpener of wits. 

It is a wise man can dodge me. 

Time with me is only relative. 
never late and sometimes early. 

I am the tragedy of fortune. 

I block the entrance to the Elysian 
bleachers. 

Hated by all, I stand in my native 
ugliness undaunted before all the world. 
Though singular I am plural. 
fate is in your hands. 


I AM TAXES. 


—-0—— 


TENNESSEE COPPER RECORD 


The Tennessee Copper and Chemical 
Company set a new high record last 
year with a sulphuric acid production 
of 333,629 tons, an increase of more 
than 50,000 tons over the best previous 
year. 


I am 


Yet my 
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ALBERTA FARM 
and EDMONTON CITY 
8% FIRST MORTGAGES 8% 


We allow premium on U. S. funds. 
Does that appeal? Write us. 


R. A. HULBERT & CO. 


HULBERT BUILDING 
10363 Whyte Ave. Edmonton, Alberta 
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A SQUARE 
DEAL 


For 35 years a square deal has 
been given by George M. For- 
man & Company to all their 
customers. Therefore, to-day 
some of the largest insurance 
companies are investing their 
funds in Forman Farm Mortgage 
Investments, netting 7% interest. 
For the same reason these securi- 
ties have also been purchased by 
hundreds of individual investors 
desiring safety and an attractive 
interest return. 

Our new booklet, “Selecting 

To-day the Investments of 

To-morrow,” should be in 

the hands of every investor. 


Write for it now, using the 
attached coupon. 


SYeors Without Lessa ACustomer 
porpettTormen, 


FARM MORTGAGE BANKERS 
(ESTABLISHED 1885) _ 
11 So.LaSalle St... Chicago, Ill. 


4msmes COUPON iat amare 
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i George M. Forman & Company, 
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The Best Thought in 
Wall Street 


MADE AVAILABLE 
TO YOU FREE! 


Valuable literature on securities— 
the financial and industrial situation, 
foreign trade, etc.—is being constantly 
issued by investment houses. 


There is only one place where all 
current literature is assembled for 
your convenience. This is in 


Investors’ 
Book of Booklets 


The current issue reviews hundreds 
of booklets and circulars, of which 
the following are only a few: 


What is Income? 
The National Loans of the World 


Copper Securities—Conditions Which Un- 
derlie the Red Metaj Industry 


Quotation Record of Bonds 

Investment Opportunities 

Oll Digest 

Securities and Commodity Market Letter 


Seasoned, Readily Marketable, Long Term 
Bonds 


Gibson’s Annual Forecast 

Bonds on the Bargain Counter 
High-Class Investment Preferred Stocks 
Talk on Foreign Corporations 


Government and Municipal Bonds of For- 
eign Governments 


1921 Investments 

Allis-Chalmers Mfg. Co. 

U. S. Rubber 

Federal Estate Tax Law and Regulations 


Pan-American Petroleum and Transporta- 
tion Company 


Monthly Municipal Bond List 

Chicago Nipple Manufacturing Co. 

Westinghouse Air Brake 

Competent Estate Management 

Federal Estate Tax Law and Regulations 

Bonds as Safe as Our Cities 

$2.00 a year—less than 17c. a month 

—brings Investors’ Book of Booklets 
postpaid to your home or desk regu- 
larly each month, Pin your check or 
money to the coupon below. 


ADDRESS DEPT. U 


Rudolph Guenther- 


Russell Law, Inc. 
25 BROAD STREET NEW YORK 





Income Building 
(Concluded from page 261) 
7 per cent., which should entitle the 
stock to consideration as an attractive 
income purchase. 
Northern Pacific 


The stock price record, and the 
showing of earnings, for Northern Pa- 
cific, follows: 


Year High Low Earned Margin 
Rt. 1.587 112 8.25% 1.25% 
1) es | 5 | 115 7.93 0.93 
101 8.69 1.69 
1914 ....118 96 7.92 0.92 
1915 ....118 99 7.59 0.59 
1916 ....118 108 10.37 3.37 
1917 ....110 75 11.90 4.90 
1918 ....105 81 7.62 0.62 
1919 .... 99 77 4.06 sons 


Had it not been for the increases in 
freight rates, it is doubtful whether 
the stock of Northern Pacific could 
have been considered favorably. But 
the application of the terms of the 
Transportation Act, and the evident 
purpose of the Interstate Commerce 
Commission to make liberal interpre- 
tations and rulings, entirely changes 
the perspective. 


I believe that Northern Pacific now 
can be regarded as an attractive in- 
vestment. The improvement of gross 
earnings for 1920 to the close of No- 
vember is encouraging. Gross for the 
period totaled $102,002,059, compared 
to gross for the preceding year of 
$92,656,753. 


It is believed that purchase of 
Northern Pacific round present levels, 
showing as it would an income yield of 
better than 8% would be a desirable 
addition to the investor’s program. 








Buy Now—Buy Income 





Canadian Situation 
(Concluded from page 259) 


of 1919, and $60,417,928 in 1918, a gain o 
$58,491,087 over 1919, and of $72,498,07 


over 1918. They were made up 
follows: 
9 mos. 1918 1919 1920 
Paper— 


$32,669,360 $44,198,106 $67,688,697 
Chem. Pulp— 


24,074,950 23,850,652 49,659.76! 
‘Mech. Pulp— 
3,673,618 6,376,154 15,567,541 





$60,417,928 $74,424,912 $132,915,999 


Exports of unmanufactured pulp 
wood for the 9 months amounted to 
1,087,306 cords, valued at $14,125,577, 
compared with 678,688 cords, valued at 
$6,802,209 for the corresponding months 
of 1919, and 1,205,455 cords, valued at 
$11,595,228, in 1918, all of which went to 
the United States. 





ukthowe 
Steel Merger 

While no definite information can be 
obtained at the office of the British 
Empire Steel Corporation it appears 
definite that the Canada Steamship 
Lines, Ltd., will not be included in the 
merger, but that an arrangement will 
be made for the shipping company to 
transport the products of the big cor- 
poration. From information obtainable 
the consolidation will include Dominion 
Steel Corporation, Nova Scotia Stee! 
& Coal Co., the Halifax Shipyards and 
Maritime Mail Co. From information 
available locally, plans for a Canadian 
steel merger which was to have been 
known as the British Empire Steel 
Corporation have definitely been aban 
doned. -Preliminary negotiations are 
on foot, however, for a new merger, to 
include the four companies named in 
the foregoing. 








Enclosed find $2.00 for a year’s sub- 
| scription to Investors’ Book of Book- 
ets. 


Public Utility Earnings 
GREAT WESTERN POWER SYSTEM 





















































MD. 6n<a50% anette eee ee eee eee e ee ees 1920 1919 Changes 
iat en ee ee a ECONO UE 8 nx soso sch st ehh ean $669,622 $520,438 Inc. $149,184 
Twelve months’ gross .............000. 6,543,948 5,393,598 Inc. 1,150,350 
Surplus after charges ........scccccces 1,190,139 905,316 Inc. 284,823 
SCRANTON ELECTRIC COMPANY 
1920 1919 Changes 
NE I iii g Kaen ak pesinc Kk Ve $324,940 $289,623 Inc. $35,317 
hi Surplus after charges ..............-- 69,697 69,321 Inc. 376 
Something Pcive eee’ Bien... cc c6ccccce 3,340,166 2724555 Inc. 615,611 
+ DURDING -BIOET CHOTECS ..66<0ccnssaccne 640,655 550,639 Inc. 90,01 
Worth Preserving Dalence Alter Of. divideads.. ......... 541,486 486,439 Inc. 55,047 
You want The Financial World, PHILADELPHIA RAPID TRANSIT CO. 

otherwise you would not s le 
Then why not keep the copies intact? 1920 1919 Changes 
Surely the interesting articles and DOtHINET BEBEE.. ocdixaddssccsesessesed $3,889,911 $3,141,534 Inc. $748,377 
ge — ree —— a a Surplus after charges ...........0.e8: 427,494 33,127. Inc. 394,367 
ye can furnis aenes = Teles MOGs STOKE occ cvccccssccsces 38,807,354 35,358,371 Inc. 3,448,882 
eet ee ee wah ie Surplus after charges ..............- 382.065 1,715,876 Dec. 1333811 

ue’ re TEXAS POWER & LIGHT 
$2.10 id 1920 1919 Changes 
a et eee 5. .o ceaewabe ic eee $542,725 $354,650 Inc. $188,075 
ADDRESS THE Surplus after char@wes «........s.0sse0. 114,832 yo ~ eet 

. Twelve months’ gross ........sse-eeees 4,745,304 3,462,433 Inc. h 

FINANCIAL WORLD Surplus after charges ..........2..000 679,860 471,060 Inc. 208,80 
29 BROADWAY NEW YORK Salance after pfd dividends.......... 415,610 222,560 Inc. 193,050 
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during the last three or four years 
have not established an enviable 
record. The rising costs of operation 
}rought on by high coal and oil prices 
and the inability to procure increases 
rates in many cases worked serious 
jardships and resulted in dividend re- 
ductions and deficits. A marked ex- 
ception to this general situation has 
been the Massachusetts Gas Companies. 
lhe securities of this concern have long 
heen New England Investment favor- 
ites and are traded in extensively on 
the Boston Stock Exchange. 


Tew gas companies, as a Class, 


Vital Statistics 


The Massachusetts Gas Companies is 
. voluntary corporation, organized on 
September 25, 1902, as a reorganization 
of the New England Gas & Coke Co. 
and its affiliated companies. The new 
organization brought under one con- 
trol the principal gas companies and 
plants which supply Boston and vicinity. 
At the present time seven companies 
are controlled through stock owner- 
ship, viz.: New England Fuel & Trans- 
portation, Boston Consolidated Gas, 
East Boston Gas, Citizens Light (of 
Quincy), Newton & Watertown Gas 
Light, New England Manufacturing, 
and Beacon Oil. First mortgage bonds 
f the J. B. B. Coal Co. to the extent of 
$109,000 out of an issue of $148,000 are 
also owned. 


The New England Fuel & Transpor- 
tation Company is the result of a con- 
solidation effected in 1917 of the New 
England Gas & Coke, Boston Tow Boat, 
Federal Coal & Coke and all of the New 
England Coal & Coke Co. with the ex- 
eption of its coal business. The con- 
solidated concern is also a voluntary 
association and has a_ capital of 
$25,000,000. 


The Boston Consolidated Gas Com- 
pany was incorporated on June 15, 1905. 
nder the laws of Masachusetts, as a 
onsolidation of eight gas companies 
erving Boston and its suburbs. The 
lectric business of the company was 
ld to the Edison Electric Illuminating 
ompany of Boston in 1910. This com- 
any is operating under what is known 
; “The Sliding Scale Gas Bill” passed 
1916, which provided that for ten 
ears the price of gas should be 90 cents 
er 1,000 cubic feet with the dividend 
ite fixed on the company’s stock at 
%. The privilege is granted, however. 
f paying an increase of one-fifth of 
% in dividends for every cent of re- 
luction in the maximum net price of 
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Massachusetts Gas Companies 

















gas charged to consumers. The bill 
was later amended limiting the maxi- 
mum rate for gas to 80 cents in view 
of the fact that 8% dividends were being 
paid. As it now stands the company 
shall not be allowed to charge morc 


than 70 cents in any event and a re-_ 


duction of five cents must be made in 
the price of gas for each increase in 
the dividend of one per cent. about 6%. 


The Boston Consolidated Gas Com- 
pany owns 974 miles of mains and has 
180,701 meters in place at latest reports. 
The various plants have a daily ca- 
pacity of 36,000,000 cubic feet of gas, 
and in addition to this output between 
7,000,000 and 8,000,000 feet are pur- 
chased from the New England Gas & 
Coke Co. 


The East Boston Gas Company has 
83% miles of mains, 22,812 meters and 
a daily capacity of 40,000 cubic feet 
The Citizens Gas Light Company has 
122% miles of mains, 11,879 meters and 
purchases its gas supply. 


The New England Fuel & Transpor- 
tation Company owns a plant at 
Everett, Mass., occupying a tract of 
300 acres of land on which are located 
400 coke ovens. Approximately .20,- 
000,000 cubic feet of gas daily are gen- 
erated there. It also owns an extensive 
fleet of tugs, lighters, colliers and 
barges, as well as steel cars for the 
transportation of its coal and coke. In 
November, 1917, this company acquired 
about 14,000 acres of coal lands from 
the Empire Coal & Coke Co., adding 
approximately 125,000,000 tons of high 
grade coal to its reserves. Since that 
time a portion of this land has been 
sold. 


The Beacon Oil Company_has re- 


cently completed a refinery of 10,000 
barrels daily capacity at Everett, 
Mass., where fuel oil as well as refined 
products are produced. 


The Massachusetts Gas Companies 
has outstanding $4,280,000 of 20-year 
sinking fund 444% bonds, due January 
1, 1929, and $4,000,000 of 20-year 4%4% 
bonds, due December 1, 1931. The 
capital stock consists of an authorized 
and outstanding issue of $25,000,000 4% 
cumulative preferred stock, par value 
$100, and an authorized and outstand- 
ing issue of $25,000,000 common, par 
value $100. The preferred has paid the 
full 4% since 1904. The common paid 
2% in 1906, 3% in 1907-9, 4% in 1910-12, 
414% in 1913, 5% in 1914-16, 6%4% in 
1917 (4% being for benefit of Red 
Cross) and 7% from 1918 to date. 


It 1s not desirable that an enterprise 
of this character should report earnings 
at a ratio greatly in excess of the divi- 
cend rate. An accumulated profit and 
loss surplus is not necessary and would 
be of no benefit to the properties. 
Rather than holding large amounts 
useless in the treasury of the parent 
company the excess earnings are al- 
lowed to remain with the producing 
concerns where they can be utilized for 
capital expenditures. Notwithstanding 
this fact the holding company, on De- 
cember 31, 1919, reported a profit and 
loss surplus of $3,174,438 and a reserve 
of $108,279 for depreciation on securi- 
ties owned. 


Conclusion 


Complete earnings for the year 1920 
are not yet available, but for the first 
eleven months of the year a_sub- 
stantial gain over the corresponding 
period of 1919 is shown. For the 
twelve months ended November 30, 
1920, combined net income amounted to 
$4,492,291, against $3,402,928 the preced- 
ing twelve months, and $3,412,234 for 
the fiscal year ended December 3], 


1919. 


The business of the companies during 
1920 was so good, in fact, that during 
December $300,000 of notes not yet due 
were anticipated and paid off, these 
being held by some Boston banks. 





ANALYSIS OF INCOME ACCOUNT 
Years Ended December 31 


Total 
income Earned Earned 
from Total Ratio on on Surplus 
int. and fixed to total Times Net on pfd. com. for 
Year dividends charges income earned income stock stock year 
eee $3,412,234 $565,176 16.6 6.04 $2,847,058 11.49% 7.40% $97,059 
1918 . 3,326,145 770,293 23.1 4.32 2,555,058 10.22 6.23 389,185 
|: gar 1,701,742 344,366 20.2 4.94 1,357,376 5.43 3.43 857,376 
b1917 ...... 3,781,840 554,597 14.7 6.08 3,227,243 12.88 8.93 352,243 
DISS: 2.0.58 2,897,298 514,571 17.8 5.63 2,382,727 9.53 5.53 132,727 
Ch. ae 2,831,096 548,142 19.9 5.16 2,282,954 9.13 5.13 32,954 
b1914 ...... 2,817,360 529,985 18.8 5.32 2,287,375 9.15 5.15 37,375 
b1913_ ...... 2,807,226 506,407 18.0 5.55 2,300,819 9.20 5.20 50,819 
RE 2,522,380 436,766 17.3 5.77 2,085,614 8.34 4.34 85,614 
b1911 . 2,383,987 328,722 13.7 7.25 2,005,265 8.22 4.22 55,265 
BIO. case 2,384,968 358,005 15.0 6.66 2,026,963 8.11 4.11 26,963 


a Six months ended December 31, 1917 


b Years ended June 30. 
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rials, and the funds secured for this pur- 
pose were borrowed at high interest 
rates. Although a high cost plant is 
carried in the balance sheet at cost and 
represents a statistical asset at the full 
figure, it is obviously the case that 
the plant has no greater productive 
capacity or earning value than if it 
had been purchased for half the 
amount paid. 


Applying the question of capitaliza- 
the United States 
Steel Corporation, it is found that to- 
tal capitalization 


tion specifically to 


has actually decreased 


since 1913. Jt requires less money to 
pay interest and dividend now than 
it did in pre-war years. The impor- 


tance of this condition will easily be 
realized. Let us compare the capital 
structure of the United States Steel 
Corporation with that of its greatest 
competitor, the Bethlehem Steel Com- 
pany. It will be understood that this 
comparison is made without prejudice 
to the Bethlehem Company, but merely 
to establish a vital point. The latest 
comparable figures available are those 
of December 31, 1919, but the relations 
have not been greatly disturbed during 
the last year. 


In 1913 it required $22,532,691 to pay 
the year’s interest on the United States 
Steel Corporation’s funded 
1919 it required $20,509,321. 
been reduced by about $300,000 in 
1920. Dividends on the preferred and 
common stocks called for the same 
amount in 1913 as in 1919 and 1920—a 
little over $50,000,000. 


debt. In 
This has 


In 1913 the interest on the Bethlehem 
Steel Company’s funded debt con- 
sumed $2,101,183. In 1919 the interest 
charges were $9,518,206, which was al- 
most $1,000,000 in excess of the total 
net profits of 1913, and about double 
the net profits of 1910, 1911 or 1912. 
Bethlehem only paid 5 per cent. on the 
preferred and nothing on the common 
in 1913. If 7 per cent. had been paid on 
the preferred and 5 per cent. on the 
common in that year the amount re- 
quired for dividends would have been 
about $1,800,000. In 1919 the dividend 
requirements for both classes would 
have been about $6,450,000 if only 5 per 
cent. had been paid on the common, 
as at present. Thus it will require 
about $16,000,000 to maintain the in- 
terest and charges at cur- 
than 25 per cent. 
amount would have been re- 
1913, assuming that 7 per 
cent. was paid on the preferred and 5 
per cent. on the common in the earlier 
year. Whether or not the Bethlehem 
company meet these greatly in- 
creased demands is not the subject now 
under discussion, but it must be quite 
clear that the dividend position of the 
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dividend 
rent rates. Less 
of this 


quired in 


can 


Status of United States Steel 


(Continued from page 244) 


United States Steel is comparatively 
impregnable. We may further assume, 
without the least hesitation, that if 
the steel and iron business of the 
future permits Bethlehem to continue 
its present disbursements, the United 
States Steel Corporation could easily 
and safely be placed on a 7 per cent. 
basis. In fact, the present writer be- 
lieves that the intention of the com- 
pany is to eventually place the pre- 
ferred and common stocks on an equal 
footing at 7 per cent. whenever it ap- 
pears certain that this rate can be 
maintained indefinitely. Steel common 
has passed out of the “water” stage for 
all time to come. It is a rather strik- 
ing fact that the preferred stock at 
the current price of 112 yields about 
6.30 per cent., while the common at 83 
vields only 6 per cent. Unless there 
was considerable confidence in the 
future of the common stock such a con- 
dition would never exist—at least not 
considerable period of time. 
The price level of the common stock 
has not been due to the actions of 
manipulators or the speculative public 
of late, and there has been steady and 
constant absorption by investors. This 
is not surmise, but a provable fact. At 
the end of the last quarter of 1919 the 
company had 73,318 stockholders of 
record. At the end of the first quarter 
of 1920 the number was 83,538. At the 
end of the second quarter of 1920 the 
figure was 87,229; third quarter, 90,952, 
and fourth quarter, 95,776. On Septem- 
ber 30, 1920, 69.31 per cent. of the com- 
pany’s common stock was held by in- 
vestors of record. On December 31, 
1920, 74.83 per cent. was so held. 


over a 


Inventories and Plant Capacity 


There appears to be no probability 
of an increase in the capitalization of 
the Steel Corporation. On the other 
hand, the funded debt is automatically 
decreasing from year to year, thus 
gradually both the asset 
value and earning capacity of the com- 
mon stock. 


increasing 


What happened to the inventories of 
the United States Steel Corporation 
in 1920 cannot be determined, as no 
balance sheet for the year is as yet 
available. It is safe to assume, how- 
ever, that the company suffered far 
less than any of its leading competitors. 


The inventories as of December 31, 
1919, were not so much inflated as in 
most cases, and the records of earn- 
indicate that goods have been 
worked up and delivered quite steadily. 
The policy of refusing to increase 
prices gave the Steel Corporation an 
advantage over its competitors in this 
regard. 


The 


ings 


balance sheet as of December 


31, 1919, showed inventories of $22 
796,678, which is about $60,000,000 is « 
cess of the inventory of December . 
1913. Total current assets on Dece: 
ber 31, 1919, were $672,295,389. Ther 
fore the inventories represented abx< 
33 per cent. of the current assets. Again 
referring to Bethlehem Steel as th: 
best comparison, we find that inve 
tories amounted to $67,499,811 
December 31, 1919, as compared wit 
$10,206,734 in 1913. Total current asse: 
on December 31, 1919, were $142,882.77! 
Inventories therefore made up almost 
fifty percent of quick assets. A shrink- 
age in prices would consequently affect 
Bethlehem’s current assets and book 
values more acutely than in the case 
of United States Steel. 


As to plant capacity, the United 
States Steel Corporation has no doubt 
greatly improved and increased its 
plant during the last six years, but they 
have apparently been very conservative 
in stating the item of property value. 
Plant and property was given as $1, 
465,498,632 in the 1913 report and $1,- 
573,661,547 in 1919 report. The 
greatest increases were shown in cash 
and marketable securities (including 
Liberty bonds and treasury certificates) 
on hand. These two items amounted 
to over $325,000,000 in 1919, as com- 
pared with less than $70,000,000 in 1913. 


the 


The book value of the stock was 
given on December 31, 1919, as $245 per 
share. A rough estimate based on the 
quarterly reports of 1920 brings the 
figure up to about $257 per share. How- 
ever, the present writer attaches little 
importance to these so-called book 
values. They are nice to look at, espe- 
cially if you own a few shares, but earn- 
ing capacity is the big factor. 
easily 


One can 
imagine how far book values 
would go toward supporting this or 
any other stock marketwise if dividends 
were to be cut off. However, it is 
highly probable that the ability of the 
United States Steel Corporation to 
permanently earn a fair return on the 
stated book value is infinitely superior 
to that of other corporations in the 
same line. 


Recent Results and Future Prospects 


There is no pretense, in this con- 
densed discussion, of offering a detailed 
analytical study of United States Steel. 
The big salient factors are much more 
important than anything which could 
be deduced from current statistics, and 
it is these underlying factors which the 
writer seeks to emphasize. However, 
a few remarks on the 1920 earnings 
may be interesting. 


The profits secured in 1920 amounte ! 
to $177,174,126, as compared with $142, 
589,062 in 1919. The 1920 profits e: 
ceeded those of any pre-war year, t!° 
highest figure prior to 1916 being $16 
964,674 in 1907. And this exhibit brin 
out a peculiar and important reflect: 
which warrants a brief digression. 
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\s stated, the greatest profits secured 
or to the war were those of 1907. 
e smallest net earnings between 1904 
| 1914 were established in 1908 ($91,- 
'710). Yet 1907 was a panic year, 
ile 1908 was a year of great activity 
| rising prices in the stock market. 
e case was exactly reversed in gen- 
1 business, 1907 being the banner 
ir up to that time, and 1908 being a 
ir of extreme depression. We here 
serve the fallacy of expecting the 
ick market to follow or even ac- 
mpany conditions in general trade. 
ie market precedes such conditions. 
e man who purchased United States 
Steel common in 1907 because of busi- 
ss activity and large profits would 
ve suffered a severe loss, while the 
man who purchased the stock in spite 
of the dullness of 1908 would have 
seen the stock establish a new high 
ord during the year. This anteri- 
rity of security prices has been true 
the stock market as a whole in all 
such periods. 


To return to our mutton, it has been 
pointed out by numerous commenta- 
tors that the most discouraging fea- 
tures of the report of earnings for the 
last quarter of 1920 was the progres- 
decline from month to month. 
Thus, the October profits were $16,- 
775,443; November, $15,002,919; Decem- 
ber, $12,099,500. These figures appear 
discouraging until we discover that the 
downward trend is merely seasonal and 
normal. In every year prior to the war 
monthly earnings declined progres- 
sively between October and December, 
and in a large majority of cases they 
continued to decline until March. It 
is highly probable that the profits of 
the first quarter of 1921 will be below 
those of the last quarter of 1920. This 
need cause no concern unless the losses 
are far beyond the ordinary seasonal 
departures. Even if an ultra-seasonal 
decline in volume of steel and iron busi- 
ness appears, the United States Steel 
Corporation is in a strategic position 
which will permit of its commanding 
more than its ratio of the total pro- 
duction. It is in a financial position 
which assures the integrity of dividends 
and which will enable it to be more 


sive 


beral than its competitors in the ex-, 


tending of foreign credits. It is impos- 
sible to conceive of the big corporation 
rning less than the amount necessary 
pay interest and dividends in any 
ear, but aside from this the cash on 
nd would cover the divi- 
nds for five or six years without 
‘ing into consideration about $160,- 
1.000 of marketable securities. The 
rmous profit and surplus of 
company is a real one, not a mere 
kkeeping item. It amounted on 
ember 31, 1919, to $468,048,202, and 
1 no doubt show a considerable in- 
ise when the annual 
lished. 


common 


loss 


report is 


Conclusion 
The facts so briefly brought out re- 
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garding the United States Steel stock 
are of importance to both the investor 
and the speculator. It may be stated 
parenthetically that employing the 
word “speculator,” the very large class 
of people who gamble on quotations, 
and fondly imagine they are speculat- 
ing, is not referred to. The line of 
demarcation between true speculation 
and investment is a knife edge. The 
cleavage between speculation and 
gambling is as wide as the ocean. 


From the investor’s point of view 
the unusual degree of safcty makes the 
stock very attractive. As to the present 
income return, it is rot high by com- 
parison with the yield which can be 
secured in other safe securities. But 
the stock would not be dear with the 
price of capital at 6 per cent. and would 
be cheap if interest rates should un- 
dergo a further decline. This is to 
consider the security from the stand- 
point of income yield alone, but it 
would be a great mistake to ignore 
the potential elements. A bond, pre- 
ferred stock or any other security hav- 
ing a fixed rate of return cannot be ex- 
pected to establish 
price above 


and maintain a 
the level of investment 
capital. These issues pay a certain 
rate and can never pay more. But 
there is no limit to the possibilities of 
the common stock. After bond interest 
and the preferred dividends are taken 
care of, everything — both equities and 
earnings—belongs to the junior issue. 
This opens up a legitimate field for ex- 
pectation for the speculator and adds 
to the attraction for the investor, who 
is never averse to getting something 


over and above his cent per cent. 
Moreover, as noted in a _ preceding 
paragraph, the prior lien which has 


first claim on property and earnings 
grows gradually smaller from year to 
year. 


The buyer who places accretion of 
principal ahead of income return should 
always keep the fact in mind that the 
very best reason for expecting a stock 
to make a sustained advance in price is 
because it is a favorite with investors. 
One reason for this is that the constant 
absorption by investors creates a '‘'com- 
petitive demand and incidentally acts 
as a support in weak periods. Another, 
and a very important reason, is that 
the floating supply of the stock is 
gradually reduced until it reaches 
very small proportions or is entirely 
absorbed. The smaller the floating 
supply the easier the market advances. 
A few years ago less than fifty per 
cent. of the outstanding supply of steel 
common was held by investors. At 
present about seventy-five per cent. of 
it is so held. To put it another way, 
the floating supply has been cut in two 
in the last few years and is steadily 
diminishing. 


Buy Now—Buy Income 


Rock Island 


(Concluded from page 277) 


In all probability the bill introduced 
in Congress to permit of payments to 
the railroads by the Government of 
back pay due from the Railroad Ad- 
ministration will be passed without dif- 
ficulty. This will serve in large meas- 
ure to correct the present cash position. 


A readjustment of wage schedules at 
this writing seems not unlikely. The 
necessity is obvious, if full justice would 
be done stockholders and public alike. 
Without going into a discussion at this 
writing, it may be ventured that such 
readjustment would be beneficial to 
workers also, as in all probability there 
would be less necessity for the paring 
down of working 
present. 


forces than at 


Conclusion 


In concluding this study of the Rock 
Island, I would impress again the per- 
sonalities who are guiding the policies 
of the company, and the remarkable 
esprit de corps that is apparent. The 
recital of . one will 
suffice. 


minor instance 


In the La Salle Station in Chicago, 
the door of the president’s office is al- 
ways open to the humblest as well as 
the highest employee in the service. If 
an employee in the yards wishes to see 
the “Big Boss” he does not have to ask 
permission of his foreman, who in turn 
goes to some one else, and so on. He 
can go direct and take his turn with 
whoever may be in the ante-room. 


I would venture the assertion that 
the rank and file of Rock Island em- 
ployees would support the officials in 
their effort to abrogate the war-time 
wage schedules and rules as forced up- 
on the road by the Railroad Adminis- 
tration who had them forced upon them 
by the leaders of the employees’ unions. 
But they are tied. 


With the management such as to in- 
spire loyalty, with the productivity of 
the traffic building force so obviously 
capable, and with the indicated per- 
manent earning power of the road so 
satisfactory, the writer can see no rea- 
son why the junior bonds of Rock 
Island should not before long be en- 
titled to a high investment rating, the 
preferred stocks be entitled to con- 
sideration as seasoned investments of 
high grade, 


and the common stock 
become one of the best speculative in- 
vestments among the railroad shares. 

(Concluded) 

—o 





FRUIT COMPANY’S EARNINGS 

Net for the year ended December 31, 
1920, were equal to $29.01 a share on 
$105,000,000 capital or $57.65 a share on 
old capitalization of $50.316,500, against 
$40.07 a share on $50,316,500 capital for 


the preceding thirteen months. 
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STANDARD SANITARY MFG. CO. 
Pittsburgh, Pa. 
January 28, 1921. 

The Directors of this Company have this day declared 

regular quarterly dividends of 1%% on the Preferred 

Capital Stock and 1%% on the Common Capital Stock 

and extra dividend of 2% on Common Capital Stock. 

Checks will be mailed not later than February 10th to 
Stockholders of record February 4th. 


J. W. OLIVER, Secretary. 





CANADIAN SECURITIES 


Lynch & McDermott, 10 Wall Street, New 

York City. 

Bid. Asked. 
Alberta 544s, Jan 1939............ 86 88 
Alberta 5s, May 1928............ 85 87 
Alberta 6s, June 1929............ 92 o4 
British Columbia 4%s, Dee 1925.. 85 87 
British Columbia 4%s, Jan 1925.. 86 88 
British Columbia 5%4s, Mar 1939.. 82 84 
Calgary 78, June 1928..........+% 92 O4 
Calgary Sse, Apr 1922. ............ 93 95 
Calgary Se, Apr 1028.........0.+ 91 93 
Montreal 414s, Jan 1926.......... 85 88 
Montreal 6s, Dec 1922............ 95 98 
Montreal 6s, May 1923............ 95 98 
New Brunswick 5s, Dec 1926..... 85 87 
New Brunswick 6s, Apr 1925..... 92 4 
New Brunswick 5s, June 1926.... 87 89 
New Brunswick e Mar 1925..... 94 96 
New Brunswick 5s, June 1926.... 88 94 
Saskatchewan 6s, ¥ ee 92 94 
Saskatchewan 4s July 1925....... 87 90 
Public Utilities 

Bell Tel of Canada 5s, Apr 1925. 81 83 
Bell Tel of Canada 7s, Apr 1925. 95 97 
Brazilian T, L & P 6s, Nov 1922. 88 90 
Cedar Rapids P & M 5s, Jan 1933 77 80 
Elec Dev Co of Ont oe Mar 1933. 79 82 
Laurantide Power Co 5s, Jan 1946 77 80 
Loco & Mach Co 4s, Mar 1924... 85 89 
Montreal Tramway 5s, July 1941. 71 73 
Mt Lt, Ht & Pr 4%s, Jan 1932... 79 82 
Mt L, H & P (Lach) 5s, Apr 1933 7 82 
Rio de Janeiro T & P 5s, Jan °35. 68 vil) 
Shawinigan W & P 5\%s, Jan 1950 84 86 
Toronto Power Co 5s, July 1924. 77 79 

Railroads 
Canada Natl Rys 7s, may 1935. ..101 102 
Grand Trunk P Ry 8s, Jan 1962. 51 52 
Grand Trunk P Ry ia Jan 1962. 64 66 
Grand Trunk West 4s, July 1950. 64 66 
Great N Ry of Can 4s, Oct 1934. 65 67 

Industrials 
Canadian C & F 6s. Dec 1939.... 80 82 
Dominion Coal Co 5s, May 1940.. 74 77 





ST. LOUIS QUOTATIONS 


Mark C. Steinberg & Co., Mezzanine. Boat- 
men’s Bank Building, St. Louis, Mo. 


Bid. Asked. 
American Bakery com.......... 28% 31 
American Stove Co.............. 125 130 
Central Coal & Coke com....... 871%, 921 
Central Coal & Coke pfd........ 77% 82 
Certain-teed Prod Corp 1st pfd. 79 81 
Certain-teed Prod Corp 2d pfd.. 714%, 73% 
Chicago Ry Equip Co........... 113 af 
Consolidated Coal Co............ 78% 82% 
Fulton Iron Works.pfd......... 98 101 
Fulton Iron Works com........ 55 60 
Hamilton Brown Shoe Co........ 128%, 133 
Hydraulic Press Brick pfd...... 41%, 42% 
Hydraulic Press Brick com...... 4% ly 
Laclede Steel com................ 1M 10814 
Missouri Portland Cement...... 724%, 74% 
National Candy Co com......... 87 9014 
National Candy Co 1st pfd...... 98% 103 
National Candy Co 2d pfd...... 89 92 
Rice Stix D G Co Ist pfd........ 98 101 
Rice Stix DG Co 2d pfd........ 94 97 
St Louis Cotton Compress Co... 30 34 
St Louis Rocky Mt & Pacific... 36 38% 
United Railways Co com........ 1% 
United Railways Co pfd.. 914 101, 
Wagner Electric Co............. 61s «BB 
Western Cartridge Co........... 230 240 

Bank Stocks 
Bontmen'’a: Bank «onc cvcsccccccvn 120 1231, 
First National Bank............. 198 203 
Mercantile Trust Co............. 328 335 
National Bank of Commerce.....13014 182 
Bonds 

City of St Louis 4s, 1928-29- 31. Q21, 93% 
Fast St Louis & Sub 5s, 1982.... 5314 al 
General Baking Co 6s, 1936...... 8&8 90 
Kansas City Home Tel 5s, 1923.. 89%, 91% 
Laclede Gas Co 7s, 1929......... . 9 «9814 
St Louis & Sub Ry Gen 5s, 1928. 45% 47, 
St Louis & Sub Ry 1st 5s. 1921.. 9214 9414 


St Louis Transit Co 5s. 
Union EBlee Lt & 
United 
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1924.... 35 os 
P Co Ws. 1923.. 941% 981, 
Railways Co 4s, 1934 51 521, 
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STANDARD OIL QUOTATIONS 
Carl H. Pforzheimer & Co., 25 Broad Street, 
New York City. 
Bid. Asked. 


Anglo-American Oil Co, Ltd..... 17% 18% 
Atiantic: Refining Ce... ..< 56066000 975 1025 
Atlantic Refining Co pfd......... 108 112 
Borne-Scrymeser Co .......sccees 390 410 
Buckeye Pipe Line ............. 83 85 
Chesebrough Mfg Co Cons....... 175 195 
Chesebrough Mfg Co Cons pfd...100 108 
CRRINEE SOUR TO. wesc cawee dee 108 1138 
Crescent Pipe Line Co........... 30 33 
Cumberland Pipe Line Co....... 120 130 
Bureka Pipe Line Co... ..ccssece { 95 
Galena-Signal Oil Co pfd new... 94 9S 
Galena-Signal Oil Co pfd old.... 98 97 
Galena-Signal Oil Co com........ 45 48 
Illinois Pipe Line Co............ 174 178 
Indiana Pipe Line Co............ 84 87 
International Petroleum Co Ltd. 15% 1644 
PHREIOMRE “TORREEE OG. oases cnsexc 27 29 
mew Zork Transit Co........66: 160 165 
Northern Pipe Line Co.......... 94 97 
SSNS EE Ee hs ss alee da ek PAweee 270 280 
Penn -Bex Weel Co... ..ccsescces 33 36 
erases (ll de Was Go... 2.0. ccsee- 465 480 
ge By Oe FS? 2 ee 187 193 
OGRE BO GO. ow 5 ois aes cee we 365 375 
Southern Pipe Line Co........... 100 105 
es ete: ee 230 240 
South West Penna Pipe Lines... 68 72 
Standard Oil Co of California.. .290 295 
Standard Oil Co of Ind, $25 par. .66%4 671% 
Standard Oil Co of Kansas....... 550 580 
Standard Oil Co of Kentucky... .400 420 
Standard Oil Co of Nebraska....380 400 
Standard Oil Co of N J, $25 par..140 155 
Standard Oil Co of N J pfd...... 108% 109 
Standard Oil Co of New York... .336 340 
Standard Oil Co of Ohio......... 380 400 
Standard Oil Co of Ohio pfd....109 111 
pwan @ Pinch CO. .....cccorsccss 45 55 
BES ES Ee eT eb i 110 115 
wnion Tank Car Oo pra.......<s<. 99 102 
poi | Bt | tr 320 
Miscellaneous Oil Companies 
Atlantic Lobos Oil Co com...... 22 26 
Atlantic Lobos Oil Co pfd....... 70 90 
ROME ME MDs nb ws oho ve Saws bas ees 5% 64% 
Producers & Refiners Corp com. 4% 5 





PUBLIC UTILITY SECURITIES ° 


H. F. McConnell & Co., 65 Broadway, New 
York City. 
Bid. Asked. 
American Light & Traction com. 85 90 
American Light & Traction pfd.. 74 78 
Adirondack Power & Light com. 11 13 
Adirondack Power & Light pfd. 71 75 
American Gas & Electric com....102 106 
Ameirean Gas & Electric pfd.... 37 39 
American Power & Light com... 44 48 
American Power & Light pfd.... 65 68 
American Public Utilities com.... 7 15 
American Public Utilities pfd.... 15 25 
American Water Works, Electric 2 4 
Am W W «& E participating pfd. 4 6 
*American W W & E Ist pfd..... 38 43 
Carolina Power & Light com... 25 30 
Cities Service COM... ...cccccccce 253 257 
eg ge eee 67 69 
Cities Service Bankers certfs.... 29%, 31 


Cities Service 7% Series B 1966. .130 135 


Cities Service 7% Series C 1966.. 95 97 
Colorado Power com............. 9 12 
Colorado Power pfd.........0.< 75 80 


Commonwealth P, 
Commonwealth P, 


Ry & L com.. 14 16 
Ry & L pfd.. 34 36 


Denver Gas & Electric gen 5s... 74 78 
Electric Bond & Share pfd...... 80 nf 
Empire District Electric pfd.... 55 65 
Federal Light & Traction com.. 6 9 


Federal Light & Traction ge 42 47 


Gas & Electric Securities com...200 300 
Gas & Electric Securities pfd... . 63 70 
Northern Ohio Eelctriec com...... a 20 
Northern Ohio Electric pfd...... te 45 
Northern Ontario Lt & Pr com. 7 12 
Northern Ontario Lt & Pr pfd. 45 52 
Northern States Power com.... 40 45 
Northern States Power pfd..... 78 83 
Pacific Gas & Electric pfd...... 78 81 


Republic Ry & Light Co com... 5% f 
Republic Ry & Light Co pfd.... 18 22 


*Southern California Edison com. 8&7 90 
Southern California Edison pfd. 98 102 
Standard Gas & Elec com....... 12 14 
+Standard Gas & Elee pfd...... 35 37 
Tennessee Ry, Lt & Pr com..... 1 2 
Tennesse Ry, Lt & Pr pfd..... 414 6 
United Light & Rys com........ 22 25 
United Light & Rys 1st pfd...... 56 59 
Western Power com............. 22 25 
Western Power pfd.............. 62 65 


*Ex-dividend. +Par value $50. 


OUT OF TOWN EXCHANGES 


Morton Lachenbruch & Co., 42 Broad St: 


New York City. 


Bid. 
Continental Motors .... 2.6. sc.6s 6% 
Standard Gas & Electric......... 12 
Commopwealth Edison ......... 105 
DEA... Giedés ys evseessntesesse 14 
AsMmMOur TseRthel ....ccccsscccace 256 
SIE WON ooo cc wnccussesen 31% 
Libby McNeal ......... Dis ace eet 12 
Monteomery Ward .....cosessece 15 
DORE BEALE 2. ccc cesncesevene 105 
NE nciicwispn.ss ane 4s 040s keane 58 
DT J cccthccheck bach seus peee ou 101% 
TSO COMEDIES 2. ces 000000 se0s e000 55 
Goodyear Tire & Rubber com.... 20 


Goodyear Tire & Rubber pfd.... 45 
Firestone Tire & Rubber com.... 80 
Firestone Tire & Rubber pfd.... 80 


Fisher Body of Ohio com........ 20 
Fisher Body of Ohio pfd......... 70 
Peerless Truck & Motor......... 23 
SE eee ere 24 
Grant Motors Corp. ......sccsese 2 
ee Scab cee sheds seems 88 


Youngstown Sheet & Tube com.. 73 


Youngstown Sheet & Tube pfd..102 
Sherwin Williams pfd........... 95 
Ohio ‘State Telephone ......,.... 18 
ee gee err ee 2414 
APERRERS CARE COM. 605. sos nccvson 8 
TS err ee 24 
American Rolling Mills.......... 40 
National Fireproofing ........... — 
Pittsburgh Brewing ............ 6 
le Pes Bo Et ee 900 
eo ee 98 
Tre ee ee 30 


American Light & Traction com. 87 


SRR NL 55 ct nnn Sree bo te she 96 
Ford Motor of Canada........... 240 
LB oe SRS Peery rere e 25 
ETT Perey 10 
Packard BIOCor COM... .......sc00- 10% 
Packard Motor pfd.............- 68 
Paige Detroit Motors com........ 175% 
Paige Detroit Motors pfd........ 69 
Pe INNS Sows 6056.09 6diwe bas 89 
a reer 21% 
ee ee 30% 
pe E.On r er 85 
og & OY Ses eae 80 


Ask 


Sadtos 
Se or St 





FOREIGN GOVERNMENT BONDS 


R. A. Soich & Co., 10 Wall Street, 


New York 





City. 
Bid. Asked. 
ee ae. 71 75 
Belgian Restoration 5s of 1919... 66 69 
Belgian Monetary 5s of 1921...... 70 74 
British oe, 4s Ste a er eee Sate 280 300 
ES ee 370 390 
British 5s of 1927. 5 Core W oa atesne a 385 
Oe Oe 362 378 
oe ee: er 58 60 
a GOR & Ree 69 70% 
el UE TE | eer 48 491, 
ge Ses re 69%, 71 
OE Seg CR pine er ae 13% 14% 
SE IE 1's 5 ole Gaiden 0b n0eeuee® 144% 16 
eee ec 15 16% 
oO, Ue ae. eae 26 28 
Italian 5% NE ae 35144 37 
Italian 5% Notes 1924............ 34 38 
Italian Ext Gt60 OF 1020.........260% q7 82 
Italian 6th W far Loan of 1920.. 26% jj%28 
Russian 5\%s, Feb & Aug 1916... 12 14 
Russian 5\%s, Apr & Oct 1916.... . 10 
Russian Ext 6%s of 1919........ 14 18 
Russian Ext 5%s of 1921........ 13 16 
TOLEDO SECURITIES 
Tucker, Robison & Co., Toledo, Ohio. 
Bid. Asked. 
Commonwealth Bldg Co com.... 75 100 
ES. rere errr 34144 34% 
Huebner-Toledo Brewing pfd.... 2 a 
Libbey-Owens com .............. 135 140 
Oe Re 99 100. 
Louisville Home Tel............. sd 9214 
PELE WSO. COBR.5.. ccccccccecs 90 : 
Milburn Wagon pfd............. 90 100 
National Dairy Co com.......... 15 23 
National Dairy Co pfd.......... 75 90 
National Supply Co com......... 150 160 
National Supply Co pfd......... 98 100 
ee SURED Wl, COM... kx. sa ccwcees 18 19 
Coe "eae 82 8 
pen EE MONI, v5.0 »b0:09 0005 51 mH 
Geena BOs BEG. «co. cescecscces 98 99 
Paragon Refining Co com........ 25 26 
Paragon Refining Co pfd........ 981, 10 
Toledo Machine & Tool com..... 40 5 
Toledo Milling Machine com..... 2 4 
Toledo Milling Machine pfd..... 6 80 
Bonds 
Commonwealth Bldg Co 5s...... 87 92 
Cuyahoga Telephone 5s.......... 98 
Huebner-Toledo Brewing 6s. 30 4 
Louisville Home Telephone...... 90 , 
Ohio State Telephone Co 5s...... 92 97 
Toledo Gas Elec & Heating 5s... .. 63 
Toledo Heating & Light......... .. 90 
Toledo & Western Ry 5Bs........ 20 30 
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National City Company................-. 267 business, present earnings and future prospects. 
Noll @ Moonen, Te 005 socks wasaws ean ens’ 279 Thomas H. Cowley & Co., 115 Broadway, New York. 1 
Porking: ee: © ok os casncws ocweekeiw eeu 276 
Pforzheimer & Co., Carl H...........000- 274 MISCELLANEOUS 
PODG See so RGR ks vee cs eae anne 241 
The Sugar Situation.—Discussed in a special letter. Calvin 
R Be EI ar anise a wos 'b ie Sac st See oS 278 Bullock, Denver, Colorado. 
RichaPeMogs, Meees ie MON se oko kK elocn cdc ees 276 
Security Register—Register enabling investors to keep 
SOX HUA NS a Bien nce enae cae s nee . 274 themselves posted as to dividends, interest dates and 
Soich & Co., R. Asses seeeeeeee eee eeeeees 279 miscellaneous financial items. H. M. Jacoby & Co., 
DOUG Ge a MES OES coy Nae ews oS Wea bine oko 271 111 Broadway, New York. 
POND Re ae ee ao wae la a '.0:'0) 6 win be cpuecme anne 276 : 
Steinberg & Co., Mark C............ ‘ete A Composite Executor.— A little booklet of interest to 
Stone. Promser & Doty.....c.cccccccccccce 221 those who occupy such a position of trust. Central 
eos ch atevuSeabadods 273 Union Trust Company, 80 Broadway, New York. 
. General Asphalt.—Described in a special market letter 
mR on a RI Carpender, Caffry & Co., 1 Wall Street, New York. 
ker, Robison & Co................. ‘38 E. W. Bliss & Co.—Detailed, descriptive circular issued by 
J. K. Rice & Co., 36 Wall Street, New York. 
PROP a Oe GOWN bk wn os eu baren wakes 276 
N ClOUOMNNS e NO isos ssc e Meat eos wenes 274 Copper Conditions reviewed in a special letter. E. W. 
Wealey & Ge, GIG 06 os ooo ccsicsces: 273 Wagner & Co., 33 New Street, New York. 
fk ee ere 272 | 
iG) Gir Sn ra yah wes oS Wala 275 
co eee Oe ene 
! 
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i Representative active stocks as of close February 4, 1921. 184, 15% Lee Rubber & Tire.......... 19% 1 
' ! Week’s Sales: Saturday, 542,400 shares; Monday, 480,134 shares; 5% 3U% PG er 5342 
' Tuesday, 398,700 shares; Wednesday, 496,055 shares; 36 14% REE 00s 5 ca Nees's sbio me 16% ‘ 
: Thursday, 545,992 shares; Friday, 567,950 po. ‘eo 112% O4 eS ES. ers ae 1004, y 
rev. Friday's 7 5 
| High. _Low. ; Stock. —_— - | 4s <_aono oC ae, 
62: 43% Allied Ch & Dye ............ 51% —— 6] 148 Mex letroleum ...... venice 15714 1 
95 51 Am Ag Chem.........-ssssse0s HAY 542 71% 10% #Mid States Oil................ 13 
103% 32° Am Beet Sugar...............- 46% 42 | 52% 293% Midvale Steel ............ ee | 3 
128% 45% Am Bosch Mag .............+ 56 53 | z1 8% Minn & St L, new............ 12 i 
61% 21% PE ee errr 3236 2944 11 2% Mo, Kan & Texas............. 2% : 
147% 111 Am Car & Foundry .......... 124 121% | 33% Bee MRE occ racpssiecenssncass 19 181, 
53% 15% Am Cotton Oil ......... teseee 23% 21% =| 53% 33%: Mo Pacitic pfd ............... 40 38h 
30% 5 Am Hide & Leather........... 9% 9% | OAT , 
: re 40 25% EE PETS oe 24% 2 
119% 30% Am International ........ one Se 43% ’ - 
: = . 44 17% 8 Nevada Con Copper .......... 114% 11 
109% 74 Am Lucomotive .......... —a | 81% _— ae = 
24 . 24 8444 64% Se Lae thabaaee 73 Ty 
i 17% 6% Am Safety OO cnscetnsee en > 8% S14 | 87% 15% NYNH&H O11, 1 
] 30% 7% Pe! ee ee 11 1042 ; eee - rH 
> oni - - 4 ; — > | 105% 85 Norfolk & Western .......... 101 98h, 
/ 2 2914 Am Smelting & Refining...... 391% 2 95% 66% North Pacifi 874 29 
50 26 Am Steel Foundry ........... 3016 29% =| ee eae Sheen sesh eh es ° vt 
142% 21% Am Sugar Refinery ........... 9332 92% 41% 35 RINE oe on oe cowie 37% 34, 
106% 65 Am Sumatra Tobacco ...... 79% 782 116% 69% 3 PS 8. eS ) aoe 75% Th, 
100%, 92% PS OO” ae 9934 994 } 111% 64% Lee Se Lok See 681, 661, 
283 104% PR ID 5s <ktecnneseecvor 120 11744 44 87% a ED ae ey a 415%, 40). 
Pye 165% 5514 Ne es ae hime e 67% 69° 36% 6% Penn Seaboard Steel ......... 141, 12% 
; 66% 30 Anaconda Copper .......cccees 39% 3836 45 7 People’s Gas, Chicago........ » 388% 361, 
; 67% 18 Associated Dry Goods......... 26% 25 | 32 14 eee 1742 16%, 
i 903% 76 BE, SOP Se SAMs BS. osc 00sc0s 83 814 421% 305% Philadelphia Company ....... 33% b2k, 
| 17614, 71% Pee eee re 70 6334 S27, 15 I ME ge 264, 24%, 
t 24 8 PEE PEON io Sen oe Gs sn cise 10 ll¥e 23% 9 NE (ie te a aaa Aa 11 101, 
148% 78 Baltimore Locomotive ....... 90% 871g 72% 51% Pitts Coal ........-.--eeeeeees 61 O87 
48% 27% Baltimore & Ohio............. 34% 33% | 3914 21% Pitts & West Va.............. 30 28h, 
82% 2 Bethlehem Motors ............ 4 3% 113% 72% Pressed Steel Co.............. bd ve 
102% 487% oe eae Ot eR 57% bol, 124 9514 Pullman Company ............ 110% 1061, 
\ 15 2% Booth Wisheries .............. 5% 4% 120_ 40 Punta Alegra S .............- 47% 45 
17 9% Brooklyn R T...........eceee 13% 131, 42% 30 | Ne ese rr O'S 
2914 8 butte & Superior .........c00- 134% 13% 22% 10 Ray em: Copper s6scccsccacns 13% Why 
85% 55% California Packing............ 637% 60% 103 64% = Reading ...-. 0.0... sseeereeees 81s Se 
" 46 15% California Petroleum ......... 37 33% 61 37% Reading 1st pfd .............. 30% in di 
134 100% Canadian Pacitic .............. 117% 115% 65 33% Reading 2d pfd .............. 5372 = 
104% 301% Central Leather Co............ 41% 40% 9314 30 Replogle Steel ................ 32% , 
61 3, 24%, Gerro de Pasco Co............ 3014 27% 124% 5544 Republic iron & Steel........ 66% 64%, 
164% 59% Chandler Motor .............. 701% 70 55% 16% Republic Motor Truck ........ 45) re 
70% 47 SE EEE sii newe ovedieewe s 60 DS1g 120% 4014 fe ee “Re ae 66% OU% 
14% 65% Chi Great Western .......... 8% Slo 33% 15% BC TsOmis-Baw POD ..cccccscsss 22 205% 
44% 21 ke Oe 2 | 28% 264 40 11 ee We Ye 2654 204 
91% 60 Cet & Northwest ..........00. 6814 6734 11% 5% Seaboard Air Line ............ 6% 6, 
41% 21% ee SS | ee 27 25% } 243 8514 NS ere Tr ree 91 55% 
21% 7% ee BIO OUEE onc iw cw'seesbecess 12% 11%. } 23% 14% SR RIN gcc aceneiesés 18% 18, 
415, 16% Cte EE |. wns ckewhenenwh 2236 22% 90% 331% DC on civipncenenann és < 4456 41%, 
40% 18 SIE on ic braata aout ie ecw orth 2314 21 48% 20 ee «| are 23% zo, 
67 50 Columbian GB WB... .sesaccecc 61% 59% 118% 88% Southern Pacific ............. 984 96 
} 14% 35% Continental Candy ............ 3% 214 33% 18 Southern Railway ............ 2314 21 
| 103% 61 Corn Products Refining....... 72% 69% 66% 50 ey eee 58h ov 
43% 24% "Ee | ee Ae eee 30% 29 157% 144 Standard Oil of N J.......... 155 15244 
27814 70 Crucible Steel ............005. 95 1% | 105% 100% Standard Oil of N J pfd...... 10874 1087. 
593% 16% Cuba Cane Sugar ............ 2314 21% 118% 221% Re inpaceensans 38 36, 
6034 21% see ee ee ee eee 30 28 12634 387% ee een pees — O68. 
9 Denver & Rio Grande......... 1% 2 14 4 Submarine Boat ............. 4 82 
147 _" Endicott-Johnson ............ 627% 61% 20% p< + I nsnig-alngyndl peed eee — _ 
21% 9% PEO Ga canesewsavnsscvenssangys 13% 3 13% 6% Tenn Oop @- Chem. . 260006008 9 815 
. saad es 53% 40 SS rere 43% 2% 
95 40 Famous Players-L ........... 57 56 47 14 Texas & Pacific 201, 293, 
48 10 PE 56 ccc nendesehe 14% 14% 53% 22 Tex & Pac & Teen eae 35 39 
19 1% Gaston, William & W......... 4% 3% 95% 46 eS, eer 557% 52 
4 Bs ee SS ee = Bs 38% 55% ce errr 101, gk 
2 16% General Electric ........0..00 2¢ 264 20%, 118) 
| 91% 65% Great Northern pfd........... 78%, 76%, 129% 110 Union PE: igi canseweeaan ‘ = Ms il 
© ‘i : / 148 91 ob Ser 103 
42 12% General Motors ............... 14% 14% 224% 176 United Fruit 107 106 
: 93 69 Gen Motors 6% Deb .......... 68 6744 | “061% 45% United Ret Stores heh ein a a 5614 53 
ne 86% 27 OR EE OE ctnasscasonsebes 40% 39% ne ae * 96: 03 
a + * 785% 15 SO Eero: rth = 
116% ean 76% 69 116% 58% U.S. Ind. Alco...........+.... oR a 
4 28% 9% | Hupp Motor Car ............. 12% 13 143% 54% U.S. Rubber ................ 69% a 
109 76% & i) - ° (OA See 831% 81% 
61% 2s Inspiration Copper ........... 34% 4% 115% a Se Eee 110% 110 
6% 3 Interborough Con. ........... 454 5% | 80% 441% CO eae i 4 
142 88 err rere 957% 95 a7 36! 
51% 10% Int Mer Marine .............. 14%, 4% | x 28% Vanadium Corp .......-.-.++. 37% 3612 
' RAT | 80% 24% re 37 
Pi i 111% 44 Int Mer Marine pfd .......... 547% 51 o1 5% V. Vivadou Tk 6% 
' ' S4 68 SS & & 2. eee 74 74% a ee 4 "3 
26% “a > eee 15% 15% | 13 7 Ll ~#% 193, 
91% UR: GU oe ed os 60% 57%, 345% 17 Wabash pfd A .......+.-..+0.: 20% #5, 
47% 19 a OS eee 251, 24, | ry) a be preriene lin par reer = he, 
sls il & “TROP A eee ‘ 59 esting BE & M ......s---+-+- a. aa 
T% . npadasielemes 4% sian | 15% 8% Wheel & Lake Erie.......... 9% Ny 
27% 13% Kansas City Southern........ 201% 18% | 28 15 Wheel & Lake Erie pfd...... 165% 16_ 
52% 40 St 8 eee 45% 457% 69% 30% I IIS: 00000 504-050000% 38% OT 
} 152% 251% Oe ee 47, 46 25% 13% UN EE fa ick bresarsk a 8 ees een 15% 14" 
33% 14% Kennecott Copper ............ 20 19 32 5% Willys-Overland .............. 8 TM 
481, 5% Keystone Tire & R......... 124% 14 93 26 Willys-Overland pfd .......... 37 33 
91% 45 Og. a er 46 521. | 95% 355% UM SID fn 4630 scene ss 51 474 
TOBACCO STOCK QUOTATIONS UNITED STATES BOND QUOTATIONS . DIVIDENDS DECLARED JAN. 26-FEB 
Bristol & Bauer, 120 Broadway, New York Cc. F. Childs & Co., 120 Broadway, New Rate Pe- Stock of Pa 
City. ; York City 2 P.C. riod. Record. ab 
Bid. Asked. Bid. Askea, Amer S & Ref pfd.1% Q Feb.11 Mar. 1 
American Cigar com.... ee 95 ; _ 7 ° Amer S & Ref com. 1 Q Feb.18 Mar. | 
American Cigar pfd... . 81 85 COneGT 28, PE RESO. o00cc008455e% 99% 100 Amer Tobacco com. 3 Q Feb.10 Mar 
British-American Tobacco 23 13% aR Ae Be See. ca wanda cckavneee 103 103% Amer Tob com B... 3 Q Feb.10 Mar. 1 
George W. Helme com ; 150 157 ba nana te o 19° ——— - ° Consolidated Gas... 1% Feb. 9 Mar.! 
George W. Helme pfd... ee 4 whee pace a Ane Sees, Or Se = = = Delaware & Hudson 21 ¢ Feb. 26 Mat 
J. S. Young com....... 100 110 Panama 3s, June 1061............ re 82 Liggett & M T com. 3 Q Feb.15 Mat 
J. 6. Voune pld.. ..ic0. ; . 85 92 Conversion 3s 30 yrs from date.. 80 fe Liggett & M Tc B. 3 Q Feb.15 Mat 
MacAndrews & Forbes com. 105 108 Liberty 3148 1982-47.............. 91.82 91.88 Owens Bottle pfd... 1% Q Mar.16 Ap! 
MacAndrews & Forbes pfd... 83 SS ‘ +i a had, “4 Owens Bottle com.. T5ec Q Mar.16 Apr 
Porto Rican American Tobacco.. && 95 Liberty 1st 4s 1932-47............ 86.50 87.00 Phila Co 5% pfd...$1.25 S Feb.10 Mar 
R. J. Reynods “RB” Penh 35 37 Liberty 2d 4s 1927-42............ 86.20 86.60 Pressed S Car pfd.. 1% Q Feb. 8 Mar 
R. J. Reynolds pfd sg 10314 Liberty Ist 414s 1932-47.......... 87.00 87.40 Pressed S Car com. 2 Q Feb.16 Mar 
Weyman-Bruton com : 1h 157 Liberty 2d 4448 1027-42........... 86.30 86.54 St Joseph Lead..... 25c Q Mar. 9 Mar 
Weyman-Bruton pfd ............ 90 94 Liberty 8d 4\%4s, Sent 15, 1928.... 89.84 89.90 Studebaker Co pfd. 1% Q Feb.10 Mai 
American Tobacco Scrip as 14 Liberty 4th 4%4s 1933-38.......... 86.64 86.7 Studebaker Co com. 1% Q = Feb.10 Mar 
Tobacco Prod 8% Serip ae o Victory 4%s 1922-83............... 97.12 97.14 Van Raalte Ist pfd.1% Q Feb.15 Mar 
Porto Rican Amer Tob Scrip 82 8s Victory Bae WOI2-2s.. 2 se keen sus 97.12 97.14 Van Raalte 2d pfd..$1.75 Q Feb.15 Mat 
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Should I Buy or Sell? 


= VERY day someone is asking himself or herself that question? 
And, in times of so much apparent uncertainty in the business and 
industrial and economic world, the question is more puzzling than 

ever. 


The best of us can benefit sometimes by the other fellow’s viewpoint, or 
opinion. But most certainly all can benefit by consistent attention to the 
progress of developments that shape the action of the securities markets. 


The business man, or the ordinary worker, who is ambitious to better 
his or her position in the material world, must keep informed. And no 
source of information can compare to a well-balanced financial maga- 
zine that presents discussions of securities, trends, stock and bond mar- 


ket activities, and offers suggestions for purchase and sale of stocks and 
bonds. 





“The Financial World” every week contains that sort of well-balanced 
information and instruction and helpful suggestion. 


For example: Next week’s brief analyses of stocks will present 
in a keen and readable fashion just what is going on in the stock 
market. The securities you own may be included. 


Next week, J. George Frederick will continue his discussion of 
our growth as a financial force in the world. And Phil Morley 
will discuss the status of Wheeling & Lake Erie, the railroad 
that is controlled by the Rockefellers and may be merged with ~ 
some other road before long. , 





Munro Stimson will offer income-building suggestions, and the 
staff will present its usual complement of analyses in tabloid 
form. The reviewers will go over the occurrences of the day, and 
present their conclusions. 


The issue contains about sixty special, snappy subjects of inter- 
est other than the foregoing. 


will bring this issue of “The Financial World” and 51 others 
during the year. This includes the full privilege and bene- 
e fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. e 


— a ae ee —— — FILL OUT AND MAIL TODAY — — — —~ — — —_—— - - 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. ADDRESS 
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2-7-21 





























MOODY INVESTMENT 
LIBRARY 


SPECIAL OFFER IN SETS 


So much poor material has been written about investments that it is a joy to 
have in one’s library books which are from the pens of experts. No man is 
better known among investors than is John Moody. These four volumes are 
part of the list which the Moody Analyses Co. publish and are most valuable 
for the individual investor. We are very fortunate in being able to make this 
offer to our subscribers. Especially at so desirable a price. 


Per Set, $8.25 Postpaid 


You Save Over $2.00 


8 
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HOW TO ANALYZE INDUSTRIAL SECURITIES—Collver. Probably no 
book has been written whereby the layman can take hold of a statement 
and work it out so easily as with the help of this book. A typical balance 
sheet is taken and each item is discussed and analyzed in a very clear 
manner. It is very valuable to the investor and those who receive reports 
from companies in which they invest will find it as useful as the man 
who wishes to make a decision 
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HOW TO ANALYZE RAILROAD REPORTS—John Moody. The leading 
security analyst of this country is, without doubt, Mr. Moody. Just at 
this time the railroads are coming into their own and the possibilities 
for investment will occur with greater frequency as time goes on. The 
railroad report and share offer the most difficult studies for the investor, 
but Mr. Moody has arranged this book so that anyone who has 


the least amount of fundamental information will be able to use it 
profitably 


Se eee ene seeanen seve onaveaeseonoeecneneeosc es eeeenwvee oe oes 66 OO 













HOW TO INVEST MONEY WISELY—John Moody. This treatise covers a 
field comprising fundamental features of investment upon which the 
Moody Analyses Co. has made its great success. Illustrations of previous 
years are used to show how the proper discrimination should be used 
and also to show the proper times for investing in particular types of 
investment. An excellent book 





ere CoeePgeosene Csi tveve sb SES See eitud 






SOUND INVESTING—Paul Clay. This remarkable author is conceded to be 
the very best of the few who write on this subject. His articles, which 
are now appearing in business publications, are sought for by general 
readers. At the outbreak of the war his forecasts compared with the 
Napoleonic aftermath have come out satisfactorily. Could this book be 

in the hands of every investor—great or small—much of the present day 

losses would be obviated 


$208 664468008 2 O29 H 2640.66 6 FSS OSS 6. 6 0.0.5 




















This $8.00 Offer Is Good Only Until March 15, 1921 


FINANCIAL WORLD, 
29 Broadway, New York City. 





Gentlemen:—Enclosed find my check or money order, to your order, for $ 
send me set (or sets) of MOODY INVESTMENT LIBRARY. 
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